
Contactless Payment Terminals Market is
Predicted to Reach USD 40.0 billion at a CAGR
of 11.03% by 2035

Contactless Payment Terminals Market Size

Contactless Payment Terminals Market is

rapidly growing, driven by digital

payments, security enhancements, and

the shift toward cashless transactions.

TEXAS, TX, UNITED STATES, March 18,

2025 /EINPresswire.com/ -- According

to MRFR analysis, the Contactless

Payment Terminals Market was valued

at USD 11.4 billion in 2023 and is

projected to grow from USD 12.66

billion in 2024 to USD 40.0 billion by

2035. The market is expected to register a compound annual growth rate (CAGR) of

approximately 11.03% during the forecast period from 2025 to 2035.

The Contactless Payment Terminals Market has witnessed significant growth in recent years,
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driven by the increasing demand for fast, secure, and

convenient payment solutions. With consumers and

businesses rapidly adopting digital payment methods,

contactless transactions have become the preferred choice

for many industries, including retail, hospitality, healthcare,

and transportation. The rise of smartphones, smart cards,

and wearable payment devices has further accelerated

market expansion. Governments and financial institutions

are also promoting contactless payments as part of their

efforts to create a cashless economy, enhancing the

market’s growth prospects. Technological advancements

such as Near Field Communication (NFC), Radio Frequency Identification (RFID), and biometric

authentication have improved the security and efficiency of contactless transactions. As

businesses seek to offer seamless and secure payment experiences to customers, the adoption

of contactless payment terminals continues to rise across the globe. The COVID-19 pandemic

further amplified this trend, as hygiene concerns prompted consumers and businesses to shift
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away from physical cash transactions. With rapid digital transformation and evolving consumer

preferences, the Contactless Payment Terminals Market is expected to witness sustained growth

over the coming years.
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Market Segmentation

The Contactless Payment Terminals Market can be categorized based on technology, payment

mode, end-user industry, and region. In terms of technology, NFC-based contactless payment

terminals dominate the market due to their widespread acceptance and ease of integration with

smartphones and smart cards. Other technologies such as RFID and biometric authentication

are also gaining traction, particularly in high-security environments. The market is further

divided by payment mode, including smart cards, mobile wallets, and wearable payment devices,

with mobile wallets experiencing rapid adoption due to the convenience they offer. Various

industries such as retail, hospitality, healthcare, transportation, and banking are key adopters of

contactless payment terminals. The retail sector remains the largest user segment, as

businesses focus on providing fast and secure payment solutions to enhance customer

experience. However, the healthcare and transportation sectors are also expanding their use of

contactless payment terminals to facilitate smoother transactions. Regionally, North America,

Europe, Asia-Pacific, and Latin America are key markets for contactless payment terminals, with

Asia-Pacific experiencing the fastest growth due to the increasing smartphone penetration and

digital payment initiatives by governments.

Market Key Players

The Contactless Payment Terminals Market is highly competitive, with several major players

driving innovation and market expansion. Companies such as:

•  Square

•  SumUp

•  Ingenico Group

•  First Data

•  Adyen

•  PayPal

•  Zettle

•  Spire Payments

•  Worldline

•  Verifone Systems

•  Clover Network

•  Diebold Nixdorf

•  PAX Technology

•  NCR Corporation
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Market Opportunities

The Contactless Payment Terminals Market presents numerous opportunities for growth and

expansion. The growing penetration of smartphones and mobile wallets has created a strong

demand for NFC-enabled payment terminals, offering businesses a chance to upgrade their

payment infrastructure. The increasing popularity of wearable payment devices, such as

smartwatches and fitness trackers, also opens new revenue streams for market players.

Governments and financial institutions are actively promoting digital payment adoption,

providing incentives for businesses to implement contactless payment solutions. Additionally,

the rise of e-commerce and omnichannel retailing is driving the demand for seamless payment

experiences, prompting merchants to invest in contactless payment technologies. Emerging

markets in Asia-Pacific, Africa, and Latin America offer significant growth potential, as digital

payment ecosystems continue to develop. The integration of artificial intelligence (AI) and

blockchain technology into contactless payment terminals is another promising opportunity,

enhancing security and enabling faster transactions. Businesses that prioritize the adoption of

these advanced payment technologies will be well-positioned to capitalize on the expanding

market.

Restraints and Challenges

Despite the rapid growth of the Contactless Payment Terminals Market, several challenges may

hinder its expansion. Security concerns remain a key issue, as contactless transactions are

vulnerable to fraud and cyberattacks. While advancements in encryption and authentication

technologies have improved security measures, businesses and consumers still have

reservations about data breaches and unauthorized transactions. Additionally, the high initial

cost of deploying contactless payment infrastructure poses a challenge for small and medium-

sized enterprises (SMEs), limiting market penetration. The lack of standardization in contactless

payment technologies across different regions and payment networks also creates

interoperability issues, affecting widespread adoption. Consumer awareness and trust in

contactless payment solutions vary across demographics, with some users still preferring

traditional cash or card transactions due to security concerns. Regulatory and compliance

challenges further complicate market dynamics, as different countries have varying policies and

frameworks governing digital payments. Overcoming these challenges requires continuous

innovation, collaboration between stakeholders, and effective cybersecurity measures to ensure

a secure and seamless payment experience for users.

Regional Analysis

The Contactless Payment Terminals Market exhibits strong growth across various regions, with
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North America and Europe leading the adoption of contactless payment technologies. North

America, particularly the United States and Canada, has a well-established digital payment

ecosystem, driven by high consumer adoption of contactless transactions and strong financial

infrastructure. Europe follows closely, with countries such as the United Kingdom, Germany, and

France witnessing widespread adoption of contactless payments due to regulatory support and

consumer preference for cashless transactions. The Asia-Pacific region is experiencing the

fastest growth, fueled by the increasing penetration of smartphones, government initiatives to

promote digital payments, and the rapid expansion of e-commerce. Countries such as China,

India, Japan, and South Korea are at the forefront of contactless payment adoption, with a

growing number of businesses investing in advanced payment technologies. Latin America and

the Middle East & Africa are also emerging as promising markets, driven by digital

transformation efforts and increasing financial inclusion initiatives. The regional dynamics

highlight the significant growth potential of the Contactless Payment Terminals Market across

both developed and emerging economies.
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Recent Developments

The Contactless Payment Terminals Market has witnessed several notable developments,

reflecting the ongoing advancements in digital payment technology. Major payment solution

providers are launching next-generation contactless payment terminals with enhanced security

features, improved transaction speeds, and better user interfaces. The adoption of biometric

authentication in contactless transactions is gaining momentum, offering additional security

layers through fingerprint and facial recognition technology. Financial institutions and payment

service providers are expanding their partnerships with merchants to accelerate contactless

payment adoption, introducing incentives such as cashback offers and loyalty programs. The

COVID-19 pandemic has also led to a surge in contactless transactions, prompting businesses to

upgrade their payment systems to meet evolving consumer demands. Regulatory bodies across

various regions are implementing policies to promote digital payment security, ensuring

compliance with industry standards. As competition intensifies, market players continue to

explore innovations in blockchain, AI, and cloud-based payment solutions to enhance the

efficiency and security of contactless payment terminals. These ongoing developments indicate a

promising future for the market, with sustained growth driven by technological advancements

and evolving consumer preferences.

The Contactless Payment Terminals Market is poised for significant expansion as businesses and

consumers increasingly prioritize fast, secure, and seamless payment experiences. With rapid

digitalization, evolving regulatory landscapes, and technological innovations shaping the market,

contactless payment terminals are expected to play a crucial role in the future of global

commerce.
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