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/EINPresswire.com/ -- The alternative

finance market has emerged as a

booming segment in the global finance industry over the past few years. The market size that

stood at $260.65 billion in 2024 surged to $316.25 billion in 2025, marking a compound annual

growth rate CAGR of 21.3%. Factors such as the rise of online platforms and social media, the

growing adoption of peer-to-peer lending, increasing use of cryptocurrency and blockchain, a
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rise in sustainability and green finance, and the surge of

embedded finance powered this stellar growth. 

What is the Growth Outlook for the Alternative Finance

Market?

Projections indicate that the alternative finance market will

continue its exponential surge in the years to come. From

$316.25 billion in 2025, the market is expected to further

expand to a significant $676.67 billion in 2029. This growth,

marked at a CAGR of 20.9%, is anticipated to be propelled

by an increasing number of technology-driven lenders, growing adoption of decentralized

finance, greater application of artificial intelligence, rising popularity of initial coin offerings, and

the growth of microfinance activities. Major trends forecasted for this period include

technological advancements, the utilization of AI and data analytics, rise in adoption of internet-

of-things, and the emergence of blockchain-based alternative lending platforms.
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What are the Key Factors Fuelling the Alternative Finance Market Growth?

One significant driver for the alternative finance market is the growing number of small and

medium-sized businesses or SMBs. Defined by specific parameters regarding the number of

employees, annual revenue or assets, SMBs are witnessing an increase due to the adoption of

crowdfunding, peer-to-peer lending, tax benefits, and business development programs.

Alternative finance, providing diverse and easily accessible funding options, is a perfect fit for

SMBs, addressing their traditional financing challenges effectively. 

Which Key Market Players are Driving the Alternative Finance Industry?

Prominent players driving the alternative finance market encompass major names like PayPal

Holdings Inc., Rocket Mortgage, Bread Financial Holdings, Coinbase Global Inc., Social Finance

Inc., Affirm Inc., LendingClub Corporation, OnDeck Capital Inc., Fiverr International Ltd.,

Betterment Holdings Inc., Funding Circle Holdings plc, Prosper Marketplace Inc., RateSetter,

Wealthfront Corporation, OurCrowd Ltd., Freelancer Technology Pty Limited, FundingKnight,

Indiegogo Inc., Landbay Partners Limited, Assetz Capital, Kiva Microfunds, and Kickstarter PBC. 

Order Your Report Now For A Swift Delivery:

https://www.thebusinessresearchcompany.com/report/alternative-finance-global-market-report

Which Emerging Trends are Influencing the Alternative Finance Market?

Companies in the alternative finance market are keen on creating innovative services to

strengthen their foothold. Addition of inventive services like the Short-Term Alternative Finance

Fund, an investment vehicle focusing on private credit assets under one-year durations, are now

being offered. These emerging strategies provide institutional investors with a low-volatility

alternative to cash and short-dated credit options.

How is the Global Alternative Finance Market Segmented?

The alternative finance market segmentation includes

- By Type: Peer-To-Peer Lending, Crowdfunding, Invoice Trading, Other Types

- By Business Model: Traditional Lending, Alternate Marketplace Lending

- By End User: Enterprise, Individuals

- Subsegments: Consumer P2P Lending, Business P2P Lending, Real Estate P2P Lending,

Marketplace Lending, Equity Crowdfunding, Reward-Based Crowdfunding, Donation-Based

Crowdfunding, Debt Crowdfunding, Invoice Factoring, Invoice Discounting, Supply Chain

Financing, Reverse Factoring, Revenue-Based Financing, Equity-Based Financing, Asset-Backed

Lending, Cryptocurrencies, Blockchain-Based Financing, Initial Coin Offerings ICOs, Venture Debt
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What are the Regional Insights into the Alternative Finance Market?

North America, as of 2024, stood as the largest region in the alternative finance market. The

alternative finance market report provides more in-depth coverage of this, along with insights

from Asia-Pacific, Western Europe, Eastern Europe, South America, Middle East, and Africa.
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