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Urban Air Mobility (UAM) is moving

from concept to demo-to-deployment

faster than many expected. Electrically

powered, vertical-takeoff-and-landing

(eVTOL) aircraft, drone taxis, and cargo

drones are maturing alongside airspace rules, vertiport planning, and new business models -

creating a high-growth market that touches aerospace, infrastructure, urban planning and

transportation services.
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Valued at US$ 54.03 Billion

by 2032 with 35.2% CAGR”
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Market Size and Growth

DataM Intelligence released a comprehensive report, The

Urban Air Mobility Market Size was valued at US$ 4.84

billion in 2024 and is projected to soar to US$ 54.03 billion

by 2032, registering a robust CAGR of 35.2% from 2025 to

2032.

As urban populations expand, existing transport networks are struggling to handle peak-hour

demand. In 2013, Germany, the US, France, and the UK collectively spent around US$ 200 billion

addressing traffic congestion - a figure projected to climb to nearly US$ 293 billion by 2030.

the Urban Air Mobility (UAM) sector attracted close to US$ 1 billion in funding, reflecting growing

investor confidence in next-generation transportation. Major deals included Toyota’s US$ 590

http://www.einpresswire.com
https://www.datamintelligence.com/research-report/urban-air-mobility-market


Urban Air Mobility Industry, by end user

million investment in Joby Aviation and

EHang’s US$ 650 million raised through

its initial public offering, underscoring

the accelerating global interest in UAM

as a transformative mobility solution.
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Key Industry Developments

In June 2024, Lilium GmbH partnered with Bao’an District in China to strengthen its presence in

the region by working alongside local infrastructure partners, regulators, and customers. The

collaboration aims to build a strong foundation for advanced eVTOL operations in the Greater

Bay Area, with future plans to expand across China and the broader Asia-Pacific region.

That same month, Guangzhou EHang Intelligent Technology Co. Ltd. completed the first

autonomous air taxi flight of its EH216-S pilotless eVTOL aircraft in Mecca, Saudi Arabia. The

company’s partnership with Front End Limited Company highlights the growing potential of

autonomous eVTOLs to transform regional transportation systems.

In April 2024, Joby Aero, Inc. signed a Memorandum of Understanding (MoU) with the Abu Dhabi

Department of Economic Development (DED), the Department of Municipalities and Transport

(DMT), and the Department of Culture and Tourism (DCT Abu Dhabi) to launch air taxi services in

Abu Dhabi, marking another step toward commercializing urban air mobility in the Middle East.

Why UAM is accelerating — the technical & commercial drivers

Aircraft readiness: Advances in battery energy density, distributed electric propulsion, and

software-defined flight control have pushed eVTOL designs into flight testing and pre-

certification stages. That maturity shortens the path from prototype to certified fleet for several

OEMs.

Regulatory momentum: Aviation authorities are actively laying the groundwork for early

operations — the FAA has an Advanced Air Mobility/AAM implementation roadmap and aircraft

certification guidance, and EASA has published regulatory materials to enable manned and

remotely piloted urban operations. These regulatory steps reduce uncertainty for investors and

operators. 
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Infrastructure and ecosystems: Vertiports, charging/recharging networks, UTM (unmanned traffic

management) systems and ground operations are rapidly becoming distinct business lines —

city governments, airports and private developers see new revenue streams and urban-mobility

benefits.

Commercial demand signals: Urban congestion, last-mile logistics pressure, and events

(Olympics, major trade shows) provide high-visibility use cases for air taxi trials and first-wave

revenue. Private-public pilot projects and brand partnerships are helping build consumer

familiarity. (See section: pilots & partnerships.) 

Key Players

1. Airbus

2. Lilium GmbH

3. Guangzhou EHang Intelligent Technology Co. Ltd

4. Eve Holding, Inc.

5. Vertical Aerospace

6. Textron Inc.

7. Joby Aero, Inc.

8. Embraer Group

9. Hyundai Motor Company

10. Archer Aviation Inc.
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Regional dynamics

North America leads in private capital and early public-private programs; the FAA’s pilot

programs and certification roadmaps accelerate U.S. deployment pathways. 

Europe is pushing forward with a cohesive regulatory approach (EASA) and city pilots that

emphasize safety, noise and community acceptance. 

