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New Analysis Highlights Continued Growth in
Ibiza’s Real Estate Market
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several years — and according to
Christian Wolf, Owner & CEO of CW
Real Estate Ibiza - CW Group, the
island is only at the beginning of a
historic rise in value. Wolf expects that
property prices in Ibiza could increase
by up to 100% over the next decade. A
combination of sharply rising demand,
extremely limited supply, and a
wealthy international buyer segment
has turned Ibiza into one of the most
desirable investment destinations in
Europe.

“Ibiza has been delivering an average

value increase of around 10% per year, and the luxury segment is performing even stronger,”
says Wolf. “Anyone buying a high-quality villa today is not simply purchasing a home — they're
securing an asset that will become almost impossible to replicate in the future.”

Strict Building Regulations Create Scarcity — and Drive Prices Higher

A key driver behind this exceptional appreciation is the tightening of construction laws across the
Balearics. These regulations have dramatically reduced development opportunities and made
the creation of large luxury villas nearly impossible.

Key restrictions currently in place include:
+ Urban land: New builds limited to approx. 500 m? of living space
* Rustic land: Maximum of 300 m? allowed
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+ Pools: On rustic land, pool size is
restricted to 36 m?

+ Additional proposals: Some areas are
considering banning new pools
altogether

The result? Large villas between 500 m?
and 1,000 m2 — once a core part of the
luxury segment — can no longer be
developed.

“This makes existing luxury villas
extremely rare and, therefore,
extremely valuable. A property worth
€6-10 million today could easily reach
€12-20 million in the coming years,”
Wolf explains.

The Luxury Market Is Booming — Demand Far Outstrips Supply

Ibiza has become one of Europe’s most dynamic luxury real estate markets. While supply in
many European regions is increasing, Ibiza faces the opposite scenario — year after year, there is
less to buy while demand keeps rising.

The main drivers behind this surge include:

1. A global high-net-worth clientele — including athletes, actors, entrepreneurs, and tech
executives

2. Strict limits on available land — the island is small and heavily protected

3. Exceptional lifestyle quality — top restaurants, modern marinas, international schools,
pristine beaches, secure neighbourhoods

4. Year-round appeal — Ibiza is no longer merely a summer destination

“Our clients come from Germany, Switzerland, France, the U.S., Dubai and beyond — and the
buyer profile becomes more exclusive each year. People choose Ibiza for lifestyle, privacy, and
security,” says Wolf.

Ibiza - One of the Safest Islands in the Mediterranean

An often overlooked but vital factor for luxury buyers is Ibiza's exceptional safety. For decades,
the island has been considered one of the safest regions in the Mediterranean.

Historical accounts and local legends even describe Ibiza as a place offering natural protection
due to its geographical and structural characteristics. This long-standing perception has
strengthened the island’s reputation as a secure haven for high-net-worth individuals.

Low crime rates, efficient local administration, and political stability make Ibiza especially
attractive for investors seeking not only beauty and exclusivity but also security.



Why Now Is the Best Time to Invest

Christian Wolf outlines several reasons why buying now is strategically advantageous:

* Further regulations are expected

The Balearic government is likely to tighten construction laws even more. Every year, fewer and
fewer new projects receive approval.

* International demand is accelerating

European, American, and Middle Eastern investors are increasingly targeting Ibiza for its safety
and discretion.

* Large luxury villas are becoming collector’s items

Properties over 500 m2 — especially those with sea views — rarely come onto the market. When
they do, they often set new price records.

+ High rental yields

In addition to long-term appreciation, many villas generate 6-10% annual rental returns through
seasonal or tourist rentals — an exceptional figure compared to other European markets.

“Ibiza is one of the few locations where investors can enjoy both strong capital growth and
attractive rental yields. That combination is incredibly rare,” Wolf emphasizes.

Looking Ahead: Ibiza Will Remain a Premium Investment Destination

Despite global uncertainties, Ibiza continues to prove itself as a resilient, stable market. Real
estate has always been a secure investment — but on Ibiza, this effect is amplified.

“Due to strict regulations, consistently high demand, and the island’s international appeal, Ibiza
will experience a level of appreciation over the next decade that is hard to match anywhere else
in the Mediterranean,” Wolf concludes.

For investors, this means:

Buying today means acquiring not only a home — but a long-term asset with guaranteed value
growth.

About CW Real Estate Ibiza - CW Group

CW Real Estate Ibiza is one of the Balearic Islands’ leading luxury property agencies, specialising
in exclusive villas, premium new developments, and high-value investment properties. Founder
Christian Wolf has spent more than a decade advising international investors, VIPs, and
sophisticated buyers searching for exceptional homes in Ibiza.
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