
Europe Low Rolling Resistance Tire Market Set
for USD 21.5 Billion Growth by 2035, Driven by
Smart Mobility Innovations

Demand for Low Rolling Resistance Tire in EU

Rising demand for low rolling resistance

tires in the EU is driven by stringent

emission regulations, growing electric

vehicle adoption

NEWARK, DE, UNITED STATES, October

15, 2025 /EINPresswire.com/ -- The

European Union low rolling resistance

tire market is entering a transformative

decade, forecast to expand from USD

6.8 billion in 2025 to USD 21.5 billion

by 2035, registering an impressive

CAGR of 12.2%. This surge reflects

Europe’s accelerating shift toward

sustainable, fuel-efficient mobility,

reinforced by stringent emission

regulations and rising electric vehicle

(EV) penetration across key automotive

economies.

According to recent market data,

passenger vehicles are projected to command 75% of the market in 2025, driven by mainstream

consumer demand for fuel efficiency and regulatory mandates supporting carbon reduction. The

aftermarket channel remains dominant with a 58% sales share, signaling robust replacement

demand from private consumers and fleet operators alike.

Sustainability, Smart Tire Technologies, and EV Growth Reshape European Demand

Between 2025 and 2030, EU LRR tire demand is expected to rise from USD 6.8 billion to USD 11.9

billion, capturing one-third of the total decade’s growth. This initial phase will be defined by the

rapid adoption of EVs, supported by the EU Green Deal’s fuel efficiency directives and

widespread consumer awareness of environmental benefits.
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From 2030 to 2035, market expansion is forecast to accelerate further, adding USD 9.6 billion in

value as smart tire technologies—featuring real-time monitoring, pressure sensors, and AI-

driven performance analytics—gain traction across commercial fleets and passenger segments.

Manufacturers are increasingly leveraging digital integration to deliver predictive maintenance

and optimize vehicle efficiency, a trend expected to define the next generation of tire

innovation.

“Europe’s commitment to decarbonization and smart mobility is positioning low rolling

resistance tires as a core enabler of sustainable transport,” the report notes. “The convergence

of EV growth, circular economy initiatives, and sensor-based tire technology will shape industry

competitiveness through 2035.”

Country-Level Insights: France Leads in Growth, Germany Dominates in Scale

Europe’s five largest automotive markets—Germany, France, Italy, Spain, and the United

Kingdom—account for the majority of demand, with notable differentiation between market

maturity and growth momentum.

•  France emerges as the fastest-growing market, posting a CAGR of 13.6%, driven by aggressive

decarbonization policies and combustion engine phase-out commitments. Michelin’s extensive

French operations are expanding their LRR portfolios to align with national EV adoption and

urban mobility trends.

•  Germany, representing 28% of total EU market share, is forecast to grow at a 13.0% CAGR,

backed by its dominant automotive manufacturing base and integration of fuel-efficient tire

solutions by major OEMs such as BMW, Mercedes-Benz, and Volkswagen Group.

•  Italy follows with a 13.1% CAGR, supported by strong demand from urban fleets and luxury

vehicle manufacturers emphasizing operational cost savings and sustainable performance.

•  Spain’s 12.4% CAGR reflects its expanding logistics and tourism sectors, where fleet efficiency

and sustainable travel solutions are becoming strategic priorities.

•  The Netherlands (13.2% CAGR) and the United Kingdom (11.7% CAGR) demonstrate sustained

demand under national net-zero transport commitments and well-established EV

infrastructure.

The Rest of Europe collectively shows the fastest regional expansion at 13.2% CAGR, as emerging

markets adopt sustainable transportation frameworks and improve retail access to high-

efficiency tire products.

Segmental Trends Highlight Passenger and Aftermarket Dominance

The passenger vehicle segment maintains a commanding lead, representing three out of every

four tires sold in the EU LRR market. High production volumes, tightening emission standards,

and fuel economy regulations ensure continued relevance across sedans, SUVs, and EVs.



Meanwhile, the aftermarket channel captures 58% of total demand, reflecting mature

distribution networks, widespread consumer access, and replacement cycles aligned with fuel

efficiency priorities. European consumers increasingly prefer aftermarket LRR tires for

affordability, accessibility, and proven performance parity with OEM alternatives.

Smart, Sustainable, and Circular: Europe’s Tire Industry Evolution

Europe’s LRR tire manufacturers are reengineering production to align with circular economy

principles—integrating recycled materials, bio-based rubber compounds, and renewable

manufacturing inputs. These practices resonate with Europe’s environmentally conscious

consumers and contribute to brand differentiation within premium segments.

Additionally, the adoption of smart tire technologies—such as embedded sensors and IoT-

enabled monitoring—positions manufacturers to deliver advanced solutions for fleet efficiency,

safety, and carbon footprint reduction. Continental AG, Michelin, and Bridgestone Europe are

leading this technological transition through collaborative R&D initiatives and regulatory

compliance partnerships across EU member states.

Competitive Landscape: Innovation Drives Market Leadership

The European low rolling resistance tire market remains highly consolidated, led by multinational

giants and supported by regional specialists:

•  Continental AG holds an estimated 16% share, leveraging its extensive European R&D network

and strong OEM partnerships.

•  Michelin follows with 15%, emphasizing sustainable materials and smart tire integration.

•  Bridgestone Europe accounts for 12%, offering advanced tire formulations and energy-efficient

designs.

•  Pirelli & C. S.p.A commands 8%, focusing on luxury and high-performance applications within

Italy and broader European markets.

Other notable players include Goodyear, Hankook Tire Europe, Nokian Tyres, Apollo Vredestein,

and Maxxis International, each contributing to a diversified ecosystem of innovation,

sustainability, and cost competitiveness.
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Market Outlook: Toward a Fuel-Efficient Future

With the EU’s transport sector under increasing regulatory and environmental scrutiny, the low
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rolling resistance tire industry is positioned as a strategic enabler of fuel efficiency and emissions

reduction. Growing consumer willingness to invest in eco-friendly tires, combined with sustained

advancements in compound technology and digital monitoring, ensures a multi-decade growth

opportunity for manufacturers and suppliers across Europe.

By 2035, the European market will be nearly 3.2 times its 2025 size, driven by a unified

continental push for greener, smarter, and more efficient mobility solutions.
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