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What Is The Projected Market Size & Growth Rate Of The Automotive Differential Market?

The size of the automotive differential market has seen a consistent increase in the past years. It

It will grow to $3.3 billion in

2029 at a compound annual

growth rate (CAGR) of 5.8%.”
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is projected to expand from $23.07 billion in 2024 to

$23.84 billion in 2025, with a compound annual growth

rate (CAGR) of 3.3%. The historical growth has been

bolstered by a surge in the automotive industry and rising

vehicle production, the implementation of differential

systems for boosting vehicle stability and traction,

progress in off-road and performance vehicle sections, a

boost in consumer preference for four-wheel-drive and all-

wheel-drive vehicles, and an increasing demand for commercial vehicles with heavy-duty

functionalities.

The market for automotive differentials is predicted to experience robust expansion in the

subsequent years, surging to $29.91 billion by 2029 with a 5.8% compound annual growth rate

(CAGR). This anticipated growth during the forecast period is due largely to the increasing

demand for electric vehicles that incorporate specialized differential systems, and the integration

of advanced driver assistance systems (ADAS) within differential technology. Another

contributing factor includes the expansion of the off-road and recreational vehicle market, as

well as the rise in popularity of electronically controlled and torque-vectoring differentials,

alongside a growing demand for off-road and adventure vehicles. Key forthcoming trends within
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this forecasted period encompass innovations in differential technology, such as limited-slip and

electronic differentials, adoption of high-end materials, like carbon fiber, in the construction of

differential components, differential system customization for specific vehicle types and uses,

and increased collaboration between vehicle manufacturers and differential producers.

Download a free sample of the automotive differential market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=7149&type=smp

What Is The Crucial Factor Driving The Global Automotive Differential Market?

The automotive differential market is witnessing considerable growth due to the skyrocketing

demand for SUVs. SUVs, or sport utility vehicles, are four-wheel-drive vehicles capable of

traversing a variety of terrains. An integral component of virtually all vehicles, including SUVs, is a

differential, which distributes the engine's power to the wheels, allowing each wheel to rotate at

varying speeds. This functionality facilitates smoother turns without compromising stability or

risking a skid. According to statistics from the International Energy Agency (IEA), an

intergovernmental organization based in France, the global sales of SUVs continued to thrive in

February 2023. Despite issues in the supply chain and growing inflation, there was a 3% increase

in SUV sales from 2021 to 2022. In 2022, almost 46% of all global car sales were SUVs, with

noticeable growth in markets like the United States, India, and Europe. Consequently, this

increasing demand for SUVs is expected to propel the automotive differential market.

Who Are The Emerging Players In The Automotive Differential Market?

Major players in the Automotive Differential include:

• American Axle & Manufacturing Inc.

• BorgWarner Inc.

• Dana Incorporated

• Eaton Corporation plc

• Hyundai Wia Corporation

• JTEKT Corporation

• Linamar Corporation

• Melrose Industries plc

• Schaeffler Technologies AG & Co. KG

• ZF Friedrichshafen AG

What Are The Key Trends Shaping The Automotive Differential Industry?

Leading businesses in the automotive differential market are gaining a competitive advantage by

unveiling unique products such as differentials specifically fashioned for electrified vehicles.

These products are differential systems or parts purposely designed or modified to work in

electric drivetrain powered vehicles, including electric or hybrid cars. For example, an automobile

manufacturing company from India, Mahindra & Mahindra Ltd., in August 2024, revealed the

Thar ROXX SUV. This vehicle comes equipped with an advanced Electronic Stability Program (ESP)

9.3 system integrated with Brake Locking Differential (BLD). The 4Xplor system in it helps

improve traction with Electronic Locking Differentials, enabling seamless navigation on
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challenging terrains. The off-road capability is exceptional, enabling easy maneuvering through

rugged landscapes and tight corners. It also offers tech advancements like a second-generation

Adventure statistics display, Compass, Roll & Pitch Altimeter, and Drive modes (Zip & Zoom) and

4Xplor Terrain Modes (Snow, Sand, and Mud).

What Segments Are Covered In The Automotive Differential Market Report?

The automotive differentialmarket covered in this report is segmented – 

1) By Type: Locking Differential, Limited-Slip Differential (LSD), Open Differential, Torque

Vectoring Differential

2) By Drive: Front Wheel Drive (FWD, Rear Wheel Drive (RWD), All-wheel drive (AWD)/Four Wheel

Drive (4WD)

3) By Vehicle: Passenger Cars, Commercial Vehicles, Electric Vehicles 

Subsegments:

1) By Locking Differential: Manual Locking Differential, Automatic Locking Differential

2) By Limited-Slip Differential (LSD): Clutch-Type LSD, Gear-Type LSD 

3) By Open Differential: Standard Open Differential, Lightweight Open Differential 

4) By Torque Vectoring Differential: Active Torque Vectoring, Passive Torque Vectoring

View the full automotive differential market report:

https://www.thebusinessresearchcompany.com/report/automotive-differential-global-market-

report

Which Region Is Projected To Hold The Largest Market Share In The Global Automotive

Differential Market?

In 2024, Asia-Pacific led the automotive differential market and is forecasted to continue its

growth. The report extensively covers various regions including Asia-Pacific, Western Europe,

Eastern Europe, North America, South America, the Middle East, and Africa in the automotive

differential market.
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