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TORONTO, CANADA, October 28, 2025

/EINPresswire.com/ -- A financial

strategy known as Max Funded

Indexed Universal Life (IUL) is gaining

attention among certain investors

seeking alternative approaches to

wealth accumulation, according to Jose

Salloum, Financial Security Advisor at

IBC Financial. The strategy, known as

Max Funded Indexed Universal Life

(IUL), represents a different approach

to insurance planning. In the article

https://ibcfinancial.com/financial-

advisors/max-funded-iul/ Jose  Salloum

explains, when it comes to insurance,

most people ask; 'What's the least I can

pay for the most coverage?'" however

with max-funded IUL, the question becomes: 'What's the most money I can legally contribute

into an insurance policy while maintaining minimum coverage?' It's a counterintuitive approach

that may appeal to certain investors.

Policyholders may access

significant portions of their

cash value through policy

loans while that cash value

continues to have the

potential for growth.”

Jose Salloum

Understanding the Strategy

Salloum describes the approach using a simple analogy.

"Think of it like carefully packaging a valuable item. By

structuring the policy with minimum death benefit around

your premium contributions, you're creating an

environment designed to enhance cash value

accumulation," he says.

The mechanics involve allocating premium payments

toward both death benefit costs and cash value growth. A

max-funded IUL policy may allocate premiums more heavily toward cash value than traditional

insurance policies. As cash value grows relative to the death benefit over time, the proportional

cost structure may shift favorably.

http://www.einpresswire.com
https://ibcfinancial.com/financial-advisors/max-funded-iul/
https://ibcfinancial.com/financial-advisors/max-funded-iul/


Fee Structure Considerations

According to Salloum, properly-designed max-funded IUL policies may offer competitive fee

structures within insurance-based solutions, though costs vary significantly by policy design,

insurance company, and individual circumstances. "Fee structures in insurance products differ

from traditional investment management fees," Salloum notes. "Each approach has different

cost considerations that should be carefully evaluated."

The cash value in a max-funded IUL may track major stock market indices like the S&P 500 within

specific parameters. Policies typically include caps on gains while offering floors that may protect

against market losses, though policy fees and charges still apply. Some policies offer uncapped

strategies with participation rates that vary by provider.

The "Annual Reset" Feature

One feature Salloum highlights is the annual reset mechanism available in many IUL policies. "In

years when markets decline and the policy credits zero growth due to the floor protection, the

following year's index tracking begins from the market's new baseline," he explains. "This differs

from traditional market investing where recovery from losses is necessary before new gains

occur."

This feature showed particular relevance during extended market downturns, though past

performance does not guarantee future results and individual policy performance varies

significantly.

A Complementary Financial Tool

With increased market volatility in recent years, Salloum sees max-funded IUL as potentially

filling a role within diversified financial strategies. "Traditional portfolio approaches have faced

challenges during periods of simultaneous stock and bond volatility," he says. "Insurance-based

strategies offer different risk-return characteristics that some investors find valuable."

IBC Financial positions max-funded IUL as a complementary strategy rather than a replacement

for existing retirement accounts. "This isn't about replacing your RRSP," Salloum clarifies. "It's

about creating additional options. When markets decline and you need income, you may be able

to access policy cash value through loans instead of liquidating other assets. Tax treatment

differs from RRSP withdrawals, which may provide planning flexibility in certain situations."

Alternative Banking Strategies

Beyond retirement planning, some individuals use max-funded IUL within strategies inspired by

permanent life insurance concepts—using permanent life insurance as part of a personal

financial system. "Rather than keeping all cash in traditional bank accounts, some clients direct



cash flows through their insurance policy," explains Salloum. "Policyholders may access

significant portions of their cash value through policy loans while that cash value continues to

have the potential for growth. This offers different characteristics than traditional banking or

registered accounts."

Addressing Different Perspectives

Salloum acknowledges that insurance-based strategies have various perspectives within the

financial community. "Some financial professionals question insurance-based approaches, while

others see value in their unique risk-return profiles for certain situations," he says. "Different

strategies have different strengths. Factors like volatility protection, tax treatment, and

accessibility all matter when evaluating options for specific circumstances."

Additional Protection Features

Many policies include chronic illness riders at no additional premium cost, allowing policyholders

to access portions of death benefits while living if diagnosed with qualifying conditions. "These

hybrid features combine life insurance protection with potential long-term care planning

benefits," Salloum notes.

The IBC Financial Approach

IBC Financial specializes in designing and implementing max-funded IUL strategies for clients

seeking insurance-based solutions with growth potential and downside protection features. "We

focus on education first," says Salloum. "We model different policy options, show complete fee

schedules—not just optimistic projections—and ensure clients understand all aspects of these

strategies before proceeding."

For investors exploring alternatives to traditional approaches and seeking strategies that may

offer different risk-return characteristics, max-funded IUL represents what Salloum describes as

"a versatile financial tool—one option among many that may provide value for those whose

circumstances align with its features."

The strategy, known as Max Funded Indexed Universal Life (IUL), represents a different approach

to insurance planning. "When it comes to insurance, most people ask 'What's the least I can pay

for the most coverage?'" explains Salloum. "With max-funded IUL, the question becomes: 'What's

the most money I can legally contribute into an insurance policy while maintaining minimum

coverage?' It's a counterintuitive approach that may appeal to certain investors."

This press release discusses financial strategies that may not be suitable for everyone. Readers

should consult with qualified financial and tax professionals before making any financial

decisions.

Jose Salloum
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