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What Is The Estimated Industry Size Of New Car Replacement Insurance Market?

In the last few years, the market size for new car replacement insurance has witnessed
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significant growth. It is predicted to expand from $3.78

billion in 2024 to $4.14 billion in 2025, with a compound

annual growth rate (CAGR) of 9.4%. Factors that

contributed to this growth throughout the historic period

include a surge in car ownership and sales, escalating

repair and replacement expenses, heightened consumer

awareness concerning comprehensive coverage, a growing

inclination towards full-value compensation, and an

augmented use of automotive insurance supplementary

products.

Forecasting robust expansion in the immediate future, the new car replacement insurance

market is predicted to reach $5.85 billion by 2029, anticipating a compound annual growth rate

(CAGR) of 9.0%. This projected growth during the forecast period is primarily due to the

escalating demand for tailored insurance products, the increasing incorporation of telematics

into auto insurance schemes, the surge in electric vehicles usage, the growth in internet-based

insurance policy distribution, and the intensifying emphasis on consumer-focused insurance

services. The forthcoming period will most likely see significant shifts such as enhancements in

digital insurance claims processing, inventive adjustments in usage-based insurance models, the
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integration of AI and machine learning in insurance underwriting, the use of blockchain for

insurance policy administration, and the evolution of mobile-centric insurance platforms.

Download a free sample of the new car replacement insurance market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=26997&type=smp

What Are The Major Factors Driving The New Car Replacement Insurance Global Market

Growth?

The surge in accident rates is poised to bolster the expansion of the new car replacement

insurance market. Unanticipated incidents or events causing harm, injury, or damage, often

derived from human mistake, equipment malfunction, or external factors comprise accidents.

The rise in accident occurrence is commonly attributed to inattentive driving, which minimizes

road focus and escalates the likelihood of collisions. New car replacement insurance mitigates

the fiscal repercussions of accidents by offering policyholders a fully replaced vehicle, promoting

safer driving behaviors, and expediting recovery post-collisions. For example, the Australian

Government, a governmental agency in Australia, revealed a 5.8% increase in road crash

fatalities in 2022, amounting to 1,194 deaths in May 2023. Hence, the uptick in accidents is

fueling the growth of the new car replacement insurance market.

Who Are The Leading Companies In The New Car Replacement Insurance Market?

Major players in the New Car Replacement Insurance Global Market Report 2025 include:

• AXA S.A.

• Allianz SE

• Nationwide Mutual Insurance Company

• American International Group Inc.

• The Allstate Corporation

• Liberty Mutual Insurance Company

• The Travelers Companies Inc.

• Aviva Plc

• American Family Mutual Insurance Company S.I.

• MAPFRE S.A.

What Are The Main Trends, Positively Impacting The Growth Of New Car Replacement Insurance

Market?

Key players in the new car replacement insurance market, such as Acuity Insurance and the like,

are championing ground-breaking alternatives in coverage, including endorsement-based

adaptability, that give clients personalized coverage options. Such flexibility empowers

customers to adjust their protection levels without needing to buy completely new policies,

delivering greater policy value and boosting customer retention. An additional fee allows for the

incorporation of extra coverages or perks to an existing insurance policy, presenting what is

known as endorsement-based flexibility. In a recent example from March 2022, Acuity Insurance,

an American insurance company, unveiled a fresh optional endorsement termed Replacement

Benefits Coverage. This enhancement elevates regular auto policies by offering New Car

https://www.thebusinessresearchcompany.com/sample.aspx?id=26997&amp;type=smp


Replacement Cost Coverage. Should a vehicle be deemed a total loss following an accident, this

coverage ensures the provision of a brand new vehicle same make and model. This guarantees

policyholders protection extending beyond the standard actual cash value payout, with the

endorsement serving to provide increased financial stability and a sense of tranquility for those

with newer vehicles.

What Are The Primary Segments Covered In The Global New Car Replacement Insurance Market

Report?

The new car replacement insurance market covered in this report is segmented –

1) By Coverage Type: Comprehensive, Collision, Liability

2) By Vehicle Type: Passenger Vehicles, Commercial Vehicles, Electric And Hybrid Vehicles

3) By Customer Demographics: Age Group, Income Level, Occupation

4) By Distribution Channel: Insurance Brokers, Direct Response, Banks, Online Platforms

5) By End User: Individual, Commercial

Subsegments:

1) By Comprehensive: Theft Protection, Fire And Natural Disaster Coverage, Vandalism And

Malicious Damage, Glass Breakage, Animal Collision, Weather-Related Damage

2) By Collision: Single Vehicle Collision, Multi-Vehicle Collision, Parking Lot Damage, Hit-And-Run

Coverage, Road Accident Coverage

3) By Liability: Bodily Injury Liability, Property Damage Liability, Personal Injury Protection (PIP),

Uninsured And Underinsured Motorist Coverage, Legal Defense Costs

View the full new car replacement insurance market report:

https://www.thebusinessresearchcompany.com/report/new-car-replacement-insurance-global-

market-report

Which Region Is Forecasted To Grow The Fastest In The New Car Replacement Insurance

Industry?

In the 2025 New Car Replacement Insurance Global Market Report, North America holds the

distinction of being the leading region. The region anticipated to register the most rapid growth

in this timeframe is Asia-Pacific. The report encompasses various regions, specifically Asia-Pacific,

Western Europe, Eastern Europe, North America, South America, the Middle East, and Africa.
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