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Power Transformers Market to Hit US$45.2 Bn
by 2032, Driven by Grid Upgrades &
Renewable Integration

Global power transformers market grows

at 6.6%pCAGR tas As]/'ca-PGC/ﬁc /eadstg pataill

demand, fueled by electrification,
renewables & infrastructure growth.

Global Power Transformers
Market reached
US$ 27.1billion in 2024
and is expected to reach
US$ 45.2 billion by 2032,
growing with a
CAGR of 6.6% during the
forecast period
2025-2032.

AUSTIN, TX, UNITED STATES,
September 26, 2025 /
EINPresswire.com/ -- The power
transformers market is experiencing a
transformation, propelled by the
expansion of renewable energy, rapid
urbanization, and ongoing upgrades to
electricity grids around the world.
According to DataM Intelligence, the
global power transformers market was
valued at US$ 27.1 billion in 2024 and is projected to reach US$ 45.2 billion by 2032, growing at a
robust CAGR of 6.6% during 2025-2032. Key factors fueling this trajectory include increased
electricity consumption, the proliferation of industrial and commercial projects, as well as
government policies supporting sustainable energy infrastructure.
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electrification. With rising
renewable adoption and
grid modernization, the
market is set for strong,
sustainable growth across
utilities and industries.”
DataM Intelligence

The Asia-Pacific region dominates this market, capturing a
market-leading 38.1% share in 2024, fueled by both strong
industrial growth and significant investments in
transmission and distribution networks. The three-phase
transformer segment also leads, accounting for 74.2% of
the total market, as industries and large commercial

spaces demand reliable, high-capacity solutions. The sector’s notable progress is mirrored by
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strategic investments from global giants like Siemens Energy and Hitachi Energy, aimed at
expanding transformer manufacturing capacity and innovation.

Key Highlights from the Power Transformers Report

0 Global market size expected to reach US$ 45.2 billion by 2032.

0 Asia-Pacific holds the largest market share at 38.1% in 2024.

0 The three-phase segment accounts for 74.2% of global market share.

0 Surge in demand driven by renewable energy and infrastructure upgrades.

0 Major industry players are making billion-dollar investments in production capacity.
0 Utilities and industrial end-users are the primary segments fueling demand.

Market Segmentation

The power transformers market is segmented by power rating, cooling type, phase, end-user,
and region, each responding to unique sectoral and technical demand drivers.

By Products are generally categorized by power rating into up-to 60 MVA, 61-600 MVA, and above
600 MVA, catering to a range of utility, industrial, and specialized energy requirements. Cooling
type segmentation includes oil-cooled and air-cooled transformers, with oil-cooled units
preferred for high-capacity, stable environments and air-cooled variants favored for smaller-
scale or space-constrained installations.

By phase, three-phase transformers dominate the market due to their essential role in large-
scale industrial and commercial power distribution. These transformers are favored in emerging
markets experiencing rapid industrialization and urbanization. In contrast, single-phase
transformers are vital for residential and small-scale commercial settings, especially as rural and
suburban electrification programs gather pace in developing economies.

By End-user segmentation further divides the market among utilities who drive vast grid
modernization and renewable energy projects and industrial consumers, where efficient and
stable power supply is critical for supporting growth and automation initiatives.

Looking For A Detailed Full Report? Get it here:
https://www.datamintelligence.com/buy-now-page?report=power-transformers-market

Regional Insights

Asia-Pacific continues to lead the market due to aggressive investments in power infrastructure,
urbanization, and renewable energy integration. China and India are key contributors, driven by
ambitious national policies for grid expansion, rural electrification, and emission reduction.
China's robust industrial base and its government’s push for modern, energy-efficient grid
systems further amplify market opportunities for advanced transformers and digitalized control
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systems.

North America represents approximately 31.1% of the global market. Here, grid modernization,
the electrification of transport, and the rapid proliferation of data centers are critical growth
drivers. The US is focusing heavily on updating its aging power grid, with major manufacturers
like Siemens Energy and Hitachi Energy investing in local transformer production capabilities to
meet domestic demand.

