
EBC Financial Group: Brent–WTI Price Gap
Narrows to 5-Year Low as Geopolitics Reshape
Oil Markets

Brent and WTI crude balance on a scale, reflecting

their narrowing price gap as geopolitical shifts

reshape global oil markets.

Mideast tensions, US shale exports, and

OPEC+ output shifts converge to rewrite

crude’s transatlantic pricing rules

DC, UNITED STATES, October 2, 2025

/EINPresswire.com/ -- Oil benchmarks

are converging as Brent and West

Texas Intermediate (WTI) trade at their

tightest spread in five years, reflecting

a profound shift in global crude

dynamics. Brent crude futures for

November fell to US$67.50 per barrel

on Tuesday, while WTI traded at

US$63.05, leaving the Brent–WTI

spread at around US$4.45. The

narrowing premium underscores how

geopolitics and U.S. export capacity are

remapping oil’s traditional pricing geography. 

“Oil markets are entering a new phase where Brent’s traditional dominance as the global

benchmark is no longer guaranteed,” said David Barrett, CEO of EBC Financial Group (UK) Ltd.

“For traders, the narrowing spread signals opportunity — but also risk. The focus must be on

disciplined strategies as the old pricing rules are being rewritten.” 

The Great Convergence 

Historically, Brent commanded a sizeable premium over WTI, in part due to its global seaborne

trade exposure. But that gap has been eroded as U.S. shale production and export infrastructure

expand.  

“What we’re seeing is the great convergence — U.S. barrels once trapped in domestic markets

are now reshaping global pricing,” said David Barrett. 

http://www.einpresswire.com


The resumption of crude exports from Iraq’s Kurdistan region, after a two-and-a-half-year halt,

has added 150,000 to 160,000 barrels per day into Mediterranean markets, with potential flows

rising to 230,000 bpd as agreements with international oil companies deepen. This coincides

with rising U.S. export volumes that are increasingly setting the marginal price for Atlantic Basin

crude. 

Crude’s New Geography 

Geopolitical flashpoints remain central to market volatility. OPEC+ is expected to approve an

output increase of at least 137,000 barrels per day in November, adding supply to a market

already wrestling with shifting flows from the Middle East. Meanwhile, tensions in the region

from maritime security, shifting alliances, to spillover risks from Gaza — continue to amplify

uncertainty around Brent’s role as the global benchmark. 

“WTI is no longer a purely domestic story,” Barrett added. “As U.S. exports grow, it is becoming a

global benchmark in its own right. The narrowing spread with Brent reflects both the logistics of

new pipelines and the geopolitical backdrop that shapes seaborne flows.” 

Outlook: Volatility in Convergence 

The near-term outlook suggests oil prices will remain volatile. Brent faces resistance near US$70,

while WTI’s downside support sits close to US$62. Analysts caution that the narrow Brent–WTI

spread could widen again if geopolitical shocks restrict seaborne supply or if U.S. export growth

stalls. 

For traders, the key lies in positioning around volatility rather than banking on a sustained

convergence. Hedging strategies in futures markets remain critical, while spreads and calendar

plays may offer tactical opportunities. With old assumptions about Brent’s dominance being

challenged, risk management must take priority over directional bets. 

For more analysis from EBC, visit: https://www.ebc.com/forex/forex-news-today/  

Disclaimer: This article reflects the observations of EBC Financial Group (SVG) LLC and is

for reference

only. It is not financial or investment advice. Trading in Contracts for Difference (CFDs) 

and foreign exchange (FX) involves significant risk of loss, potentially exceeding your init

ial investment. Before trading, you should carefully consider your financial status,

investment objectives, expertise, and risk appetite and consult an independent

financial advisor if necessary, as EBC Financial Group and its global

entities are not liable for any damages arising from reliance on this information. 

###  

https://www.ebc.com/forex/forex-news-today/


About EBC Financial Group   

Founded in London, EBC Financial Group (EBC) is a global brand known for its expertise in

financial brokerage and asset management. Through its regulated entities operating across

major financial jurisdictions—including the UK, Australia, the Cayman Islands, Mauritius, and

others—EBC enables retail, professional, and institutional investors to access global markets and

trading opportunities, including currencies, commodities, CFDs and more. 

Trusted by investors in over 100 countries and honoured with global awards including multiple

year recognition from World Finance, EBC is widely regarded as one of the world’s best brokers

with titles including Best Trading Platform and Most Trusted Broker. With its strong regulatory

standing and commitment to transparency, EBC has also been consistently ranked among the

top brokers—trusted for its ability to deliver secure, innovative, and client-first trading solutions

across competitive international markets. 

EBC’s subsidiaries are licensed and regulated within their respective jurisdictions. EBC Financial

Group (UK) Limited is regulated by the UK's Financial Conduct Authority (FCA); EBC Financial

Group (Cayman) Limited is regulated by the Cayman Islands Monetary Authority (CIMA); EBC

Financial Group (Australia) Pty Ltd, and EBC Asset Management Pty Ltd are regulated by

Australia's Securities and Investments Commission (ASIC); EBC Financial (MU) Ltd is authorised

and regulated by the Financial Services Commission Mauritius (FSC). 

At the core of EBC are a team of industry veterans with over 40 years of experience in major

financial institutions. Having navigated key economic cycles from the Plaza Accord and 2015

Swiss franc crisis to the market upheavals of the COVID-19 pandemic. We foster a culture where

integrity, respect, and client asset security are paramount, ensuring that every investor

relationship is handled with the utmost seriousness it deserves. 

EBC is a proud official foreign exchange partner of FC Barcelona and continues to drive impactful

partnerships to empower communities – namely through the UN Foundation’s United to Beat

Malaria initiative, Oxford University’s Department of Economics, and a diverse range of partners

to champion initiatives in global health, economics, education, and sustainability. 

https://www.ebc.com/  
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