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The Hosted Payment Gateways Segment

Is Projected To Grow At A CAGR Of 25.4%,

Whereas Another Segment Self-Hosted

Payment Gateways Is Likely To Grow At

25.6%

ROCKVILLE, MD, UNITED STATES,

August 18, 2025 /EINPresswire.com/ --

Fact.MR today released its latest report

on the Payment Gateway Market,

offering comprehensive insights into

the global market’s explosive growth

driven by the surge in e-commerce, fintech innovation, and the shift toward cashless

transactions. Valued at USD 40.1 billion in 2024, the market is projected to grow at a compound

annual growth rate (CAGR) of 24.6%, reaching USD 451 billion by 2035. This remarkable

expansion highlights the critical role of payment gateways in facilitating secure and efficient

digital transactions across diverse industries worldwide.

For More Insights into the Market, Request a Sample of this Report:

https://www.factmr.com/connectus/sample?flag=S&rep_id=7159

Market Outlook and Growth Projections

The payment gateway market is poised for substantial growth from 2025 to 2035, fueled by the

rapid rise of e-commerce, mobile payments, and advancements in financial technology. Payment

gateways, which authenticate, encrypt, and route payment messages, are essential for enabling

real-time digital transactions between customers and merchants across sectors such as retail,

banking, and hospitality. The report underscores the market’s projected growth from USD 50

billion in 2025 to USD 451 billion by 2035, driven by increasing consumer preference for

seamless, secure, and contactless payment methods. With a CAGR of 24.6%, the market presents

significant opportunities for stakeholders, propelled by global digitalization and the growing

adoption of cloud-based financial tools.

Key Drivers Fueling Market Demand

http://www.einpresswire.com
https://www.factmr.com/report/payment-gateway-market
https://www.factmr.com/connectus/sample?flag=S&amp;rep_id=7159


The expansion of the payment gateway market is driven by several key factors. The global boom

in e-commerce and online banking is prompting businesses to adopt advanced payment

processing systems to meet consumer demand for convenience. Increased smartphone

penetration and improved internet connectivity are fueling mobile commerce, with consumers

increasingly using digital wallets and buy-now-pay-later options. The report highlights the

growing adoption of cloud-based payment gateways among small and medium-sized enterprises

(SMEs) for their cost-efficiency and scalability. Additionally, innovations such as AI-driven fraud

detection, QR-based payments, and support for cryptocurrency transactions are shaping market

trends. Government initiatives promoting cashless economies, such as India’s Digital India and

China’s push for a cashless society, further accelerate demand for robust payment gateway

solutions.

Challenges and Restraints in the Sector

Despite its strong growth outlook, the payment gateway market faces challenges that could limit

adoption. High transaction fees pose a barrier for SMEs, particularly in cost-sensitive markets,

potentially deterring their use of advanced gateway solutions. Cybersecurity risks, including data

breaches and fraud, remain a significant concern, especially for smaller vendors with limited

infrastructure. The report notes that diverse regulatory frameworks across countries add

compliance costs and complexity, particularly for cross-border transactions.

Buy Report – Instant Access: https://www.factmr.com/checkout/7159

Segment-Wise Insights and Dominant Trends

The report provides detailed segmentation analysis, identifying hosted payment gateways as the

leading segment, projected to hold a 30% market share in 2025 due to their ease of integration

and enhanced security. Self-hosted gateways are expected to grow at a CAGR of 25.6%, driven by

merchants seeking greater control over the checkout process. By enterprise size, large

enterprises dominate, but SMEs are witnessing rapid growth due to accessible, plug-and-play

solutions. Key applications include e-commerce, retail, and banking, with retail and e-commerce

leading due to high transaction volumes. The report highlights trends such as the rise of API-

based gateways for seamless.

Regional Outlook and Growth Hotspots

North America holds the largest market share, driven by widespread digital wallet adoption,

advanced security solutions, and the presence of major players like PayPal, Stripe, and Square.

The U.S. market is projected to grow at a CAGR of 22.8%, fueled by cloud-based solutions and AI-

driven fraud detection. Europe benefits from regulatory frameworks like PSD2 and GDPR, with

Germany, the UK, and France advancing API-driven payment systems. The Asia-Pacific region is

expected to exhibit the fastest growth, with India (CAGR of 26.5%) and China (CAGR of 25.6%)

https://www.factmr.com/checkout/7159


leading due to e-commerce expansion and government-backed digitization initiatives like India’s

UPI and China’s Alipay and WeChat Pay ecosystems. Latin America and the Middle East and

Africa (MEA) are emerging markets, supported by increasing digital payment adoption and

infrastructure development. The report identifies Asia-Pacific as a key growth engine, driven by

mobile-first ecosystems and fintech innovation.

Recent Developments

The payment gateway market has witnessed significant advancements in 2024 and early 2025,

driven by technological innovation and strategic partnerships. In August 2024, the Reserve Bank

of India granted cross-border payment aggregator licenses to BillDesk, Amazon Pay, and Adyen,

enhancing their ability to support international transactions. PayU partnered with Fynd in India

to offer enhanced payment experiences for merchants, focusing on digital-first solutions. In the

U.S., Paysafe launched Pay by Bank in April 2024, streamlining deposits for iGaming bettors via

real-time bank account integration. Globally, the adoption of blockchain-based gateways and

central bank digital currencies (CBDCs) is gaining momentum, with China investing heavily in

CBDC infrastructure. Additionally, biometric payment solutions, such as Mastercard’s iris and

facial recognition pilot in Poland, are enhancing transaction security and user convenience.

Key Players Insights

Leading players in the payment gateway market are leveraging innovation and strategic

collaborations to strengthen their market positions. PayPal Holdings Inc. dominates with its

versatile solutions, including PayPal Payments Standard and Pro, serving diverse market

segments. Stripe Inc. excels in customizable API-based gateways, with recent acquisitions like

Paystack in 2020 expanding its global reach. Adyen, with its scalable platform and advanced

analytics, secured a cross-border payment license in India in 2024. Amazon Payments Inc.,

Braintree, and Square Inc. are advancing mobile-first and contactless payment solutions, while

Verifone Holdings, Inc., PayU Group, and Wepay, Inc. focus on regional expansion and SME-

friendly offerings. These companies are investing in AI, blockchain, and multi-currency support to

meet evolving consumer demands, with strong growth projected through 2035.

Check out More Related Studies Published by Fact.MR Research:

Mobile Payment Market is expected to register a CAGR of 30% during the forecast period, 2022

to 2032.

Biometric Payment Market is expected to grow high during forecast period. North American

market is expected to dominate the global market.
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