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Heat Pump Market to Triple by 2032 | Global
Demand for Energy-Efficient HVAC Systems
Grows

Heat Pump Market Accelerates with
11.1% CAGR Driven by Innovation & Net-
Zero Policies

HEAT PUMP MARKET

OPPORTUNITIES AND FORECAST, 2023-2032

WILMINGTON, DE, UNITED STATES,
November 26, 2025/
EINPresswire.com/ --

Heat pump market is expected to
reach $201.5 BILLION by 2032

According to a new report by Allied
Market Research, the heat pump
market size was valued at $71.2 billion
in 2022 and is projected to reach
$201.5 billion by 2032, growing at a CAGR of 11.1% from 2023 to 2032. This exponential growth
highlights the global shift toward energy-efficient heating and cooling technologies as nations
pursue sustainability and carbon reduction goals.

Growing at a CAGR OF 11.1%
(2023-2032)

A heat pump is a highly efficient device that transfers heat
“ from one location to another using a refrigeration cycle. It
The heat pump market is set extracts heat from low-temperature sources such as air,
to hit $201.58 by 2032, ground, or water and moves it to a higher-temperature
environment. This technology supports a wide range of
applications across residential, commercial, and industrial
sectors. 000

driven by rising HVAC
demand, efficiency policies,
and major technological
innovations. 00"

Allied Market Research Download PDF Brochure:
https://www.alliedmarketresearch.com/request-

sample/5341

0 Heat Pumps: Efficient Heating & Cooling for Modern Living

A major advantage of heat pumps is their dual functionality—they can heat and cool spaces
using the same system. During colder months, heat pumps absorb outdoor heat and deliver it
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indoors. In hot seasons, the system reverses the process to remove indoor heat and release it
outside, much like an air conditioner. This makes heat pumps a cost-effective and eco-friendly
HVAC solution.

Heat pump water heaters also contribute significantly to energy savings. By leveraging air-source
or ground-source heat pump technology, these systems can reduce energy use by up to 50%,
making them a superior alternative to conventional electric water heaters. This advantage is a
key factor fueling the heat pump market growth. 000

00 Market Dynamics
0 Rising Demand for HVAC Systems Fuels Growth

The growth of industrialization and urban development has amplified demand for heating,
ventilation, and air conditioning (HVAC) systems worldwide. Manufacturing plants, commercial
establishments, and residential buildings require efficient HVAC systems for temperature
control, humidity management, and equipment protection.

As industries expand, the need for reliable and energy-efficient HVAC solutions further
accelerates demand within the heat pump market.

0 Global Net-Zero Goals Boost Adoption

According to the International Energy Agency (IEA), heat pumps currently meet 10% of global
building heating needs. However, to achieve the Net Zero Emissions by 2050 (NZE) target, the
global heat pump inventory must triple by 2030, covering at least 20% of total heating demand.

Governments across Europe, North America, and Asia-Pacific are rolling out subsidies, tax
incentives, and rebate programs to encourage heat pump installations. These initiatives
significantly reduce upfront costs for homeowners and businesses, helping promote clean
energy adoption. 00

0 Breakthrough Innovations Driving Market Expansion

Technological innovation is reshaping the heat pump industry. In November 2023, Mitsubishi
Electric Corporation unveiled a groundbreaking aluminum vertical flat tube (VFT) heat exchanger
design. This new technology enhances heat pump air conditioner efficiency by 40% compared to

traditional horizontal flat tube (HFT) models and reduces refrigerant requirements by 20%.

These advancements significantly improve system performance, lower operational costs, and
reduce environmental impact—further propelling the heat pump market forecast.

0 Challenges: Space Limitations in Urban Areas
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Despite strong growth, the heat pump market faces notable constraints. Installation of large heat
pump systems in densely populated cities can be challenging due to space limitations. Older
residential buildings often lack the infrastructure needed to retrofit heat pumps without costly
modifications.

These space-related challenges may slow adoption in some urban markets.

Buy This Report (300 Pages PDF with Insights, Charts, Tables, and Figures):
https://www.alliedmarketresearch.com/checkout-final/7a8e325fcb940b7b5af923c8ef5eb4fe

0 Market Segmentation Overview

The heat pump market analysis divides the industry into key segments based on technology,
capacity, end-use industry, and region.

