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USRC Mid-Year 2025 Hotel Investor Survey

Full-Service Capitalization Rates Increase while Limited-Service Largely Flat

COLUMBUS, OH, UNITED STATES, July 30, 2025 /EINPresswire.com/ -- The results of the Mid-Year
2025 Hotel Investor Survey indicate a return to modest capitalization rate expansion for full-
service hotels, following the contraction in the previous survey. Rates for limited-service hotels
continued largely unchanged.

The capital markets remain quite volatile, as investor focus includes Fed direction, tariff/trade
war impacts, and overall economic growth prospects. However, weakened summer travel
demand thus far in many major markets has dampened some of the emerging optimism that
was seen earlier in 2025.

While lowering inflation rates previously were perceived as a positive for reducing operating
costs, the current survey shows an increase in expense growth projections. Additionally, with
slower demand trends overall, ADR growth has fallen from the previous survey, and now is below
expense growth projections, leading to some possible concerns for flow-through and NOI
growth. Again, the concern appears to be concentrated in the full-service sector, as ADR growth
is unchanged for limited-service hotels.

The complete survey, including data on capitalization rates, discount rates, ADR and expense
growth expectations, marketing time, and other data for both full-service and limited-service
hotels can be ordered through the company’s website at www.usrc.com, and clicking
“Publications”.
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EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors


http://www.einpresswire.com
http://www.usrc.com
http://www.einpresswire.com/contact_author/5320415
https://www.einpresswire.com/article/835277341

try to be careful about weeding out false and misleading content. As a user, if you see something
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