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Rising Demand for Sustainable Heating Drives
Growth in the Residential Heat Pump Market

0 Global Residential Heat Pump Industry
Set to Nearly Double by 2030 Amid RESIDENTIAL HEAT PUMP
Energy Efficiency Push MARKET

WILMINGTON, DE, UNITED STATES,
October 22, 2025 /EINPresswire.com/ --

Residential heat pump market is expected to reach
$77.5 Billion in 2030

The global residential heat pump
market is witnessing remarkable

growth as households worldwide

increasingly adopt energy-efficient

heating and cooling solutions. According to a recent report by Allied Market Research, the
residential heat pump market was valued at $33.5 billion in 2021 and is projected to reach $77.5
billion by 2030, expanding at a CAGR of 9.7% from 2022 to 2030.

Growing at a CAGR of 9.7% (2022-2030)

Download PDF Brochure:
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market to hit $77.5B by
2030, driven by energy
efficiency goals, green
homes, and government

The residential heat pump market is witnessing substantial
growth as consumers and governments worldwide shift
toward energy-efficient and eco-friendly heating and
cooling solutions. With rising energy costs and stricter

incentives.” o .
Allied Market Research ~ €mission regulations, heat pumps have emerged as a key
technology in the transition toward low-carbon residential
infrastructure.

A heat pump transfers heat rather than generating it, resulting in lower energy consumption
compared to traditional systems. This makes it an attractive solution for homeowners seeking
cost savings and reduced carbon footprints. Moreover, increasing adoption in cold regions, aided
by technological advancements in air-source and ground-source heat pumps, is fueling global
demand.


http://www.einpresswire.com
https://www.alliedmarketresearch.com/residential-heat-pump-market-A15982
https://www.alliedmarketresearch.com/residential-heat-pump-market-A15982
https://www.alliedmarketresearch.com/request-sample/A15982
https://www.alliedmarketresearch.com/request-sample/A15982
https://www.alliedmarketresearch.com/heat-pump-market

Europe currently leads the market, supported by strong government incentives and
sustainability policies encouraging the use of renewable heating technologies. Meanwhile, Asia-
Pacific is expected to witness the fastest growth, driven by rapid urbanization, rising disposable
incomes, and expanding residential construction.

Manufacturers are increasingly focusing on smart, inverter-based, and hybrid systems to
enhance performance and integrate with smart home technologies. The growing interest in net-
zero energy homes and renewable-powered HVAC systems is also expected to create significant
growth opportunities for the industry.

Growing Demand for Energy-Efficient Heating & Cooling

Residential heat pumps are gaining traction as a sustainable alternative to traditional air
conditioners and furnaces. These systems not only maintain comfortable indoor temperatures
but also significantly reduce energy consumption. As global concerns over carbon emissions and
energy costs intensify, heat pumps are emerging as a preferred choice in modern residential
infrastructure.

Unlike conventional systems, heat pumps are designed to be both environmentally friendly and
cost-effective, making them suitable for a wide range of climates and housing types. Their dual
function of providing both heating and cooling makes them a versatile solution for homeowners
seeking long-term energy savings.

Future Market Outlook

The residential heat pump industry is expected to flourish in the coming years, supported by
rising environmental concerns, government policies encouraging energy-efficient systems, and
the push toward net-zero carbon goals. The growing awareness among homeowners about
reducing electricity bills and achieving sustainability will further accelerate market adoption.

Technological advancements such as geothermal integration, hybrid heat pump systems, and Al-
based energy management solutions are set to redefine the industry landscape. In addition,
favorable government incentives and tax rebates in regions like Europe and North America are
creating new opportunities for market penetration.

Buy This Report (210 Pages PDF with Insights, Charts, Tables, and Figures):
https://www.alliedmarketresearch.com/checkout-final/77e92¢73c1391098c9bfb5788beb94dc

Market Segmentation Insights

The residential heat pump market is segmented by type, power source, and region, each offering
unique growth prospects.
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By Type:

Air Source Heat Pumps dominated the market in 2021 and are projected to be the fastest-
growing category. Their relatively lower installation costs and broad applicability across climates
make them the most popular choice among homeowners.

Water Source Heat Pumps are seeing rising adoption in areas with reliable water resources.

Geothermal Heat Pumps, though higher in upfront cost, are gaining traction due to their
efficiency and long-term savings.

By Power Source:

Electric-powered heat pumps held the largest market share in 2021 and continue to lead, thanks
to growing electrification trends and renewable energy integration.

Gas-powered heat pumps still play a role in certain regions but are gradually declining in
preference due to environmental concerns.

