
Small Engine Market to Reach USD 17 Bn by
2035, Growing at a CAGR of 4.1% |
Transparency Market Research

Small Engine

Rising demand, stricter emission norms,

and adoption of electric & hybrid engines

fuel market growth

WILMINGTON, DE, UNITED STATES,

September 8, 2025 /EINPresswire.com/

-- The global small engine market is

poised for steady growth over the next

decade. Valued at US$ 10.4 billion in

2024, the market is projected to grow

at a CAGR of 4.1% from 2025 to 2035,

surpassing USD 17 billion by 2035.

Increasing demand for outdoor power

equipment in residential, commercial,

and agricultural applications, coupled

with stricter environmental regulations and rising consumer interest in sustainable technologies,

are the primary growth drivers.

The global small engine market is undergoing a significant transformation, driven by

technological advancements, stricter environmental regulations, and shifting consumer

preferences. Rising demand for outdoor power equipment, evolving emission standards, and

increasing adoption of electric and hybrid models are central to the market’s expansion.

Growing urbanization and a surge in homeownership are fueling the need for residential

landscaping and gardening equipment, while commercial applications such as municipal

maintenance and professional landscaping services are also increasing. In addition, recreational

demand for ATVs, motorcycles, and snowmobiles is contributing to strong adoption across global

markets.
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The small engine market encompasses engines with displacements of up to 25 horsepower,

serving diverse applications in lawn and garden tools, forestry and agricultural machinery,

recreational vehicles, water pumps, pressure washers, and generators. Their compact size,

versatility, and adaptability make them indispensable for residential, commercial, and light

industrial uses.

Demand is supported by rising investments in landscaping and gardening, the growing

popularity of motorsports and outdoor activities, and the steady need for agricultural

mechanization in emerging markets. However, regulatory bodies worldwide are imposing stricter

emissions standards, compelling manufacturers to accelerate innovation in hybrid, battery-

powered, and fuel-efficient designs. The result is a market that is both highly competitive and

increasingly shaped by sustainability.

Analyst Viewpoint

Analysts at Transparency Market Research highlight that the small engine market is positioned at

the intersection of innovation and regulatory pressure. Demand for outdoor power equipment is

expected to remain resilient, supported by lifestyle shifts, municipal development projects, and

rising mechanization in agriculture.

Environmental concerns are pushing manufacturers toward next-generation solutions, including

quieter, cleaner, and more efficient small engines. Digital distribution channels and e-commerce

platforms are further democratizing market access, particularly in regions with historically lower

penetration.

Nonetheless, challenges persist. Stringent emission laws add compliance costs, while the higher

price point of electric and hybrid models slows adoption in cost-sensitive markets. Companies

that can balance affordability with innovation—particularly in battery technology and hybrid

engine design—will be best positioned to capture long-term growth.

Key Drivers of Market Growth

1. Increasing Demand for Outdoor Power Equipment

Household investment in lawn care and gardening is fueling demand for equipment such as

lawnmowers, tillers, and chainsaws. Professional landscaping and municipal services also rely

heavily on small engines for efficiency. Furthermore, agricultural applications—including

sprayers and mini-tractors—continue to strengthen the market base, particularly in developing

economies where small-scale mechanization is gaining traction.

2. Growing Popularity of Recreational and Leisure Activities

Higher disposable incomes and greater interest in outdoor recreation have driven strong growth

in ATVs, motorcycles, snowmobiles, and trail vehicles. North America and Europe remain the



largest markets for leisure-based applications, while Asia Pacific is experiencing rising demand

linked to urban recreational activities and motorsports.

3. Evolving Environmental Regulations and Emission Standards

Global regulatory frameworks are pushing the industry toward low-emission, fuel-efficient

engines. Electric chainsaws, battery-powered mowers, and hybrid recreational vehicles are

increasingly replacing gasoline-powered models. Advancements in battery capacity and IoT-

based performance monitoring are further enhancing adoption, especially in urban areas where

noise and emissions are critical concerns.

Segment Analysis

The small engine market is segmented across multiple parameters:

By Type: 2-Stroke Engine, 4-Stroke Engine

By Design: Horizontal Shaft, Vertical Shaft 

By Engine Displacement: Below 100cc, 101–250cc, 251–500cc, 501–750cc, Above 750cc

By Fuel Type: Gasoline, Natural Gas, CNG, LPG, Others (Methane, Ethane, etc.)

