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Electric Bus Market is growing rapidly

with urban transit

electrification,advanced batteries &

smart mobility adoption, reshaping

sustainable transportation

NEW YORK, NY, UNITED STATES, August

25, 2025 /EINPresswire.com/ -- 

The Electric Bus Market reached USD

53 billion in 2022 and is projected to

surge to USD 920 billion by 2031,

registering a remarkable CAGR of

42.8% during 2024–2031. The market is

driven by increasing government

regulations to reduce urban air

pollution, growing adoption of zero-emission transport, and rapid technological advancements in

battery energy density and fast-charging infrastructure. Declining lithium-ion battery costs,

coupled with strategic investments in renewable-powered charging networks, are further

accelerating growth. Urbanization trends, rising environmental awareness, and the need to

Electric buses are

transforming public

transport, combining zero

emissions, smart fleet tech,

and renewable-powered

infrastructure to drive the

future of sustainable

mobility”
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reduce operational costs for transit operators are fueling

adoption. Applications of electric buses include city transit

systems, airport shuttles, school and institutional

transportation, and long-distance intercity travel, all of

which benefit from lower emissions, quieter operation, and

lower total cost of ownership. Furthermore, integration

with intelligent fleet management systems, telematics, and

AI-driven routing enhances operational efficiency, making

electric buses a sustainable and technologically advanced

solution for modern public transport.
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Electric Bus Market Recent Key Developments & Latest Innovations :

August 2025 – BYD unveiled its new Blade Battery-powered electric bus with extended range and

rapid charging capability in Europe.

July 2025 – Daimler AG introduced a charging-as-a-service (CaaS) model in Germany to support

e-bus fleet expansion with optimized charging infrastructure.

June 2025 – NFI Group launched an autonomous-ready electric bus platform in North America,

integrating AI-powered navigation and safety systems.

May 2025 – Proterra partnered with LG Energy Solutions to co-develop high-density battery

packs for longer mileage and improved energy efficiency.

Electric Bus Market Acquisitions and Mergers :

VDL Groep acquired a Dutch charging infrastructure company to expand its end-to-end e-

mobility solutions.

CAF acquired selected operations of Solaris Bus & Coach in Europe to strengthen its market

presence.

Karsan entered a strategic partnership with a Turkish energy company for renewable-powered

charging depots.

Electric Bus Market Opportunities :

The Electric Bus Market presents opportunities through expanding urban transit electrification

programs, government-backed green financing, and development of hydrogen fuel-cell buses for

longer-range applications. Growing adoption of smart, connected fleet management and

renewable-powered charging networks in emerging markets such as India, Brazil, and Southeast

Asia provides untapped potential. Further, the shift from pilot projects to large-scale fleet

deployment in North America and Europe ensures robust growth prospects for manufacturers

and service providers alike.

Electric Bus Market Key Players

BYD

Yutong

Proterra

VDL Groep

AB Volvo



Daimler AG

NFI Group

CAF

Ebusco BV

King Long

Karsan

Electric Bus Market Segmentation :

By Propulsion Type

Battery Electric Buses (BEBs)

Plug-in Hybrid Electric Buses (PHEBs)

Fuel Cell Electric Buses (FCEBs)

By Battery Capacity

<150 kWh

150–300 kWh

300 kWh

By Range

Less than 150 Miles

150–300 Miles

Above 300 Miles

By End User

Municipal Transportation

Private Fleet Operators

Airport Shuttles

School & Institutional Transport

By Geography

North America (U.S., Canada, Mexico)

Europe (Germany, France, U.K., Netherlands, Nordics, Rest of Europe)

Asia-Pacific (China, Japan, India, South Korea, Rest of Asia-Pacific)

Latin America (Brazil, Argentina, Rest of Latin America)

Middle East & Africa (UAE, South Africa, Rest of MEA)

Electric Bus Market Latest News – USA



In August 2025, the U.S. Department of Transportation launched a USD 1.2 billion funding

program to accelerate electric bus deployment across 35 states, including major school bus

fleets. NFI Group received its largest-ever order for 1,200 electric buses from leading U.S. cities,

marking a record adoption milestone.

Electric Bus Market Latest News – Japan

In July 2025, Japan introduced a nationwide subsidy scheme for hydrogen fuel-cell buses, initially

targeting Tokyo, Osaka, and Nagoya. Additionally, King Long partnered with Japanese transit

authorities to pilot autonomous electric bus services in selected smart city projects to enhance

safety and efficiency.

Conclusion

The Electric Bus Market is on the verge of transformative growth, driven by strong regulatory

mandates, breakthrough battery technologies, and expanding charging infrastructure.

Government policies promoting sustainable urban mobility, combined with technological

advancements such as AI-enabled fleet management, autonomous-ready buses, and high-

capacity batteries, are reshaping public transportation. Strategic mergers, acquisitions, and

partnerships are helping key players like BYD, Volvo, Daimler, and Proterra enhance

technological capabilities and expand their market footprint. With urbanization, environmental

sustainability, and operational efficiency at the forefront, electric buses are set to dominate the

global public transport landscape over the next decade.
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