
Biodegradable Engine Oil Market Set to Reach
$1.18 Billion by 2027 Driven by Eco-Friendly
Lubricant Demand

Biodegradable Engine Oil Market Growth

Forecast: Rising Transportation Sector

Demand & Environmental Regulations

WILMINGTON, DE, UNITED STATES,

September 15, 2025 /
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The global Biodegradable Engine Oil

Market is expected to experience

steady growth, projected to reach

$1.18 billion by 2027, up from $931.2

million in 2019, growing at a CAGR of

4.3% from 2020 to 2027, according to a new report published by Allied Market Research.

Biodegradable engine oils are eco-friendly lubricants derived primarily from vegetable oils such

as sunflower, coconut, and soybean oil. These bio-lubricants are designed to lubricate machinery
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where oil loss directly into the environment occurs,

offering a safer and less harmful alternative to

conventional lubricants. Their affordability and

environmental benefits are key reasons behind growing

adoption across various industries.

Download PDF Brochure:

https://www.alliedmarketresearch.com/request-

sample/A07589

By Region:

In 2019, Europe accounted for 39.5% of the market share, supported by strict regulatory

frameworks and the early adoption of sustainable technologies.
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The market also covers North America, Asia-Pacific, and LAMEA regions, with each witnessing

steady growth. Asia-Pacific is poised for strong future growth due to rising industrialization and

increasing environmental awareness in countries like China and India.

ἳ� Key Market Drivers

Several significant factors are fueling the Biodegradable Engine Oil Market growth:

Stringent environmental regulations: Governments around the world are increasingly

implementing regulations to reduce pollution and promote sustainable industrial practices,

driving adoption of biodegradable engine oils.

Increased production of vegetable oils: Rising agricultural activities and technological

improvements in oil extraction contribute to increased supply of raw materials for biodegradable

engine oil production.

Expanding bio-lubricant applications: The rising awareness of environmental safety and

operational cost optimization supports the growing application of biodegradable engine oils

across industries such as agriculture, transportation, and construction.

The long-term advantages of using bio-lubricants, including reduced toxicity and environmental

impact, are outweighing the short-term disadvantages like higher pricing compared to

conventional lubricants.

⚠️ Market Challenges

However, the market faces some challenges that could impact its growth trajectory:

High prices compared to mineral-based oils: This makes some businesses hesitant to shift to

biodegradable options.

Crude oil price volatility: Declines in crude oil prices can reduce the cost gap between

conventional and bio-based lubricants, potentially slowing bio-lubricant adoption.

Procure This Report (200 Pages PDF with Insights, Charts, Tables, and Figures):

https://www.alliedmarketresearch.com/checkout-final/4f774238dc4f6f1d12cce4c94fb83948

Ὄ� Market Segmentation Insights

By Type:

The vegetable oils segment dominated the market in 2019 with a 54.6% share. These oils are

widely used due to their natural origin, biodegradability, and effectiveness in lubrication.
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By Application:

The transportation segment led the market with 59.6% revenue share in 2019. Growing

automotive and commercial vehicle industries are major drivers of biodegradable engine oil

demand, as these sectors seek sustainable alternatives to improve environmental footprints.

Ἶ� Key Industry Players

Prominent companies operating in the Biodegradable Engine Oil Market include:

BP

Condat

Croda International Plc.

Exxon Mobil

FUCHS Group

NANDAN PETROCHEM LTD.

Renewable Lubricants

Repsol

Royal Dutch Shell

Total Lubricants

These industry leaders continue to invest in research and development to enhance product

offerings, ensuring sustainable growth in the competitive market landscape.

ᾚ� COVID-19 Impact Analysis

The global COVID-19 pandemic had a significant negative impact on the Biodegradable Engine

Oil Market:

Major economies such as Germany, France, Italy, Spain, the UK, and Norway were severely

affected by lockdown measures, which caused supply chain disruptions and a shortage of raw

materials.
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The pandemic forced many industries, especially manufacturing, transportation, and

construction, to suspend operations, resulting in decreased demand for industrial lubricants,

including biodegradable engine oil.

The demand-supply gap and price volatility further strained the market, slowing overall growth

during the crisis.

Get a Customized Research Report: https://www.alliedmarketresearch.com/request-for-

customization/A07589

ἳ� Future Outlook

Despite pandemic-related challenges, the future of the Biodegradable Engine Oil Market appears

promising. The increasing global focus on sustainable industrial practices, continuous

advancements in bio-lubricant technologies, and rising demand from emerging economies are

expected to provide growth opportunities. As public and private sectors invest in green

initiatives, the market is set to expand steadily.

The biodegradable engine oil market is playing a critical role in promoting environmental

responsibility while delivering efficient performance in industrial applications. As industries

prioritize sustainability, biodegradable engine oils are increasingly becoming a preferred choice

across various sectors.
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enterprises as well as medium and small businesses with unmatched quality of "Market

Research Reports" and "Business Intelligence Solutions." AMR has a targeted view to provide

business insights and consulting to assist its clients to make strategic business decisions and

achieve sustainable growth in their respective market domain.

Pawan Kumar, the CEO of Allied Market Research, is leading the organization toward providing

high-quality data and insights. We are in professional corporate relations with various companies

and this helps us in digging out market data that helps us generate accurate research data tables

and confirms utmost accuracy in our market forecasting. Each and every data presented in the

reports published by us is extracted through primary interviews with top officials from leading

companies of domain concerned. Our secondary data procurement methodology includes deep

online and offline research and discussion with knowledgeable professionals and analysts in the

industry.
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