Asia-Pacific is highly active in trials and manufacturing partnerships; several APAC cities are

positioned to host early commercial services due to dense urban centers and strong OEM

presence.

Market Segments

By Component: Hardware, Software

By Type: Air Taxis, Air Metros & Air Shuttles, Personal Air Vehicles, Cargo Air Vehicles, Air

Ambulances & Medical Emergency Vehicles, Last-Mile Delivery Vehicles, Others
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By Maximum Take-off Weight: <100 Kg, 100 – 300 Kg, >300 Kg

By Propulsion: Gasoline, Electric, Hybrid

By Operation: Remotely Piloted, Fully Autonomous, Hybrid

By Application:  Passenger Transport (Air Taxis), Cargo Transport / Last-Mile Delivery, Emergency

& Medical Services, Inspection & Surveillance, Private/Corporate Transport, Airport Shuttle

Services, Tourism & Sightseeing Flights, Others

By End-user: Private Operators, Military & Defense, Government & Municipal Authorities,

Emergency Medical Services (EMS), Logistics & Delivery Companies, Others

By Region: North America, South America, Europe, Asia-Pacific, Middle East and Africa

Use cases & business models

Air taxis / passenger eVTOLs — point-to-point urban/metro travel for premium and time-

sensitive passengers (event transport, corporate shuttles).

On-demand air taxi networks — subscription or per-ride models integrated with existing mobility

apps.

Cargo & logistics — high-value, urgent deliveries (medical goods, just-in-time parts).

Special missions — emergency response, inspection of infrastructure, and tourism experiences.

Each model has distinct unit-economics, certification and vertiport requirements — operators

will pick niche entry points (e.g., premium routes, cargo corridors) before scale.

Regulatory & operational hurdles

Certification complexity: eVTOLs straddle new aircraft classes (powered-lift, hybrid designs).

While regulators are active, final certification timelines vary by aircraft and country

Airspace integration & UTM: Safe coexistence with existing traffic, drones and helicopters

demands robust UTM and digital ATC integration.

Noise & community acceptance: Even electric rotorcraft generate perceptible noise footprints;

community outreach and quiet-design targets are critical.

Infrastructure capex: Vertiport siting, power/charging, and ground ops need coordinated urban



planning and investment.

Have any Enquiry of This Report @ https://www.datamintelligence.com/enquiry/urban-air-

mobility-market

Recent pilots, partnerships & market signals

The FAA’s pilot program to accelerate air taxi deployment and several public-private testbeds

demonstrate the U.S. push to enable limited commercial operations and scale learnings.

High-visibility partnerships such as Archer’s role for LA28 (air taxi service for the 2028 Olympics)

highlight how events become commercialization showcases - these moves also raise investor

and consumer awareness. 

Competitive landscape & value chain

OEMs, propulsion and avionics suppliers, UTM providers, vertiport developers, and mobility

platform operators form the ecosystem. Key public companies and deep-pocketed startups are

jockeying for certification lead, city partnerships and early route exclusivity. Ancillary markets

(charging infrastructure, insurance, maintenance, ground ops) offer large revenue pools beyond

aircraft sales.

DataM Intelligence recommendations

Pursue staged commercialization: Start with cargo and special-mission services (lower

certification barriers) before scaling passenger networks.

Invest in regulatory & community engagement: Early, transparent stakeholder work reduces

social friction and expedites approvals.

Build resilient vertiport partnerships: Co-develop sites with municipalities to share capex and

accelerate permitting.

Prioritize noise-minimizing designs & metrics: Noise performance will be the decisive social

acceptance factor in dense urban markets.

Pilot integrated mobility offers: Combine eVTOL services with ground mobility partners (ride-

hailing, transit) to capture end-to-end journeys and accelerate ridership adoption.

Future Outlook

UAM is a multi-decade transformation that will redefine short-range mobility in dense

metropolitan regions. Near term (2025–2028) will be defined by certification milestones, limited
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commercial corridors and high-profile pilots; medium term (2028–2035) could see scalable

networks in select cities where regulatory, infrastructural and economic conditions align. Given

current momentum and DataM’s market projection, stakeholders who align technology

readiness with regulatory strategy and urban planning will capture the largest share of this

nascent but rapidly expanding market.

Buy Now & Unlock 360° Market Intelligence:- https://www.datamintelligence.com/buy-now-

page?report=urban-air-mobility-market
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