0 By Technology

Air to Air

Air to Water

Water Sourced (fastest growing at 11.6% CAGR)
Others

0 By Capacity

Up to 10 kW (largest share in 2022)

10 to 20 kW

20 to 30 kW

More than 30 kW

0 By End-Use Industry

Residential (over half of total market share)
Commercial

Industrial
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0 By Region

North America

Europe

Asia-Pacific (fastest growing region, 11.4% CAGR)

LAMEA

0 Regional Insights

0 Asia-Pacific Leads the Heat Pump Market Growth

The Asia-Pacific region is the most lucrative market, driven by rising demand for energy-efficient
heating and cooling solutions. Countries such as Singapore, Malaysia, Australia, and New
Zealand are increasingly deploying heat pumps due to their advantages in energy savings, lower
emissions, and operational efficiency.

Southeast Asia uses heat pumps for hot water, cooling, and space heating needs.

Australia & New Zealand promote heat pump adoption through stringent building codes focused
on reducing carbon footprints.

As awareness increases and green building standards rise, the region will continue to dominate
the global heat pump market. 00

0 Key Market Players

Leading companies shaping the market include:
Daikin Industries, Ltd.

Mitsubishi Electric Corporation

Carrier

Panasonic Corporation

Trane Technologies plc

Lennox International Inc.



Bosch Thermotechnology
NIBE Group

Fujitsu General

Samsung

These players focus on expanding product portfolios, developing advanced heat pump
technologies, and responding to sustainability requirements.

Get a Customized Research Report: https://www.alliedmarketresearch.com/request-for-
customization/5341

0 Conclusion

The global heat pump market is entering a transformative decade marked by rapid adoption,
government incentives, and groundbreaking innovations. Heat pumps are becoming a central
solution for energy-efficient heating and cooling in homes, commercial spaces, and industrial
environments. With global policies moving toward carbon neutrality and technological
advancements improving system performance, the market is poised to reach $201.5 billion by

2032.

As clean energy transitions accelerate, heat pumps will play a pivotal role in building a
sustainable, low-carbon future. 00
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Residential Heat Pump Market


https://www.alliedmarketresearch.com/request-for-customization/5341
https://www.alliedmarketresearch.com/request-for-customization/5341
https://www.alliedmarketresearch.com/heat-pump-market
https://www.alliedmarketresearch.com/industrial-heat-pump-market-A47269
https://www.alliedmarketresearch.com/geothermal-heat-pump-market-A10486

https://www.alliedmarketresearch.com/residential-heat-pump-market-A15982

Heat Exchanger Market
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Underfloor Heating Market

https://www.alliedmarketresearch.com/underfloor-heating-market-A06488

Gasketed Plate Heat Exchanger Market

https://www.alliedmarketresearch.com/gasketed-plate-heat-exchanger-market-A31025

India Heat Exchangers Market
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Electric Water Heater Market

https://www.alliedmarketresearch.com/electric-water-heater-market-A13788

Solar Water Heater Market

https://www.alliedmarketresearch.com/solar-water-heater-market-A07957

Gas Water Heater Market

https://www.alliedmarketresearch.com/gas-water-heater-market-A16958

Tankless Water Heater Market
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Commercial Heat Pump Water Heater Market
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Storage Water Heater Market
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Solar Thermal Market
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About Us

Allied Market Research (AMR) is a full-service market research and business-consulting wing of
Allied Analytics LLP based in Portland, Oregon. Allied Market Research provides global
enterprises as well as medium and small businesses with unmatched quality of "Market
Research Reports" and "Business Intelligence Solutions." AMR has a targeted view to provide
business insights and consulting to assist its clients to make strategic business decisions and
achieve sustainable growth in their respective market domain.

Pawan Kumar, the CEO of Allied Market Research, is leading the organization toward providing
high-quality data and insights. We are in professional corporate relations with various companies
and this helps us in digging out market data that helps us generate accurate research data tables
and confirms utmost accuracy in our market forecasting. Each and every data presented in the
reports published by us is extracted through primary interviews with top officials from leading
companies of domain concerned. Our secondary data procurement methodology includes deep
online and offline research and discussion with knowledgeable professionals and analysts in the
industry.
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