
Wood Pellet Fuel Market to Reach $25.5 Bn by
2032 on Rising Renewable Energy Adoption

The wood pellet fuel market grows as demand for clean, efficient, and renewable heating solutions

rises across residential, commercial, and industrial sectors.

WILMINGTON, DE, UNITED STATES, November 24, 2025 /EINPresswire.com/ -- According to a new

report published by Allied Wood Pellet Fuel Market Size, Share, Competitive Landscape and

Trend Analysis Report, by Feedstock (Forest Waste, Agriculture Waste, Others), by Application

(Heating, Power Generation, Combined Heat and Power (CHP), Others), by End-Use (Residential,

Commercial, Industrial): Global Opportunity Analysis and Industry Forecast, 2022 - 2032, The

global wood pellet fuel market size was valued at $12.3 billion in 2022, and is projected to reach

$25.5 billion by 2032, growing at a CAGR of 7.6% from 2023 to 2032.

The wood pellet fuel market has emerged as a key contributor to the global shift toward

sustainable and low-carbon energy systems. Wood pellets, manufactured from compressed

biomass such as sawdust and wood residues, offer a renewable and cost-effective alternative to

conventional fossil fuels. Their high energy density, low moisture content, and easy

transportability make them a preferred fuel option for heating systems, boilers, and power

plants.

Growing environmental concerns, coupled with supportive government policies encouraging

renewable energy adoption, continue to strengthen market demand. As industries and

households seek cleaner energy sources, wood pellets have gained significant traction due to

their reduced greenhouse gas emissions and compatibility with existing infrastructure. This

transition reflects an increasing preference for biomass-based energy solutions across global

markets.
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The demand for wood pellet fuel is primarily driven by tightening carbon-reduction targets and

the increasing emphasis on sustainable energy practices. Governments across Europe, North

America, and Asia-Pacific are promoting biomass usage through incentives, subsidies, and long-

term decarbonization strategies, accelerating market growth.

Rising energy costs and the need for more affordable heating options have also boosted
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adoption among residential consumers. Wood pellets provide a consistent and efficient heating

experience with lower operational expenses compared to traditional heating oil or electricity-

based systems.

Industrial applications are expanding as manufacturers seek renewable energy sources to power

heat-intensive processes. Power plants, in particular, are co-firing wood pellets with coal to

reduce emissions without a complete infrastructure overhaul, fostering additional demand from

the utility sector.

Technological advancements in pellet production and storage are also enhancing market

efficiency. Automation, improved pellet quality, and advanced distribution systems are helping

suppliers meet growing demand and maintain competitive pricing.

Despite positive growth indicators, the market faces challenges such as fluctuations in raw

material availability and concerns about sustainable forestry practices. Export-import restrictions

and supply chain disruptions can also impact pricing, prompting manufacturers to focus on

diversification and resilient sourcing strategies.
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The market is segmented based on application (residential heating, commercial heating,

industrial usage, and power generation), end-user industries, and distribution channels.

Residential heating remains the largest segment due to heightened demand for cost-efficient

and eco-friendly heating solutions, while power generation is rapidly emerging as a major growth

area supported by biomass-cofiring initiatives and energy transition mandates.
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Europe leads the global wood pellet fuel market, driven by robust renewable energy policies,

widespread adoption of pellet-based heating systems, and significant consumption in countries

such as the U.K., Germany, and Italy. The region’s strong regulatory framework and established

supply chain infrastructure elevate its position as both a major consumer and producer.

North America and Asia-Pacific are witnessing rapid growth, supported by expanding industrial

applications and increasing investments in biomass energy. The U.S. and Canada remain key

exporters, while countries like Japan and South Korea are boosting imports to meet clean energy

goals. Emerging economies in Southeast Asia are also exploring pellet-based energy solutions

due to rising environmental awareness and the need for cleaner power generation.
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The major players working in the global wood pellet fuel market share consist of Drax Group
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PLC, Energex American Inc., Enviva, LP, F.E. Wood & Sons, Fram Renewable Fuels LLC, Granules

LG Inc., Lignetics Group, Rentech Inc, Snow Timber Pellets, LLC, Wood Pellet Energy Ltd.
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•  By feedstock, the forest wood segment was the highest revenue contributor accounting for

more than one-third of the market in 2022.

•  By application, the heating segment emerged as the leading revenue contributor, representing

with 7.4% CAGR from 2023 to 2032.

•  By end-use, the commercial segment was the fastest-growing segment accounting for more

than one-fourth of the market, in 2022.

•  Region-wise, Europe was the highest revenue contributor followed by Asia-Pacific representing

7.6% CAGR and 7.9% CAGR respectively.
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Biodigester Market

https://www.alliedmarketresearch.com/biodigester-market-A10776

Biomass Briquette Market

https://www.alliedmarketresearch.com/biomass-briquette-market

Biomass Briquette Fuel Market

https://www.alliedmarketresearch.com/biomass-briquette-fuel-market-A279664

Biogas Market

https://www.alliedmarketresearch.com/biogas-market-A08979
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