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Construction Market Size will Anticipated to
reach US$ 20,665.5 Bn, Expanding at 4.6% by
2035 | TMR Research

The Global Construction Market Valued at
a substantial US$ 12,663.8 Bn in 2024,
Driven by Investments in Infrastructure by
the Government

WILMINGTON, DE, UNITED STATES,
October 7, 2025 /EINPresswire.com/ --
The global construction market, a
foundational pillar of the world
economy, is embarking on a period of
sustained, if moderated, growth driven
by rapid urbanization, massive
infrastructure deficits, and an
aggressive push towards digitalization

CONSTRUCTION MARKET
OUTLOOK 2035

The global warehouse makiety
was valued at

US$ 12.66.8 Bn in2024

The global construction industry is
projected to grow at a

CAGR of 4.6%

from 2025 to 2035
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and sustainability. Valued at a substantial US$ 12,663.8 Bn in 2024, the market is projected to
expand significantly to reach US$ 20,665.5 Bn by the end of 2035. This trajectory reflects a
Compound Annual Growth Rate (CAGR) of 4.6% across the forecast period from 2025 to 2035.
This analysis explores the key segments—from civil engineering to residential building—and

examines the forces of 'Construction 4.0,' which are
“ reshaping traditional project execution through
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Al-driven site management.
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to the development, maintenance, and repair of buildings, civil engineering works (like roads,
bridges, and utilities), and specialized trade contracting. The market's stability is inherently tied
to global macroeconomic factors, including GDP growth, government spending, and population
dynamics.

The forecast 4.6% CAGR indicates a robust expansion, primarily fueled by the urgent need to
modernize aging infrastructure in developed nations and rapidly accommodate expanding urban
populations in emerging economies. The market's path to US$ 20,665.5 Bn highlights a
fundamental shift where success is increasingly defined by adopting efficient, industrialized
methods to counter persistent challenges like labor scarcity and material cost volatility.

Market Segmentation: Pillars of Growth

The global construction market is broadly divided into four primary areas, with Heavy and Civil
Engineering typically constituting the largest segment by value, driven by massive public
investments.

1. Heavy and Civil Engineering Construction

This segment includes public works such as transportation networks (roads, railways, airports,
ports), utilities, and large-scale energy projects. It is primarily driven by government-backed
stimulus packages and long-term national infrastructure strategies aimed at improving economic
competitiveness and public services. Investment in renewable energy infrastructure, such as
solar and wind farms, is a key growth accelerator in this category.

2. Residential Building Construction

Covering single-family and multi-family housing, this segment is highly sensitive to interest rates,
demographics, and urbanization rates. The rising global middle class and the need for affordable
housing, particularly in Asian and African cities, ensure consistent demand. Green building
trends, focusing on net-zero energy and sustainable materials, are rapidly changing residential
design and construction protocols.

3. Commercial and Institutional Building

This includes office spaces, retail centers, hospitals, educational facilities, and industrial
premises. Growth here is closely linked to economic health and business investment. The
expansion of data centers, fulfillment centers, and advanced manufacturing facilities (industrial
construction) contributes significantly, often prioritizing rapid, standardized construction
methods.

Technological Transformation: Construction 4.0



Technological advancement is the primary engine of efficiency, leading to the emergence of
"Construction 4.0," which is characterized by the convergence of digital and physical tools:

Building Information Modeling (BIM): BIM is increasingly mandatory for large public projects. It
acts as a digital twin, enhancing collaboration, reducing design errors, and streamlining lifecycle
management from conception to demolition.

Industrialized Construction: Modular construction and prefabrication shift up to 80% of the
construction process to controlled factory environments, mitigating weather delays, improving
quality control, and reducing on-site labor requirements by up to 30%.

Automation and Al: Robotics is moving from the warehouse to the worksite. Automated
bricklaying robots, autonomous vehicles for material transport, and Al-powered progress
monitoring (using drones and cameras) are enhancing site safety and productivity.

Digital Tools (loT and Digital Twins): Sensors (IoT) embedded in equipment and materials provide
real-time data, while Digital Twin technology allows for the continuous monitoring and predictive
maintenance of assets, optimizing the total cost of ownership over the project's lifetime.

Market Drivers and Restraints

The moderate but steady growth rate of 4.6% is supported by powerful long-term drivers but
tempered by significant cost pressures.

Core Market Drivers:

Global Urbanization and Housing Needs: The steady migration of populations to urban centers
drives unrelenting demand for housing, commercial infrastructure, and transit systems,
especially in APAC and parts of the Middle East and Africa.

Government Infrastructure Stimulus: Global programs focused on infrastructure modernization
(e.g., in North America and Europe) and the development of new megacities (e.g., in the Middle
East and Asia) provide massive backlogs of large-scale, long-term civil engineering projects.

The Green Imperative: Stringent regulatory shifts toward carbon neutrality and green building
certifications (like LEED) push the adoption of sustainable materials, energy-efficient designs,
and construction practices, creating a premium market segment.

Key Market Restraints:

Material Price Volatility and Inflation: Unpredictable costs for essential raw materials (steel,
cement, lumber) strain project budgets and necessitate advanced risk management strategies.



Skilled Labor Shortage: A persistent gap in skilled manual labor drives the urgency for
automation but also delays project completion and increases reliance on expensive, specialized
contractors.

Integration Complexity: Adopting Construction 4.0 tools requires significant initial CAPEX and the
complex integration of fragmented digital systems (software and hardware), posing a barrier for
smaller contractors.

Regional Dynamics: Leading the Build

Asia-Pacific (APAC): Dominates the global market, led by countries like China, India, and
Indonesia. This region is the engine of growth, propelled by the sheer scale of population,
aggressive urbanization, and heavy government investment in transportation, energy, and smart
city development.

North America: A mature market characterized by significant investments in renewing aging
infrastructure (roads, bridges, utilities) and a strong residential sector. High labor costs
accelerate the adoption of advanced automation, modular construction, and BIM
implementation.

Europe: Focused heavily on sustainability, system integration, and regulatory compliance.
Countries like Germany and the Nordics lead in green building practices, industrializing
construction through off-site manufacturing, and deploying collaborative robotics (cobots) on
site.

Competitive Landscape

The market is led by global giants capable of executing mega-projects and supported by
specialized contractors and technology providers.

The top tier is dominated by large-scale, often state-backed, companies, including: China
Communications Construction Company (CCCC). Leading European firms include Vinci SA
(France). In the US, companies like Lennar Corporation lead the residential sector, while Bechtel
Corporation specializes in mega-infrastructure.
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Competition is shifting toward capabilities in digital delivery, where firms differentiate
themselves not just by cost and speed, but by their ability to leverage BIM, loT data, and
industrialized construction platforms to deliver more predictable, high-quality, and sustainable
projects.

Conclusion

The construction market's forecast growth to US$ 20,665.5 Bn by 2035 reflects its fundamental
role in accommodating global demographic and infrastructure needs. While facing headwinds
from material costs and labor scarcity, the industry is poised to leverage technological
advancements—particularly digitalization and industrialized building—to drive efficiency and
sustainability. The ability of major firms to successfully integrate these new technologies will
determine market leadership in the coming decade.
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Transparency Market Research employs rigorous primary and secondary research techniques in
developing distinctive data sets and research material for business reports.
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