By Horse Power: Below 5 HP, 5–10 HP, 10–15 HP, 15–20 HP, Above 20 HP

By Application: Commercial Lawn & Garden Equipment, Forestry & Agricultural Equipment,

Construction Equipment, Small Vehicles, Water Pumps, Pressure Washers, Generators, Others

By Distribution Channel: Direct Sales, Indirect Sales

This segmentation underscores the market’s versatility, highlighting its relevance across

residential, industrial, and recreational domains.

Regional Insights

Asia Pacific continues to dominate the global market, led by China, Japan, and India. Rapid

industrial growth, urbanization, and rising disposable incomes are boosting demand for lawn

equipment, motorcycles, and agricultural machinery.

North America remains a hub for recreational vehicles and residential lawn care equipment, with

high consumer spending power and a preference for technologically advanced products.

Europe is distinguished by its stringent emission standards and sustainability-driven innovation.

Electric and hybrid small engines are gaining strong traction in the region.



Latin America and the Middle East & Africa represent emerging opportunities, particularly in

agriculture and municipal infrastructure. However, market penetration is moderated by

affordability constraints and slower adoption of high-cost electric alternatives.

Key Players and Industry Leaders

The global small engine market is competitive, with leading companies focusing on product

innovation, strategic partnerships, and sustainability initiatives. Key players include:

Honda Motor Co.

Briggs & Stratton

Kohler Co.

Kawasaki Heavy Industries

Yamaha Motor Corporation

Mitsubishi Heavy Industries

Generac Power Systems

Kubota Corporation

Yanmar Co., Ltd.

SDF Group (Same Deutz-Fahr)

These companies are increasingly prioritizing hybrid technologies, e-commerce expansion, and

environmentally compliant designs to sustain long-term competitiveness.

Recent Developments

GE Aerospace (2024): Entered a partnership with Kratos Turbine Technologies to co-develop

small engines for unmanned aerial systems (UAS) and collaborative combat aircraft.

Briggs & Stratton (2024): Revitalized its online presence with a new direct-to-consumer platform;

launched the 750EXi Series engine featuring 25% higher fuel efficiency.

Kohler Co. (2021): Partnered with Alliant Energy to install a 2.25 MW solar system at its Wisconsin

headquarters, reinforcing sustainable manufacturing commitments.



Opportunities and Challenges

Opportunities:

Expansion of electric and hybrid small engines in mature and emerging markets

Rising adoption in municipal landscaping and smart city infrastructure projects

E-commerce growth enabling broader access to consumers and small businesses

Increasing use of compact engines in mechanized agriculture across Asia and Africa

Challenges:

High cost of eco-friendly and advanced small engines

Strict regulatory compliance requirements for traditional combustion engines

Price sensitivity in developing regions slowing electric adoption

Market Trends

The market is experiencing several key trends:

Electrification of Equipment: Battery-powered alternatives are increasingly replacing gasoline-

powered models.

E-commerce Expansion: Online platforms are strengthening distribution channels globally.

Compact, Fuel-Efficient Designs: Consumers are demanding smaller yet powerful engines that

balance performance with cost savings.

IoT Integration: Smart monitoring systems are being adopted for predictive maintenance and

performance optimization.

Future Outlook

The small engine market is projected to sustain a steady growth trajectory through 2035, driven

by:

Expanding adoption of outdoor power equipment in residential and commercial applications



Increasing penetration of eco-friendly and hybrid models

Rising recreational demand in developed economies

Agricultural mechanization and urban infrastructure growth in emerging regions

Manufacturers that embrace innovation, sustainability, and affordability will secure competitive

advantage and unlock long-term growth opportunities.

Why Buy This Report?

Market size forecasts and CAGR projections through 2035

Comprehensive insights into drivers, restraints, opportunities, and challenges

Detailed segmentation by type, design, displacement, application, and region

Regional and country-level growth dynamics

Competitive landscape profiling key players and strategies

Coverage of emerging technologies and long-term growth opportunities
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Transparency Market Research, a global market research company registered at Wilmington,

Delaware, United States, provides custom research and consulting services. Our exclusive blend
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of decision makers. Our experienced team of Analysts, Researchers, and Consultants use
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