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Do new country-imposed taxes spell

triumph or terror for America’s 32 million

small businesses?

CHARLESTON, SC, UNITED STATES, April

8, 2025 /EINPresswire.com/ -- On

March 4, 2025, President Donald

Trump imposed significant tariffs on

imports from Canada, Mexico, and

China, marking a pivotal escalation in

global trade tensions. These measures

include a 25% tariff on Canadian and

Mexican goods and an increase from

10% to 20% on Chinese imports. The

administration invoked the

International Emergency Economic Powers Act (IEEPA), citing the ongoing fentanyl crisis and

illegal immigration as national emergencies necessitating such economic actions.

“The implementation of these tariffs signifies a new era in global trade relations, with potential
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long-term consequences for the U.S. economy and its

trading partners. As the situation develops, businesses and

consumers alike must brace for increased costs and

economic uncertainty,” says Raj Tulshan, founder and

managing partner of Loan Mantra. “Loan Mantra is

committed to equal market access and democratized

lending for all, will continue to keep borrowers updated

with breaking economic news and aim to offer solutions

based on the economic forecast.” 

Impact of Tariffs on U.S. Small Businesses

For small businesses across the U.S., these tariffs could be

particularly damaging. According to the latest report by the

National Federation of Independent Businesses (NFIB), small business optimism dropped to a

record low. The Uncertainty Index rose four points to 104 – the second highest recorded reading.

http://www.einpresswire.com
http://www.loanmantra.com
http://www.nfib.com


Many rely on affordable imported raw materials and goods to maintain competitive pricing. With

increased costs, small businesses may be forced to pass these expenses onto consumers,

reduce their workforce, or even shut down operations. Industries such as retail, manufacturing,

and agriculture are especially vulnerable. Unlike large corporations with diversified supply

chains, small businesses often lack the resources to absorb these additional costs, making it

harder for them to compete in both domestic and international markets. Does this mean a

recession is around the corner? Know how to prepare. 

Economic Implications of U.S. Tariffs

The immediate economic ramifications of the tariffs are substantial. Major stock indices have

experienced significant declines; the S&P 500 fell by 1.8%, and the Nasdaq-100 dropped by 2.6%.

Economists warn of potential reductions in U.S. GDP, with the Trade Foundation estimating a

possible 0.3% decrease. Consumers may soon face higher prices on everyday items, including

electronics, gasoline, groceries, cars, and appliances, as businesses grapple with increased

import costs. Breaking data from statista.com indicates that pharmaceutical and motor vehicles

could increase by nearly one point, with food services increasing nearly one half a percentage.

Domestic Impact

Within the United States, retailers like Target and Walmart have warned of imminent price

increases, which will particularly impact small businesses. The overall economic outlook is grim,

with concerns about stagflation like that of the 1970s. The Federal Reserve's efforts to balance

inflation and growth are now further complicated by these trade policies.

In retaliation, Canada has announced 25% tariffs on $30 billion worth of U.S. goods, with plans to

extend these measures to an additional $125 billion in the coming weeks. Mexico is set to unveil

detailed retaliatory tariffs while President Trump backed up the U.S. tariffs deadline until April 2.

China has also imposed reciprocal tariffs on key U.S. agricultural products, including soybeans,

pork, and beef, which is now going into effect.
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Loan Mantra is a one-stop FinTech business portal that democratizes the loan process by

providing corporate sized services and access to new entrepreneurs, small and medium sized

businesses. Small business owners identify two obstacles to their success: access to capital and

financial education. At Loan Mantra, we remove these hurdles. We believe borrowers of all sizes

should have equitable access to the $5.4 trillion marketplace of SMB financial products, lenders,

government programs, and services. Contact or visit us today at Loan Mantra.

Melissa Watkins

for Loan Mantra

+1 804-402-5316

melissa@outboxpublicrelations.com

This press release can be viewed online at: https://www.einpresswire.com/article/799938913

https://loanmantra.com/how-u-s-small-business-owners-can-prepare-for-economic-decline/
https://www.einpresswire.com/article/799938913


EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors

try to be careful about weeding out false and misleading content. As a user, if you see something

we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,

Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable

in today's world. Please see our Editorial Guidelines for more information.

© 1995-2025 Newsmatics Inc. All Right Reserved.

https://www.einpresswire.com/editorial-guidelines

