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Last mile delivery is the final stage of M a r ket

the supply chain. This involves the

movement of goods from R h
transportation hubs to the customer ese a rC
doorstep. The sector is experiencing
growth in the KSA owing to rapid
urbanization, online shopping, and
logistics advancements. Major urban
hubs such as Riyadh, Jeddah, and
Dammam act as central nodes for last-mile networks. These cities offer more retailers and
improved logistics access. Also, they offer same-day or express delivery services as business
models are diversifying. This boosts the growth of the KSA last mile delivery industry landscape.

Growth in e-commerce throughout Saudi Arabia drives the demand for efficient and reliable
business deliveries. Further, there is an increase in internet and smartphone penetration among
the residents of the KSA which leads to a rise in demand for quick and flexible deliveries. This
increases the demand for last mile delivery services in the KSA. Also, improvements in the
logistics industry and developments in infrastructure support this shift in trend. Initiative from
the government for modernizing transport, warehousing, and distribution networks across the
country also improve the last mile delivery services in KSA.
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Market dynamics

Allied Market Research released a report on the KSA last mile delivery industry, which provides
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industry dynamics, including growth drivers, opportunities, and challenges. This report further
offers regional analysis and a competitive landscape of the domain. The sector is projected to
exhibit growth at a compound annual growth rate (CAGR) of 6.3% from 2021 to 2030. It was
valued at $285.3 million in 2020 and is anticipated to reach $520.9 million by 2030. According to
the report, the market is segmented into service type, delivery time, and end use. By service
type, the B2C segment is expected to witness growth in the upcoming years; by delivery time, the
regular delivery segment is expected to witness growth in the upcoming years; by end use, the e-
commerce segment is anticipated to experience growth in the upcoming years.

Evolving dynamics in the last mile delivery sector

KSA is witnessing an expansion in the e-commerce sector as Saudi consumers prefer to shop
online. This also surges the demand for home delivery services. Many online retailers focus on
delivery as their key strategy which increases the demand for dependable last mile solutions.
Increase in urbanization also makes way for fast and flexible delivery options. This increases the
demand for express and same day delivery. Further, initiatives by government to improve digital
platforms, logistics, and regulatory support for modern logistics operations also foster the
demand for last mile delivery in KSA. Moreover, logistics players are investing in route
optimization software, tracking systems, and advanced fleet management to improve efficiency,
enhance customer experience, and reduce delivery time. This boosts the demand for last mile
delivery services in the KSA.

However, high operational and delivery costs that involve labor, vehicle maintenance, and fuel
limit the adoption of last mile delivery across the KSA. Further, companies are also experiencing
challenges to maintain profitability while offering quick services. Furthermore, last mile delivery
services are beneficial in the developed cities while there are operational challenges in the
remote areas. This restrains the growth of the KSA last mile delivery sector. Another practical
operational challenge for last mile logistics is the complication associated with precise and
efficient routing. When deliveries face issues with address mapping, it increases the cost and
time for the company. This limits the adoption of last mile delivery services in the KSA.

Nevertheless, logistics providers are focusing on developing networks and hubs in remote areas
to meet the demand. This is projected to offer growth opportunities to the last mile delivery
operators in the coming years. Also, the rise in adoption of same day or express delivery services
increases the demand for last mile delivery in the KSA. Implementation of advanced routine,
real-time tracking, and network optimization also helps improve cost efficiency and reliability.
This is also anticipated to be opportunistic for the growth of the KSA last mile delivery industry
landscape.

Regional insights on KSA last mile delivery services

Major urban centers such as Riyadh, Jeddah, and Dammam dominate the last mile delivery
services across the KSA. These cities offer strong retail and e-commerce sectors with better



logistics infrastructure. This increases the penetration of e-commerce in Saudi Arabia. However,
remote regions in KSA face challenges such as longer distances between stops, less developed
roads, and fewer fulfilment hubs. This increases the overall cost of delivery. However, expansion
of last mile delivery in rural areas of KSA coupled with rise in penetration of e-commerce and
increase in demand for quick delivery is expected to boost the growth of the KSA last mile
delivery industry landscape.
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Conclusion

In summary, last-mile delivery in Saudi Arabia is experiencing growth in digital commerce,
supported by public policy and logistics investment. It is also experiencing developments in
infrastructure and operational challenges. The report, published by Allied Market Research,
provides a detailed study of artificial intelligence in the sports sector, and includes a
comprehensive competitive landscape. It further highlights market dynamics that help industry
leaders make informed decisions. The report serves as a valuable resource for understanding
changes in the domain, mitigating risks, and supporting long-term business growth in an
increasingly competitive environment by offering in-depth insights. It offers Porter’s Five Forces
to help the stakeholders make proper decisions and mitigate risks.

Short Description

The Last Mile Delivery market in Saudi Arabia (KSA) refers to the final stage of the logistics
process, where goods are transported from distribution centers to customers’ doorsteps. This
sector is growing rapidly, driven by the strong expansion of e-commerce, rising consumer
expectations for fast and reliable delivery, and the government’s Vision 2030 initiatives that aim
to modernize the logistics industry. Major cities such as Riyadh, Jeddah, and Dammam are the
primary hubs for last-mile operations due to their large populations and advanced
infrastructure.

About Us :

Allied Market Research (AMR) is a full-service market research and business-consulting wing of
Allied Analytics LLP based in Wilmington, Delaware. Allied Market Research provides global
enterprises as well as medium and small businesses with unmatched quality of "Market
Research Reports" and "Business Intelligence Solutions." AMR has a targeted view to provide
business insights and consulting to assist its clients to make strategic business decisions and
achieve sustainable growth in their respective market domain.

We are in professional corporate relations with various companies, and this helps us in digging
out market data that helps us generate accurate research data tables and confirms utmost


https://www.alliedmarketresearch.com/purchase-enquiry/A15619

accuracy in our market forecasting. Each and every data presented in the reports published by
us is extracted through primary interviews with top officials from leading companies of domain
concerned. Our secondary data procurement methodology includes deep online and offline
research and discussion with knowledgeable professionals and analysts in the industry.
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