
Downhole Equipment Insurance Market CAGR
to be at 8.9% from 2025 to 2029 | $3.38
Billion Industry Revenue by 2029

The Business Research Company

The Business Research Company’s

Downhole Equipment Insurance Global

Market Report 2025 – Market Size,

Trends, And Forecast 2025-2034

LONDON, GREATER LONDON, UNITED

KINGDOM, September 29, 2025

/EINPresswire.com/ -- What Is The

Projected Market Size & Growth Rate

Of The Downhole Equipment Insurance Market?

In recent times, there has been a robust growth in the insurance market for downhole

equipment. The market, which was valued at $2.20 billion in 2024, is projected to increase to

$2.40 billion in 2025, exhibiting a compound annual growth rate (CAGR) of 9.3%. Factors
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contributing to the historical growth include heightened oil

and gas exploration activities, an upsurge in offshore

drilling operations, growing adoption of premium

downhole tools, an increased awareness of risk among

operators, and a surge in demand for custom insurance

solutions.

Expectations are high for robust expansion in the

downhole equipment insurance market size over the

coming years. The projection sees it ballooning to $3.38

billion by 2029, reflecting an 8.9% compound annual

growth rate (CAGR). The uptrend can be traced to factors

such as mushrooming deepwater and ultra-deepwater projects, augmented investments in

unconventional energy assets, heightened demand for risk mitigation strategies, increasing

intricacy of drilling endeavors, and a growing emphasis on asset safeguarding and operational

continuity. Key patterns to emerge over the forecast period comprise breakthroughs in digital

tools for risk assessment, inventive tailored insurance plans, the convergence of IoT and real-

time surveillance, progress in predictive analysis for equipment breakdown, and novel hybrid

coverage frameworks.
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Download a free sample of the downhole equipment insurance market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=27678&type=smp

What Is The Crucial Factor Driving The Global Downhole Equipment Insurance Market?

The upward trajectory of oil and gas exploration activities is forecasted to promote the

expansion of the downhole equipment insurance market. These exploration activities involve

locating and identifying potential extraction sites for hydrocarbons, either underground or

underwater. The escalating global energy demand results in a corresponding rise in these

activities, necessitating the discovery of fresh reserves to meet consumption requirements.

Insurance for downhole equipment plays a pivotal role in these activities, providing financial

protection to operators against any damage, breakdown of equipment during drilling, thereby

enhancing uninterrupted operations and mitigating project risks. For example, in January 2023,

the Energy Information Administration, a US agency, forecasted a rise of 350,000 b/d in Permian

crude output and an increase of 70,000 b/d in other US regions for 2024. Therefore, the uptick in

oil and gas exploration activities propels the growth of the downhole equipment insurance

market. Surging energy demand, resulting from increased drilling and extraction risks, fuels the

expansion of the downhole equipment insurance market. Energy, defined as the ability of an

electrical current to perform work or generate power in any system, is witnessing a rise in

demand, driven by swift industrialization. Growing manufacturing and production activities

necessitate more power, leading to more frequent drilling and extraction work, and

consequently heightening the risk of damage to downhole equipment. This elevates the

importance of insurance coverage for these assets. For instance, in April 2023, a report by the

Energy Information Administration, a government agency in the US, predicted that the country

would see an increase in energy consumption across all forms, with a projected growth ranging

from 0% to 15% between 2022 and 2050. Therefore, surging energy demand is a key driver for

the growth of the downhole equipment insurance market.

Who Are The Emerging Players In The Downhole Equipment Insurance Market?

Major players in the Downhole Equipment Insurance Global Market Report 2025 include:

• Liberty Mutual Insurance

• Chubb

• The Travelers Companies Inc.

• Queensland Bankers’ and Employers’ Insurance

• Policybazaar

• HDI Global SE Insurance Co.

• AXA Excess Liability

• Amwins Inc.

• Great American Insurance Group

• Arch Insurance

What Are The Major Trends That Will Shape The Downhole Equipment Insurance Market In The

Future?
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Prominent businesses in the downhole equipment insurance market are broadening their

coverage limits to amplify protection for downhole directional tools. This encourages all-

embracing insurance over various projects and diminishes the total insurance cost for high-

priced tools, providing advantages to both insurance providers and customers. Downhole

directional tools are specific drilling devices utilized to manage and influence the course of

wellbores in oil and gas discovery. For example, Westland Insurance, a brokerage firm based in

Canada, unveiled in June 2022 a superior coverage proposal for downhole equipment. The firm

elevated the insurance limit to a maximum of $1.5 million mainly for directional and drilling tools

employed in oil and gas undertakings. This action is aimed at tackling increasing costs of

replacing and repairing sophisticated downhole instruments. Westland Insurance is responding

to the mounting demands of operators for monetary safeguard against equipment malfunctions

by broadening their coverage scope. This progress likewise underscores the escalating rivalry

among insurance companies that offer specific coverage in the energy industry.

What Segments Are Covered In The Downhole Equipment Insurance Market Report?

The downhole equipment insurance market covered in this report is segmented

1) By Coverage Type: All-Risk Coverage, Named Perils Coverage, Loss Of Income Coverage, Third-

Party Liability Coverage, Equipment Breakdown Coverage

2) By Equipment Type: Drilling Equipment Insurance, Completion Equipment Insurance,

Production Equipment Insurance, Well Control Equipment Insurance, Wireline Equipment

Insurance

3) By Application: Oil And Gas, Mining, Geothermal, Other Applications

4) By Distribution Channel: Direct Insurance Providers, Insurance Brokers, Online Insurance

Platforms, Industry Associations, Consultants And Advisors

5) By End-User: Individual, Corporate

Subsegments:

1) By All-Risk Coverage: Comprehensive Coverage, Specialized Coverage, High-Value Tool

Coverage, Drilling Phase Coverage, Full Project Coverage

2) By Named Perils Coverage: Fire Damage Coverage, Explosion Damage Coverage, Natural

Disaster Coverage, Theft Or Vandalism Coverage, Collision Damage Coverage

3) By Loss Of Income Coverage: Business Interruption Coverage, Delay In Drilling Operations

Coverage, Revenue Protection Coverage, Standby Time Coverage, Loss Due To Equipment Failure

Coverage

4) By Third-Party Liability Coverage: Bodily Injury Coverage, Property Damage Coverage,

Environmental Liability Coverage, Legal Expense Coverage, Contractual Liability Coverage

5) By Equipment Breakdown Coverage: Mechanical Failure Coverage, Electrical Failure Coverage,

Pressure Control Equipment Coverage, Wear And Tear Coverage, Tool Replacement Coverage

View the full downhole equipment insurance market report:

https://www.thebusinessresearchcompany.com/report/downhole-equipment-insurance-global-

market-report
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Which Region Is Projected To Hold The Largest Market Share In The Global Downhole Equipment

Insurance Market?

In 2024, North America led in the global market for downhole equipment insurance. The forecast

for the fastest-growing region is expected to be Asia-Pacific. The downhole equipment insurance

report covers regions including Asia-Pacific, Western Europe, Eastern Europe, North America,

South America, as well as the Middle East and Africa.
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