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Raja Ampat Mine Closures Highlight ESG Role
& Policy Concerns in Nickel Markets - EBC
Financial Group Reports

As Indonesia enforces mining shutdowns

in the protected Raja Ampat region, EBC @ mc
Financial Group points to rising i e T ;
uncertainty in nickel markets. ‘ SE . LY

LONDON, UNITED KINGDOM, July 1,

_ POLICY CONCERNS IN NICKEL MARKETS -
environmental advocates have largely EBC FINANCIAL GROUP REPORTS
welcomed the Indonesian
government’s move to preserve Raja iR Cel

Ampat, traders are now closely
watching the ripple effects such policy
shifts may trigger in global commodity
markets.

As Indonesia tightens oversight on nickel mining in
Raja Ampat, EBC Financial Group weighs the price of
conservation, policy risk, and supply chain shifts for
traders worldwide.

Indonesia’s nickel industry, accounting

for 51% of the world’s nickel production, is facing renewed uncertainty following sweeping
government action to revoke nickel mining permits in the UNESCO-protected region of Raja
Ampat.

In a landmark move to safeguard Raja Ampat's unique marine ecosystems, the Indonesian
government revoked permits for four nickel mining companies operating in the area — a
decision widely praised by environmental groups. However, one major project continues just
outside the protected zone, while legal battles mount as companies seek to challenge the
shutdowns and revive their permits.

“The Raja Ampat case highlights the growing intersection of ESG factors, local community
interests, and global market dynamics,” said David Barrett, CEO of EBC Financial Group (UK) Ltd.
“For traders and investors, this is a wake-up call that commodity markets — especially in critical
sectors like nickel — can be highly sensitive to environmental policy pressures.”

While Raja Ampat is not a major production zone, the decision is part of Indonesia’s broader
pivot toward stronger environmental and regulatory governance, a key signal for traders


http://www.einpresswire.com

watching long-term policy shifts affecting commodity sectors.
Why Traders Should Care

“Traders need to stay alert not only to commodity volatility, but also to potential impacts on the
rupiah, equities, and the country’s broader ESG risk profile,” said David Barrett, CEO of EBC
Financial Group (UK) Ltd. For traders, nickel's current rebound may mask deeper volatility risks —
especially as ongoing legal and policy shifts threaten to reshape supply-side expectations.

Nickel is also a key driver of Indonesia’s trade surplus, contributing around 6.8% of total exports
in 2024. Any decline in output due to permit shutdowns could reduce export revenues, adding
pressure to the rupiah (USD/IDR) and widening the country’s current account deficit. For traders,
this represents a potential two-way risk: short-term currency volatility, and longer-term shifts in
monetary policy assumptions. When legal uncertainty, and policy shifts hit this sector, price
movements can be swift and unpredictable.

According to the Investing News Network, Nickel prices plunged to fiveOyear lows in Q1
2025—Dbriefly falling below USO15,000/metric0ton—driven by oversupply from Indonesia and US
tariff concerns, though they have since bounced back toward US016,700/ton. This volatility
highlights how quickly supply-side shocks and policy moves can whipsaw sentiment in the nickel
market. The recent rebound has been largely driven by expectations of tighter supply and a
more disciplined production outlook.

However, Indonesia’s abrupt shutdowns in Raja Ampat introduce new uncertainty, not just in
terms of volume, but also investor confidence and regulatory clarity. Any escalation in legal
disputes or further reductions in nickel output could trigger another price surge, especially if
markets reprice supply risks more aggressively.

With ESG-focused funds globally increasing their scrutiny of nickel sourcing, EBC advises traders
to monitor both market fundamentals and evolving political signals — as these will likely shape
price action ahead.

Indonesia, The Global Nickel Hub

In 2024, Indonesia produced an estimated 2.2 million metric tons of refined nickel, over half the
global supply, cementing its position as the single most influential player in the global nickel
market. This dominance means that any disruption in Indonesian output has immediate global
repercussions, particularly for EV battery supply chains and stainless steel manufacturing, the
latter of which still accounts for over two-thirds of global nickel demand.

While battery production continues to drive long-term demand, over two-thirds of global nickel
consumption still supports stainless steel manufacturing. Roughly 75% of stainless steel grades
require nickel to stabilise the alloy structure, making it indispensable to heavy industries in



critical sectors like automotive, construction, food and beverage, medical equipment, oil and gas,
aerospace, and energy infrastructure. Any sustained disruption in Indonesian supply could
tighten availability across these verticals; raising input costs, slowing production, and fuelling
broader inflationary pressures in industrial commodities.

For more insights on commodity markets visit www.ebc.com.
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About EBC Financial GroupOQ

Founded in London's esteemed financial district, EBC Financial Group (EBCQ) is a global brand
known for its expertise in financial brokerage and asset management. Through its regulated
entities operating across major financial jurisdictions—including the UK, Australia, the Cayman
Islands, Mauritius, and others—EBC enables retail, professional, and institutional investors to
access a wide range of global markets and trading opportunities, including currencies,
commodities, shares, and indices.[

Recognised with multiple awards, EBC is committed to upholding ethical standards and these
subsidiaries are licensed and regulated within their respective jurisdictions. EBC Financial Group
(UK) Limited is regulated by the UK's Financial Conduct Authority (FCA); EBC Financial Group
(Cayman) Limited is regulated by the Cayman Islands Monetary Authority (CIMA); EBC Financial
Group (Australia) Pty Ltd, and EBC Asset Management Pty Ltd are regulated by Australia's
Securities and Investments Commission (ASIC);0EBC Financial (MU) Ltd is authorised and
regulated by the Financial Services Commission Mauritius (FSC).000

At the core of EBC are a team of industry veterans with over 40 years of experience in major
financial institutions. Having navigated key economic cycles from the Plaza Accord and 2015
Swiss franc crisis to the market upheavals of the COVID-19 pandemic. We foster a culture where
integrity, respect, and client asset security are paramount, ensuring that every investor
relationship is handled with the utmost seriousness it deserves.0000

As the Official Foreign Exchange Partner of FC Barcelona, EBC provides specialised services
across Asia, LATAM, the Middle East, Africa, and Oceania. Through its partnership with United to
Beat Malaria, the company contributes to global health initiatives. EBC also supports the 'What
Economists Really Do' public engagement series by Oxford University's Department of
Economics, helping to demystify economics and its application to major societal challenges,
fostering greater public understanding and dialogue.000
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