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Identity Verification Market Set to Quadruple
by 2035, Driven by Al, Blockchain, and New
Regulatory Mandates

Identity Verification Market expands as
businesses adopt advanced solutions to
enhance security, reduce fraud, and
ensure regulatory compliance.

NEWARK, DE, UNITED STATES,
September 2, 2025 /EINPresswire.com/
-- The global |dentity Verification
Market is on track for unprecedented
expansion, expected to grow from USD
12.5 billion in 2025 to over USD 42.8
billion by 2035, at a robust CAGR of
13.1%. With the rise of cybercrime,
online transactions, and strict global
compliance standards, identity
verification (IDV) has shifted from a back-office formality to a frontline necessity for industries
worldwide.

|dentity Verification Market

Identity verification encompasses biometric recognition, document authentication, database
cross-checking, and real-time fraud detection. These tools enable secure onboarding, safeguard
sensitive data, and ensure compliance with KYC (Know Your Customer) and AML (Anti-Money
Laundering) requirements. As digital ecosystems expand, enterprises and governments alike are
investing heavily in Al-enabled, blockchain-backed, and cloud-based verification technologies.

Why Identity Verification Is Surging

The global surge in digital payments, cross-border transactions, telemedicine, and e-commerce
has created fertile ground for both innovation and fraud. Traditional password systems have
proven insufficient against synthetic identities, phishing, and deepfake-based impersonation.

In response, vendors are deploying advanced solutions that combine biometrics (face, iris, and
fingerprint scans), liveness detection, machine learning, and blockchain. These technologies not
only prevent fraud but also enhance user experience by reducing friction in authentication
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workflows.

“Identity verification today is no longer just about compliance—it's about trust,” said John
Edwards, CEO of Onfido. “Consumers want seamless experiences, but without sacrificing
security. Our challenge is to deliver both, and Al is enabling us to do exactly that.”

Market Landscape: Giants and New Entrants

Tier-1 leaders like IDEMIA, Entrust, Onfido, and Jumio dominate with comprehensive biometric
suites, vast client bases, and strong government ties. These companies focus on large-scale
contracts, such as passport issuance, border control, and high-stakes banking verification. For
instance, LexisNexis Risk Solutions, following its 2024 acquisition of IDVerse, is expanding fraud
detection and digital onboarding services globally.

Tier-2 players such as Persona, Sumsub, and iDenfy are carving their niche by targeting fintech,
e-commerce, and online platforms. Their agile, API-first solutions cater to mid-sized businesses
seeking affordability and regulatory readiness without the heavy price tags of legacy providers.

Tier-3 vendors and startups like Incode, Shufti Pro, and AuthBridge (India) thrive in emerging
markets, offering cloud-native and mobile-first verification tools. Their ability to rapidly adapt to
new fraud patterns and integrate with digital-first businesses makes them attractive partners for
SMEs and regional financial institutions.

New Technologies Transforming the Industry

Decentralized Identity (DID): Blockchain-backed systems give users control over their credentials
without relying on centralized databases, reducing risks of mass breaches.

Self-Sovereign Identity (SSI): Individuals can selectively disclose credentials—Ilike proving
age—without sharing full personal data.

Zero-Knowledge Proofs (ZKPs): Users can verify facts such as citizenship or income without
revealing the underlying data. This is gaining traction in KYC and voting applications.

Synthetic Datasets: Open data projects like IDNet are training Al fraud models on simulated
identities to improve accuracy while preserving user privacy.

Personhood Credentials: Cryptographically verified “human presence” tokens are emerging as a
solution to combat Al bots and impersonation in digital spaces.

These breakthroughs are not confined to labs; they are being deployed by forward-looking
vendors eager to set new industry standards.



Applications Across Industries
Identity verification has become critical in multiple domains:

Banking & Financial Services: Compliance with KYC/AML, fraud prevention, and secure
onboarding.

Healthcare: Patient identity checks and medical record protection.

E-Commerce & Retail: Account security and age verification for restricted goods.
Government: Passport issuance, voter ID, and e-government platforms.

IT & Telecom: Fraud prevention in user accounts and subscription services.
Travel & Hospitality: Streamlined eKYC for ticketing and hotel check-ins.

The BFSI sector alone accounts for nearly one-third of global market share (32.7% in 2025),
reflecting the intensity of fraud risks and regulatory oversight.

Regional Growth Stories

United States (11.3% CAGR): Adoption is driven by Al-powered fraud detection, behavioral
analytics, and government programs such as the Real ID Act. Leading vendors like Entrust and
IDEMIA continue to secure high-value contracts.

India (17.7% CAGR): The Aadhaar identity infrastructure, booming digital payments (UPI), and
government-backed e-KYC mandates are making India one of the fastest-growing IDV markets.
Startups like Signzy and AuthBridge are playing pivotal roles in fintech and public services.

China (15.3% CAGR): Fueled by facial recognition, liveness detection, and real-name policies,
China is both a pioneer and a highly regulated market. Companies like SenseTime and Megyvii are

global leaders in biometric innovation.

Germany (10% CAGR): Strict GDPR compliance is pushing enterprises toward privacy-preserving,
blockchain-based identity frameworks.

Australia & New Zealand (17.2% CAGR): Digital-first banking and government-led digital ID
programs are fueling rapid growth.

Industry Challenges

While the opportunities are vast, the market faces key hurdles:



Privacy concerns: Public reluctance to share biometric data due to fears of misuse.
Data security risks: Centralized databases are prime targets for hackers.

Regulatory complexity: Varying rules across geographies (GDPR, CCPA, PSD2, eIDAS) complicate
implementation.

Balancing UX with security: Businesses must protect against fraud without creating onboarding
friction.

“Trust is fragile,” noted Maria Lopez, CTO at Persona. “Every data breach erodes user confidence.
Our mission is to design systems where privacy is built-in, not bolted on.”

Recent Developments

July 2024: Trulioo launched a global platform integrating business verification, AML screening,
and proof-of-address services.

August 2024: Worldcoin rebranded as World Network, unveiling a new iris-scanning Orb device
for biometric ID.

September 2024: RELX Group transformed into a global digital identity powerhouse through its
LexisNexis Risk Solutions division.

October 2024: LexisNexis acquired IDVerse, strengthening its fraud prevention portfolio.
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For more on their methodology and market coverage, visit
https://www.futuremarketinsights.com/about-us.

The Road Ahead

Between now and 2035, identity verification will continue to evolve as both a security imperative
and a competitive differentiator. Established leaders will deepen their presence through Al and
global compliance solutions, while new entrants will drive innovation in decentralized ID, privacy-
preserving proofs, and real-time mobile authentication.
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