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October 15, 2025 /EINPresswire.com/ --

The global low-cost carrier market size

was generated $196.1 billion in 2022,

and is anticipated to generate $595.1

billion by 2032, witnessing with a CAGR

of 12.1% from 2023 to 2032.

Factors such as liberalization of aviation markets and open skies agreements, low maintenance

costs associated with aircraft, and growth of the tourism industry drive the growth of the low-

cost carrier market. However, high competition, and fluctuations in fuel prices hinder the growth

of the market. Furthermore, innovative service offerings from low-cost airlines, and adoption of

latest technologies by LCCs for ticket sales, check-ins, baggage processing offer remarkable

growth opportunities for the players operating in the low-cost carrier market.
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Low-cost carriers have transformed air travel affordability by stimulating new passenger

segments with ultra-low fares achieved through optimized networks, fleet utilization and direct

sales. Growth trends remain positive long term driven by expanding middle class demand in

developing countries, progressive aviation deregulation and mobile populations prioritizing

affordable experiences over loyalty perks.

However, inflated fuel prices and looming economic challenges have tempered near-term profit

outlooks. Further technological and regulatory innovations can unlock additional disruption

helping budget airlines cement structural changes seen this past decade in making aviation

more inclusive globally.
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Domestic routes remain the largest market for low-cost carriers, especially major players such as

Southwest Airlines Co. in the U.S., Ryanair group in Europe and AirAsia which have built

significant market share on regional routes by stimulating demand with affordability.

Moreover, government aviation firms have sought for investments to further expand domestic

air networks. For instance, in May 2023, the General Authority of Civil Aviation (GACA) in Saudi

Arabia invited interested parties to express their interest in establishing a low-cost carrier based

in Dammam. The pre-qualification process is currently underway. The awarded license is

expected to authorize the airline to conduct point-to-point domestic flights to any airport within

the country from King Fahd International Airport in Dammam.

In addition, the airline is anticipated to have the approval to operate international flights from

Dammam, aligning with existing bilateral air services agreements. In addition, high population

thresholds and rise in middle class mobility in Asia-Pacific further support the growth of the

market.
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Based on region, Asia-Pacific held the highest market share in terms of revenue in 2022,

accounting for nearly two-fifths of the global low-cost carrier market revenue. Asia-Pacific is also

expected to witness the fastest CAGR of 13.1% from 2023 to 2032. Rapid economic development

in Asia-Pacific. has seen aviation emerge as a key regional connectivity enabler with low-cost

carriers at the forefront leveraging the price-sensitive, fast-growing middle class and youth

demographic. AirAsia, IndiGo, Cebu Pacific are among leading low-fare airlines stimulated by

progressive policy reforms. Moreover, large populations in China, India, and Indonesia provide

scale economies that improve international viability while catering to sizable captive domestic

audiences.

Key Highlights:

The low-cost carrier industry report comprehensively examines segments including narrow-body

aircraft and wide-body aircraft. The analysis spans different regions, encompassing North

America, Europe, Asia-Pacific, and LAMEA.

Integrating high-quality data, professional insights, and critical independent perspectives, the

study adopts a research approach aimed at providing a well-rounded view of global markets. The

goal is to assist stakeholders in making informed decisions to achieve their ambitious growth

objectives.

The research involved a thorough review of over 3,700 product literatures, annual reports,

industry statements, and comparable materials from major industry participants. This extensive

review enhances understanding and insight into the market dynamics.
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Leading Market Players: -

AirAsia

easyJet plc

Eurowings GmbH

Flynas

InterGlobe Aviation Limited

Jetstar Airways Pty Ltd.

Ryanair Group

Scoot Pte Ltd

Southwest Airlines Co.

Volotea
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