Europe invests significantly in eco-friendly and high-efficiency designs, aligning with stringent
emissions standards and sustainability goals. Investments in smart grids, renewable projects,
and replacement of legacy transformers boost the region’s market viability, particularly in
countries such as Germany and France.

Other regions, including South America, the Middle East, and Africa, are witnessing improved
adoption, spurred by electrification projects and a growing need for reliable infrastructure to
support economic growth and industrialization.

Market Dynamics

Market Drivers

One of the most significant drivers of the global power transformers market is the persistent rise
in electricity demand across industrial, residential, and commercial sectors globally. The ongoing
integration of renewable energy sources, such as wind and solar, necessitates transformers that
can handle variable and distributed energy inputs. Government-backed initiatives focused on
grid modernization, energy efficiency, and sustainability further accelerate industry
transformation. Furthermore, the proliferation of electric vehicles and charging infrastructure,
along with booming data center construction, creates persistent demand for advanced power
transformer solutions.

Market Restraints

Despite strong growth prospects, the market faces challenges. Chief among them is the high
capital investment required for procurement, installation, and maintenance of power
transformers, particularly large-scale and high-voltage units. Stringent manufacturing
requirements and specialized testing add to the upfront costs, making adoption difficult for
smaller utilities and in developing economies. Maintenance complexities and compliance with
evolving environmental regulations also present hurdles, particularly as the industry pivots
toward sustainable design and biodegradable materials.

Market Opportunities

The future of the market offers substantial growth avenues: smart grid initiatives, digital
monitoring, and the adoption of eco-friendly transformer designs stand out as promising
opportunities. Utility-scale renewable integration and distributed generation will boost the
demand for advanced, adaptable transformers. The push toward energy efficiency, the



replacement of legacy assets, and international initiatives focused on sustainable development
open new prospects, especially in emerging markets.

Get Customization in the report as per your requirements:
https://www.datamintelligence.com/customize/power-transformers-market

Reasons to Buy the Power Transformers Market Report

0 Data-driven insights tailored to your strategic needs.

0 Annual updates and direct analyst access post-purchase.

0 In-depth segmentation, competitive landscape, and regional coverage.

0 Industry-specific case studies and white papers supporting operational strategy.
0 Focused intelligence on emerging and high-growth markets worldwide.

Frequently Asked Questions (FAQS)

0 How Big is the Global Power Transformers Market in 20247

0 What is the Projected Growth Rate of the Power Transformers Market through 2032?
0 Who are the Key Players in the Power Transformers Industry?

0 Which Region is Estimated to Dominate the Power Transformers Market?

0 What are the Latest Technology Trends in Power Transformers?

Company Insights

* Hitachi Energy Ltd

* Siemens Energy

* GE Vernova

* Mitsubishi Electric Corporation

* Schneider Electric

* ABB Ltd.

* Toshiba Energy Systems & Solutions

* HD Hyundai Electric

* Hyosung Heavy Industries

* CG Power and Industrial Solutions Ltd

Recent Developments:

* On September 5, 2025, Siemens Energy unveiled a €220 million (US$ 257.55 million) investment
to expand its transformer manufacturing facility in Nuremberg, Germany. The expansion intends
to increase power generation capacity by 50% and create 350 new jobs.

+ On September 4, 2025, Hitachi Energy announced over US$1 billion investment in the United
States' transmission infrastructure, including US$ 457 million for a new world-class power
transformer plant in South Boston, Virginia, expected to generate 825 jobs and become the
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largest in the US by 2028.
Conclusion

The global power transformers market stands at a critical juncture, shaped by energy transition
imperatives, rising electrification needs, and technological advancements. With Asia-Pacific and
North America setting the pace, and three-phase transformers leading the product mix,
investments in grid modernization, sustainability, and digitalization will define the next growth
phase. High capital costs remain a challenge, but the industry’s response—manifested in
innovation, capacity expansion, and eco-friendly solutions—signals a bright outlook for
stakeholders ready to capitalize on the evolving power landscape.
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