By Region:

Asia-Pacific is the fastest-growing regional market, driven by rapid urbanization, government
initiatives promoting clean energy, and rising construction of residential units.

North America and Europe are also key markets, supported by strong regulatory frameworks
and incentives for adopting energy-efficient technologies.

LAMEA (Latin America, Middle East, and Africa) is expected to see steady growth as infrastructure
projects expand in developing economies.

Key Market Players Driving Innovation

Several leading companies are shaping the competitive landscape of the residential heat pump
market, focusing on innovation, efficiency, and affordability. Key players include:

Midea Group
Johnson Controls
Daikin

Carrier Corporation
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Glen Dimplex

NIBE

Stiebel Eltron

Viessmann

Mitsubishi Electric Corporation
Danfoss

These companies are investing in advanced technologies such as smart heat pumps, integration
with renewable energy sources, and loT-enabled monitoring systems to enhance user
experience and energy savings.

COVID-19 Impact on Residential Heat Pump Market

The outbreak of COVID-19 disrupted the global residential heat pump market significantly.
Lockdowns and supply chain interruptions in 2020 led to a decline in production and installation
activities. Manufacturing facilities faced labor shortages, and the migration of workers during the
lockdown worsened the situation.

According to the United Nations Industrial Development Organization (UNIDO), nearly 30-70% of
the pre-COVID workforce in sectors like electrical and third-party vendors migrated to
hometowns due to uncertainties and loss of income. This disruption led to delays in project
completions and slowed market growth. However, with economic recovery, the demand for heat
pumps has bounced back, and the market is expected to continue its strong upward trajectory.

Get a Customized Research Report: https://www.alliedmarketresearch.com/request-for-
customization/A15982

0 Conclusion

The residential heat pump market is on a path of strong growth, projected to nearly double its
size by 2030. With air source and electric-powered heat pumps leading the way, and regions like
Asia-Pacific spearheading adoption, the industry is witnessing a major transformation toward
sustainable heating and cooling. Despite temporary setbacks from COVID-19, the future looks
promising, as key players continue innovating and governments support green energy
initiatives.

Residential heat pumps will play a crucial role in reshaping the future of energy-efficient housing,
providing a cleaner, smarter, and cost-effective solution for millions of households worldwide.
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About Us

Allied Market Research (AMR) is a full-service market research and business-consulting wing of
Allied Analytics LLP based in Portland, Oregon. Allied Market Research provides global
enterprises as well as medium and small businesses with unmatched quality of "Market
Research Reports" and "Business Intelligence Solutions." AMR has a targeted view to provide
business insights and consulting to assist its clients to make strategic business decisions and
achieve sustainable growth in their respective market domain.

Pawan Kumar, the CEO of Allied Market Research, is leading the organization toward providing
high-quality data and insights. We are in professional corporate relations with various companies
and this helps us in digging out market data that helps us generate accurate research data tables
and confirms utmost accuracy in our market forecasting. Each and every data presented in the
reports published by us is extracted through primary interviews with top officials from leading
companies of domain concerned. Our secondary data procurement methodology includes deep
online and offline research and discussion with knowledgeable professionals and analysts in the
industry.

David Correa
Allied Market Research


https://www.alliedmarketresearch.com/brazed-plate-heat-exchangers-market-A12846
https://www.alliedmarketresearch.com/taiwan-commercial-air-conditioning-system-market-A325817
https://www.alliedmarketresearch.com/taiwan-commercial-air-conditioning-system-market-A325817
https://www.alliedmarketresearch.com/air-conditioning-equipment-market
https://www.alliedmarketresearch.com/commercial-air-conditioning-system-market-A78146
https://www.alliedmarketresearch.com/heating-ventilation-and-air-conditioning-equipment-market-A14858
https://www.alliedmarketresearch.com/heating-ventilation-and-air-conditioning-equipment-market-A14858

++++++1 800-792-5285
email us here

Visit us on social media:
LinkedIn

Facebook

YouTube

X

This press release can be viewed online at: https://www.einpresswire.com/article/860351237

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors
try to be careful about weeding out false and misleading content. As a user, if you see something
we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,
Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
in today's world. Please see our Editorial Guidelines for more information.

© 1995-2025 Newsmatics Inc. All Right Reserved.


http://www.einpresswire.com/contact_author/5434823
https://www.linkedin.com/company/allied-market-research
https://www.facebook.com/alliedmarketresearch
https://www.youtube.com/user/alliedmarketresearch
https://twitter.com/allied_market
https://www.einpresswire.com/article/860351237
https://www.einpresswire.com/editorial-guidelines

