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Japan seeks a strategic breakthrough at the G7,
promoting economic diplomacy amid global trade
tensions.

Tokyo Aims to Turn Tariff Tensions into
Strategic Cooperation as Japan Pushes
Economic Diplomacy at G7

With the G7 summit in Canada fast

approaching, Japan is intensifying efforts to secure progress in high-stakes trade negotiations
with the United States, aiming to reframe recent tariff disputes into pathways for deeper
bilateral cooperation. Amid shifting global alliances and mounting economic pressures, Japan’s
diplomatic and economic strategies are set to take center stage at the multilateral gathering.

“Japan’s inflationary backdrop and trade tensions with the U.S. reflect the broader recalibration
underway in global economic policy. As Tokyo seeks strategic alignment at the G7, investors
should stay focused on long-term fundamentals in an increasingly multipolar economic
environment,” said David Barrett, CEO of EBC Financial Group (UK) Ltd.

The Japanese government has been recalibrating its approach to the U.S. tariff dispute, shifting
from concern to active negotiation. Prime Minister Shigeru Ishiba, who previously described the
tariffs particularly a 25% levy on Japanese automobile exports as a “national crisis,” has now
adopted a results-oriented tone. Chief trade negotiator Ryosei Akazawa recently returned from
Washington and has briefed Ishiba on discussions with U.S. officials. Both sides aim to announce
meaningful outcomes at the G7 summit scheduled for mid-june.

As part of its G7 agenda, Japan is proposing expanded cooperation with the U.S. in areas such as
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shipbuilding, Arctic maritime navigation, and military vessel repair. These proposals reflect
Tokyo's broader objective of converting immediate trade tensions into long-term strategic
alignment and economic interdependence.

Global investors will be closely monitoring the summit for signs of diplomatic progress and
policy coordination among leading economies. Japan’s role as both a key trading partner and an
advocate for stable global supply chains has taken on added weight in light of rising
protectionism and fiscal uncertainty worldwide.

Domestic Pressures Underscore Urgency of External Gains

While Japan looks outward at the G7, internal economic challenges persist. The latest data from
the Ministry of Internal Affairs and Communications showed that core consumer inflation
accelerated to 3.5% in April, marking the fastest annual increase in more than two years. Food
prices surged 7.0%, with rice prices alone climbing nearly 99% year-over-year—the steepest rise
in five decades.

These inflationary pressures compound the Bank of Japan'’s policy dilemma. Although it raised
short-term rates to 0.5% in January and held them steady in May, the central bank faces a
difficult balance: managing rising prices while supporting growth amid trade-related headwinds.

Currency markets have also responded. The Japanese Yen appreciated against the U.S. Dollar
following the inflation report, with the USD/JPY pair falling below 144.00 and nearing 143.00 in
recent trading.
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Founded in London’s esteemed financial district, EBC Financial Group (EBC) is renowned for its
expertise in financial brokerage and asset management. With offices in key financial
hubs—including London, Sydney, Hong Kong, Singapore, the Cayman Islands, Bangkok, Limassol,
and emerging markets in Latin America, Asia, and Africa—EBC enables retail, professional, and
institutional investors to access a wide range of global markets and trading opportunities,
including currencies, commodities, shares, and indices.000

Recognised with multiple awards, EBC is committed to upholding ethical standards and these
subsidiaries are licensed and regulated within their respective jurisdictions. EBC Financial Group
(UK) Limited is regulated by the UK's Financial Conduct Authority (FCA); EBC Financial Group
(Cayman) Limited is regulated by the Cayman Islands Monetary Authority (CIMA); EBC Financial
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Group (Australia) Pty Ltd, and EBC Asset Management Pty Ltd are regulated by Australia's
Securities and Investments Commission (ASIC);0 EBC Financial (MU) Ltd is authorised and
regulated by the Financial Services Commission Mauritius (FSC).00

At the core of EBC is a team of industry veterans with over 40 years of experience in major
financial institutions. Having navigated key economic cycles from the Plaza Accord and 2015
Swiss franc crisis to the market upheavals of the COVID-19 pandemic. We foster a culture where
integrity, respect, and client asset security are paramount, ensuring that every investor
relationship is handled with the utmost seriousness it deserves.[

As the Official Foreign Exchange Partner of FC Barcelona, EBC provides specialised services
across Asia, LATAM, the Middle East, Africa, and Oceania. Through its partnership with the UN
Foundation and United to Beat Malaria, the company contributes to global health initiatives. EBC
also supports the 'What Economists Really Do' public engagement series by Oxford University's
Department of Economics, helping to demystify economics and its application to major societal
challenges, fostering greater public understanding and dialogue.O
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