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/EINPresswire.com/ -- "What Is The 2025

Expected Cagr For The Vector Database

As A Service Market Through 2025?

Recent growth in the size of the vector database service market has seen it increase significantly

over recent years. Projections predict that it will expand from $1.24 billion in 2024 to $1.62 billion

in 2025, experiencing a compound annual growth rate (CAGR) of 30.7%. Factors contributing to

this increase over the historical period include the escalating uptake of Al and machine learning
applications, the surge in demand for real-time data

“ processing, the rising need for tailored customer

experiences, an upturn in the implementation of cloud-

based solutions, and a growing requirement for scalable,

It will grow to $4.68 billion in
2029 at a compound annual

growth rate (CAGR) of high-performance database solutions.
30.3%.” o |
The Business Research The market for vector database‘as g service |s.prOJected to
Company experience tremendous expansion in the coming years. It

is estimated to reach a valuation of $4.68 billion by 2029,

growing at a compound annual growth rate (CAGR) of 30.3%. The surge during this forecast
period can be credited to the rising interest in generative Al applications, escalated use of
natural language processing in business intelligence, greater deployment of Al-based suggestion
engines, an increased emphasis on minimizing latency in data retrieval, and heightened need for
swift and accurate semantic search. Key trends envisioned during this forecast period
encapsulate enterprise Al workflow integration, progress in automated data management,
enhanced support for high-performance computing, creative advancements in semantic search
capabilities, and the incorporation of low-latency data pipelines.

Download a free sample of the vector database as a service market report:
https://www.thebusinessresearchcompany.com/sample.aspx?id=30153&type=smp
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What Are The Key Factors Driving Growth In The Vector Database As A Service Market?

The proliferation of cloud-based services is set to boost the expansion of the vector database as
a service market in the future. Cloud-based services encompass applications, services, or storage
that are delivered and accessed over the internet, as opposed to local servers or personal
devices. The surge in cloud-based solutions can be attributed to their scalability, enabling
businesses to conveniently alter computing resources based on necessity and decrease
infrastructure expenditures. Vector database as a service enriches these solutions by offering
scalable, high-performance vector search features that facilitate intelligent data extraction,
personalisation, and Al-driven analytics within cloud settings. For instance, the European
Commission, a Belgium-based governing body of the European Union, reported in April 2025
that cloud uptake among European businesses is projected to increase from 45.2% in 2023 to
75% by 2030. As a result, the increased uptake of cloud-based services is fuelling the expansion
of the vector database as a service market.

What Are The Top Players Operating In The Vector Database As A Service Market?
Major players in the Vector Database As A Service Global Market Report 2025 include:
* Google LLC

* Alibaba Group Holding Limited

* Amazon Web Services Inc.

* Oracle Corporation

* MongoDB Inc.

* Elastic N.V.

* Redis Ltd.

* Cockroach Labs Inc.

* SingleStore Inc.

* Yugabyte

What Are The Key Trends Shaping The Vector Database As A Service Industry?

Leading firms in the vector database as a service market are concentrating their efforts on the
development of retrieval-augmented generation (RAG) to improve the efficaciousness of data
searches, revamp Al-powered insights and facilitate the quicker, more precise extraction of
pertinent information from large vector data sets. In essence, retrieval-augmented generation
(RAG) is a technological process that bolsters Al reactions by fusing them with information
gleaned from external sources, ensuring context-sensitive, up-to-the-minute responses. To
illustrate, Teradata Corporation, a technology company from the United States, debuted its
Enterprise Vector Store in May 2025. This in-database solution was designed to merge structured
and unstructured data and provide near-instantaneous response times for agentic-Al and
retrieval-augmented generation (RAG) applications. Constructed to manage tremendous
scalability, it can accommodate billions of vectors and can be easily integrated with NVIDIA's
NeMo Retriever microservices to enhance production-ready Al routines. Tailored towards
businesses, it backs trusted agentic Al with comprehensive data compatibility, robust
governance models, and versatile hybrid or cloud-based implementation options.
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Comprehensive Segment-Wise Insights Into The Vector Database As A Service Market

The vector database as a service market covered in this report is segmented -

1) By Component: Software, Services

2) By Deployment Mode: Cloud, On-Premises

3) By Enterprise Size: Small And Medium Enterprises, Large Enterprises

4) By Application: Recommendation Systems, Natural Language Processing, Computer Vision,
Fraud Detection, Others Applications

5) By End-User: Banking, Financial Services, And Insurance, Healthcare, Retail and E-commerce,
Information Technology (IT) and Telecommunications, Media and Entertainment, Others End-
Users

Subsegments:

1) By Software: Database Management, Embedding Generation, Vector Indexing, Similarity
Search, Retrieval Augmented Generation, Multimodal Data Integration, Real Time Inference,
Artificial Intelligence Model Hosting, Data Governance And Security, Hybrid Cloud Deployment
2) By Services: Vector Storage Management, Embedding Generation Support, Indexing
Optimization, Similarity Search Support, Retrieval Augmented Generation Support, Multimodal
Data Integration Support, Real Time Inference Support, Artificial Intelligence Model Hosting
Support, Data Governance And Security Support, Hybrid Cloud Deployment Support

View the full vector database as a service market report:
https://www.thebusinessresearchcompany.com/report/vector-database-as-a-service-global-
market-report

Global Vector Database As A Service Market - Regional Insights

For the year under review in the Vector Database As A Service Global Market Report 2025, North
America emerged as the leading region. It is anticipated that the fastest-growing region will be
Asia-Pacific in the forecast period. The report comprehensively covers various regions including
Asia-Pacific, Western Europe, Eastern Europe, North America, South America, Middle East, and
Africa.
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