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Modular Construction Market

The Global Modular Construction Market

is expected to reach at a CAGR of 7.6%

during the forecast period 2025–2033.

AUSTIN, TX, UNITED STATES, December

1, 2025 /EINPresswire.com/ -- Market

Overview:

The Global Modular Construction

Market is experiencing rapid growth as

the construction industry seeks

efficient, cost-effective, and sustainable

building solutions. Modular

construction involves the prefabrication of building sections or modules in controlled factory

settings, which are then transported and assembled on-site. This method reduces construction

time, minimizes material waste, and ensures consistent quality across projects. With increasing

urbanization, labor shortages, and the demand for quicker project completions, modular

The Modular Construction

Market is rapidly expanding,

driven by cost efficiency,

faster project delivery, and

growing demand for

sustainable, off-site building

solutions.”

DataM Intelligence

construction has become an attractive alternative to

traditional construction methods.

To Download Sample Report Here:

https://www.datamintelligence.com/download-

sample/modular-construction-market

According to DataM Intelligence, The Global Modular

Construction Market was valued at approximately USD

104.1 billion in 2024 and is projected to reach USD 200.6

billion by 2033, growing at a CAGR of 7.6% during the

forecast period. The growth is primarily driven by rising urban population, government initiatives

promoting sustainable construction, and increasing investments in commercial and residential

infrastructure. Among different product types, modular housing remains the leading segment

due to growing demand for affordable and quick-to-build residential solutions. Geographically,
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North America dominates the market, attributed to advanced construction technologies, strong

real estate investments, and high acceptance of modular construction practices across

commercial and residential sectors.

Key Highlights from the Report:

The Modular Construction Market is projected to witness a CAGR of 7.6% between 2025 and

2033.

North America is the leading regional market, driven by technological advancements and

urbanization.

Modular housing is the largest product segment, reflecting growing residential construction

needs.

Increasing government incentives for sustainable building practices support market expansion.

Asia-Pacific is emerging as a key growth region with rising infrastructure investments.

The market benefits from reduced construction time and lower labor costs compared to

traditional methods.

Market Segmentation:

The Modular Construction Market can be segmented based on product type, end-user, and

construction method. By product type, the market includes modular housing, modular offices,

modular healthcare facilities, and educational buildings. Modular housing holds the largest share

due to rising urban population and the urgent need for cost-effective, scalable residential

solutions. By end-user, the market serves the commercial, residential, industrial, and

institutional sectors, with the residential segment witnessing the highest adoption, especially in

regions with housing shortages. Regarding construction methods, permanent modular

construction leads the market, offering long-term structures that meet local building codes and

regulatory standards. Temporary or relocatable modular constructions are also gaining traction

in commercial applications, providing flexibility for short-term projects.

Get Customization in the report as per your requirements:

https://www.datamintelligence.com/customize/modular-construction-market

Regional Insights:

North America is the largest market for modular construction, with the United States being the

key contributor due to government initiatives supporting sustainable building practices,

advanced construction technology, and high demand in the residential and commercial sectors.

Europe follows closely, with the United Kingdom, Germany, and France investing heavily in

modular healthcare and educational infrastructure. In the Asia-Pacific, countries such as China,

India, and Japan are witnessing significant adoption due to rapid urbanization, industrial growth,

and increasing investments in affordable housing projects. The Middle East & Africa and Latin

America are emerging markets where government-backed construction initiatives and
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commercial infrastructure development are driving growth.

Market Dynamics:

Market Drivers

The Modular Construction Market is fueled by the growing need for faster project completion,

labor cost reduction, and sustainable building solutions. Rising urbanization, coupled with a

shortage of skilled labor in traditional construction, has made modular solutions highly

attractive. Additionally, the environmental benefits, such as reduced waste and lower carbon

footprint, encourage the adoption of prefabricated construction methods globally.

Market Restraints

Despite its advantages, modular construction faces challenges including high initial investment

costs, limited awareness in developing regions, and regulatory hurdles in some countries.

Resistance from traditional construction stakeholders and the need for specialized transport and

assembly equipment can also slow market growth in certain regions.

Market Opportunities

The market offers immense opportunities through technological advancements, such as the

integration of Building Information Modeling (BIM) and robotics in modular construction.

Increasing demand for sustainable and energy-efficient buildings also opens avenues for

manufacturers to develop innovative materials and designs. Expansion into emerging markets in

Asia-Pacific and Latin America presents further growth potential.

Buy Now & Unlock 360° Market Intelligence: https://www.datamintelligence.com/buy-now-

page?report=modular-construction-market

Frequently Asked Questions (FAQs):

How big is the Global Modular Construction Market in 2025?

Who are the key players in the global modular construction market?

What is the projected growth rate of the modular construction market?

What is the market forecast for modular construction by 2033?

Which region is estimated to dominate the modular construction industry during the forecast

period?

Company Insights:

Key players operating in the Global Modular Construction Market include:

Laing O'Rourke

Bouygues Construction

Skanska
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ATCO Structures

Red Sea International

Katerra KSA

Lendlease

Guerdon Modular Buildings

Clayco Compute

Algeco

Market Recent Developments:

United States:

In August 2025, modular housing startup Boxabl announced plans to go public through a $3.5

billion merger with FG Merger II to scale production of foldable homes.

In September 2025, LNG developers adopted modular build processes to reduce labor and

equipment costs amid rising expenses.

In November 2025, the Modular Building Institute reported multifamily residential leading

permanent modular market growth, projected to rise from $7.1 billion to $11.3 billion by 2029.

Japan:

In September 2025, Hitachi announced initiatives including a $1 billion investment in the United

States, enhancing modular construction ties between Japan and the U.S.

In October 2025, Japanese firms like Daiwa House targeted 5,000 overseas modular unit sales as

part of their 2025 strategic plan amid Asia-Pacific growth.

In November 2025, the modular construction materials market shifted toward digital integration,

automation, and sustainable solutions for urban high-rises and disaster-resilient infrastructure.

Unlock 360° Market Intelligence with DataM Subscription Services:

https://www.datamintelligence.com/reports-subscription

Conclusion:

The Modular Construction Market is poised for substantial growth, driven by urbanization, labor

shortages, and the increasing need for sustainable and time-efficient construction methods.

With technological innovations and expanding adoption across residential, commercial, and

institutional sectors, the market presents significant opportunities for manufacturers, investors,

and stakeholders. North America remains the largest market, while Asia-Pacific offers the fastest

growth prospects. As the construction industry continues to evolve, modular construction will

play a crucial role in shaping the future of efficient, scalable, and environmentally responsible

building practices.
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