
Artificial Intelligence Software as a Service
(SaaS) Market: Size, Share, Competitive
Overview and Trend Analysis Report

The Business Research Company

Artificial Intelligence Software as a Service

(SaaS) Global Market Report 2026 –

Market Size, Trends, And Forecast 2026-

2035

LONDON, GREATER LONDON, UNITED

KINGDOM, January 9, 2026

/EINPresswire.com/ -- The artificial

intelligence software as a service (SaaS) market is rapidly transforming the technology landscape,

driven by advancements in cloud computing and AI capabilities. This sector is witnessing

remarkable growth as businesses increasingly adopt AI solutions to enhance operations,

decision-making, and customer experiences. Let’s explore the current market size, key growth

drivers, notable trends, and regional insights shaping the future of AI SaaS.

Strong Market Expansion Forecast for the Artificial Intelligence Software As A Service (SaaS)

Market 

The artificial intelligence software as a service (SaaS) market has experienced significant growth

over recent years. In 2024, the market size reached $251.7 billion and is projected to expand to

$336.68 billion by 2025, representing an impressive compound annual growth rate (CAGR) of

33.8%. This historic surge is largely fueled by greater availability of big data, the expansion of

cloud computing infrastructure, increasing demand for predictive analytics, the broadening

scope of the Internet of Things (IoT), and widespread adoption of natural language processing

(NLP) technologies.

Download a free sample of the artificial intelligence software as a service (saas) market report:

https://www.thebusinessresearchcompany.com/sample_request?id=12711&type=smp

Projected Long-Term Growth Trajectory of the Artificial Intelligence Software As A Service (SaaS)

Market 

Looking ahead, the AI SaaS market is expected to grow even more rapidly, reaching $1,224.14

billion by 2029 with a compound annual growth rate (CAGR) of 38.1%. This forecasted growth is

supported by advancements in computing power, a booming market for business intelligence
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applications, the rise of edge AI use cases, and the development of tailored AI solutions for

various industries. Additionally, an increasing focus on explainable AI, customization, and

personalization within AI SaaS offerings will contribute to this expansion. Key trends driving the

market include progress in deep learning techniques, the emergence of AI-powered virtual

assistants, evolution of machine learning algorithms, integration of AI for Industry 4.0 initiatives,

and AI SaaS platforms designed for ongoing learning and adaptation.

Understanding the Concept and Applications of Artificial Intelligence Software As A Service (SaaS)

Artificial intelligence software as a service (SaaS) is a cloud-based delivery model that enables

individuals and businesses to access AI technologies without needing significant upfront

investment or complex infrastructure. This approach helps users implement AI solutions for

automation, customization, cost reduction, better decision-making, productivity enhancement,

superior customer experiences, and innovation. By outsourcing AI capabilities via the cloud,

companies can adopt cutting-edge solutions more easily and flexibly.

View the full artificial intelligence software as a service (saas) market report:

https://www.thebusinessresearchcompany.com/report/artificial-intelligence-software-as-a-

service-saas-global-market-report

Cloud Adoption as a Key Growth Driver in the Artificial Intelligence Software As A Service (SaaS)

Market 

One of the critical factors propelling growth in the AI SaaS sector is the widespread embrace of

cloud-based technologies. Cloud solutions provide on-demand access to configurable

applications and services that can be deployed rapidly over the internet with minimal

administrative effort. By leveraging cloud infrastructure, AI SaaS providers can reach a wider

audience, as users no longer need costly hardware or on-premises setups to implement AI

functionalities. This subscription-based model lowers entry barriers and simplifies AI adoption

for businesses of all sizes.

Increasing Cloud Investment Boosts Artificial Intelligence Software As A Service (SaaS) Adoption 

For example, in April 2023, the UK-based Office of Communications reported that global

spending on public cloud services was projected to increase by 20.7% from 2022 to 2023. The

expenditure rose from £395.7 billion ($434.40 billion) in 2022 to an estimated £477.7 billion

($524.41 billion) in 2023. This significant surge in cloud investments directly supports the growth

of AI SaaS by providing the necessary infrastructure and accessibility that end-users demand.

Regional Overview of the Artificial Intelligence Software As A Service (SaaS) Market 

In terms of geography, North America held the largest share of the artificial intelligence software

as a service (SaaS) market in 2024. The market analysis also covers key regions such as Asia-

Pacific, Western Europe, Eastern Europe, South America, the Middle East, and Africa, providing a

comprehensive understanding of global market distribution and growth patterns.
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