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What Does The Data On The Prompt Engineering Market Size Indicate?

The prompt engineering market size has grown exponentially in recent years. It will grow from
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$0.85 billion in 2024 to $1.13 billion in 2025 at a compound

annual growth rate CAGR of 32.7%. The growth in the

historic period can be attributed to increasing demand for

AI customization, surge in AI-driven content generation,

expansion of AI use in customer service, increasing

automation in business workflows, rise of AI in education,

and e-learning.

What Are The Market Projections For The Prompt

Engineering Industry?

This exciting growth is projected to continue. The prompt

engineering market size is expected to see exponential growth in the next few years, growing to

$3.48 billion in 2029 at a compound annual growth rate CAGR of 32.4%. This growth in the

forecast period can be attributed to growth in AI-powered healthcare solutions, rise of prompt

libraries and repositories, increasing investments in AI startups, the expansion of prompt

engineering training and courses, and the increasing multi-modal AI model use. Major trends in

the forecast period include the proliferation of AI assistants and chatbots, use of AI in marketing

and ad tech, the developer focus on AI fine-tuning techniques, open-source contribution to

prompt tools, development of prompt marketplaces.
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What Are the Key Drivers Of The Prompt Engineering Market?

The growth of this market is largely fueled by the ascent of digitalization. Digitalization – the

process of using digital technologies to transform business operations, services, or activities by

converting information and workflows into a digital format – is witnessing rapid advancement as

it significantly enhances efficiency by automating manual processes, enabling faster decision-

making, reducing errors, and thereby improving productivity across industries. Digitalization

supports prompt engineering by providing access to vast digital datasets and tools, essential for

developing, testing, and optimizing prompts at scale for applications in diverse domains, such as

customer service, e-learning, and advertising among others.

Which Companies Are The Key Industry Players In This Market?

Key participants in this market include global tech giants like Microsoft Corporation, Amazon

Web Services Inc., Salesforce Inc., NVIDIA Corporation, Alibaba Group Holding Limited, along with

emerging AI tech providers such as OpenAI L.L.C., Anthropic PBC, Nitor Infotech Private Limited,

A3Logics, LeewayHertz Technologies Private Limited, Hugging Face Inc., xAI Corp., Cohere

Technologies Inc., Vellum Inc., AIPRM Corporation, ClickTake Technologies Private Limited,

Curved Stone Limited, Promptmetheus, PromptBase, PromptHero, PromptLeo, and

Promptitude.

Order Your Report Now For A Swift Delivery:  

https://www.thebusinessresearchcompany.com/report/prompt-engineering-global-market-

report 

What Are the Emerging Trends in Prompt Engineering Market?

The push for innovation is a key trend impacting the growth and overall dynamics of the prompt

engineering market. Companies operating in this domain are investing in advanced technologies

such as prompt engineering development platforms designed to refine AI outputs and cater to

specific industry needs. These specialized software environments provide tools and frameworks

for designing, testing, and refining prompts to optimize AI model performance across various

applications. For instance, xAI Corp., a US-based artificial intelligence company, launched

PromptIDE in November 2023 - a cutting-edge prompt engineering development platform that

offers an array of features for implementing complex prompting techniques, visualizing network

outputs, and streamlining prompt development.

How Is The Prompt Engineering Market Segmented?

The prompt engineering market is segmented into various components, techniques, deployment

types, applications, and industries. By components, it includes both software and services.

Segmentation by technique comprises N-shot prompting, generated knowledge prompting,

chain-of-thought prompting, among others. Deployment types include on-premises, cloud-
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based, and hybrid. The application segment includes content generation, conversational AI,

recommendation systems, software development, and other applications. It caters to industries

such as healthcare, banking, financial services and insurance, automotive and transportation,

media and entertainment, retail, information technology and telecommunication, and other

industries.

What About Regional Insights in the Prompt Engineering Market?

North America was the largest region in the prompt engineering market in 2024, with Asia-Pacific

expected to witness the fastest growth in the coming years. The regions covered in this report

include Asia-Pacific, Western Europe, Eastern Europe, North America, South America, the Middle

East, and Africa.
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