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/EINPresswire.com/ -- Travel Retail

Tobacco Market to Surpass $13 billion

in 2029. Within the broader Food And

Beverages industry, which is expected

to be $8,783 billion by 2029, the Travel

Retail Tobacco market is estimated to

account for nearly 0.1% of market within the total market value.
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Asia Pacific will be the largest region in the travel retail

tobacco market in 2029, valued at $6,079 million. The

market is expected to grow from $3,376 million in 2024 at

a compound annual growth rate (CAGR) of 12%. The rapid

growth can be attributed to the rise in business travel,

increasing international and domestic tourism, the

proliferation of low-cost carriers and new international

routes, the rise of digital technologies and e-commerce

platforms, and the integration of luxury and premium

tobacco products into duty-free offering.

Which Will Be The Largest Country In The Global Travel Retail Tobacco Market In 2029?

China will be the largest country in the travel retail tobacco market in 2029, valued at $2,233

million. The market is expected to grow from $1,159 million in 2024 at a compound annual

growth rate (CAGR) of 14%. The rapid growth can be attributed to the expansion of duty-free

zones and favorable government initiatives.

Request a free sample of the Travel Retail Tobacco Market report
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Travel Retail Tobacco Market Growth

Travel Retail Tobacco Market Size

What will be Largest Segment in the

Travel Retail Tobacco Market in 2029?

The travel retail tobacco market is

segmented by product type into

cigarettes, cigars and cigarillos,

smokeless tobacco, next-generation

products and other product types. The

cigarettes market will be the largest

segment of the travel retail tobacco

market segmented by product type,

accounting for 49% or $6,317 million of

the total in 2029. The cigarettes market

will be supported by high consumer

demand among international

travellers, strong brand loyalty,

attractive duty-free pricing, the

widespread availability of cigarette

brands at airports and border shops,

limited domestic access due to

regulatory restrictions, and the

premiumization trend supported by

sleek packaging and exclusive travel

editions.

The travel retail tobacco market is

segmented by distribution channel into airports, cruise ships, border shops, railway stations and

other distribution channels. The airports market will be the largest segment of the travel retail

tobacco market segmented by distribution channel, accounting for 70% or $9,145 million of the

total in 2029. The airports market will be supported by high passenger traffic, duty-free shopping

advantages, a captive audience of international travellers seeking convenience and exclusive

products, premium pricing opportunities, and strategic locations that boost impulse purchases

and brand visibility.

The travel retail tobacco market is segmented by end user into young adults (18–30 years old),

adults (31–59 years old) and seniors (60+ years old). The adults (31–59 years old) market will be

the largest segment of the travel retail tobacco market segmented by end user, accounting for

57% or $7,423 million of the total in 2029. The adults (31–59 years old) market will be supported

by increasing brand loyalty and preference for premium tobacco products, increasing purchasing

power and disposable income, increasing demand for traditional and high-quality tobacco

options, increasing travel frequency providing access to duty-free and exclusive products,

increasing awareness of product variety and health-conscious alternatives, and increasing

influence of established lifestyle habits on buying behaviour.

https://www.thebusinessresearchcompany.com/sample_request?id=28396&amp;type=smp
https://www.thebusinessresearchcompany.com/sample_request?id=28396&amp;type=smp
https://www.thebusinessresearchcompany.com/sample_request?id=28396&amp;type=smp


What is the expected CAGR for the Travel Retail Tobacco Market leading up to 2029?

The expected CAGR for the travel retail tobacco market leading up to 2029 is 11%.

What Will Be The Growth Driving Factors In The Global Travel Retail Tobacco Market In The

Forecast Period?

The rapid growth of the global travel retail tobacco market leading up to 2029 will be driven by

the following key factors that are expected to reshape the competitive landscape, consumer

engagement strategies, and supply-chain operations across global duty-free channels

worldwide.

Expansion Of Duty-Free Zones - The expansion of duty-free zones will become a key driver of

growth in the travel retail tobacco market by 2029. As international travel increases, many

countries are investing in the development and enlargement of duty-free areas, especially in

airports and major tourist hubs. This expansion enhances the availability and accessibility of

tobacco products for travelers looking to make tax-free purchases. For example, China’s initiative

to develop Hainan into the world’s largest duty-free shopping zone is designed to attract both

domestic and international tourists by offering a wide range of duty-free products, including

tobacco. As a result, the expansion of duty-free zones is anticipated to contributing to a 1.0%

annual growth in the market.

Price Advantage From Duty-Free Exemptions - The price advantage from duty-free exemptions

will emerge as a major factor driving the expansion of the travel retail tobacco market by 2029.

By removing local taxes and import duties, duty-free retailers can provide tobacco products at

significantly lower prices than those found in domestic markets. This cost savings is particularly

appealing to travellers, especially smokers looking for premium or international brands at more

affordable rates. For example, in the Asia-Pacific region, travellers frequently take advantage of

tax exemptions and discounted pricing at duty-free shops to buy their preferred tobacco

products. These pricing benefits not only enhance the overall shopping experience but also

boost sales volumes, thereby supporting the growth of the travel retail tobacco industry.

Consequently, the price advantage from duty-free exemptions capabilities is projected to

contributing to a 0.8% annual growth in the market.

Rise In Business Travel - The rise in business travel will serve as a key growth catalyst for the

travel retail tobacco market by 2029, With global economies recovering, corporate travel is on

the rise, resulting in greater foot traffic across airports and other travel hubs. Business

travellers—typically frequent flyers with higher disposable incomes—are more likely to make

duty-free purchases, including tobacco products. The convenience of airport retail stores and the

appeal of tax-free pricing make these locations attractive for such purchases. Additionally, the

ongoing expansion of duty-free zones and the modernization of airport infrastructure further

enhance the shopping experience, encouraging business travellers to engage in retail spending.

Therefore, this rise in business travel operations is projected to supporting to a 0.5% annual

growth in the market.



Rising Popularity Of Cruise Tourism - The rising popularity of cruise tourism will become a

significant driver contributing to the growth of the travel retail tobacco market by 2029 Cruise

ships function as vibrant retail spaces, allowing passengers to purchase duty-free tobacco

products at lower prices than those available on land, thanks to tax exemptions. This cost

advantage enhances the appeal of tobacco products for value-conscious travellers. Moreover,

the engaging retail experiences offered onboard, coupled with the relaxed, leisure-focused

environment of cruises, often encourage purchases that travellers might not make in everyday

settings. As the cruise industry continues to grow, with rising passenger numbers and

increasingly sophisticated onboard retail offerings, the travel retail tobacco market is well-

positioned to benefit from this trend. Consequently, the rising popularity of cruise tourism

strategies is projected to contributing to a 0.3% annual growth in the market.

Access the detailed Travel Retail Tobacco Market report here:

https://www.thebusinessresearchcompany.com/report/travel-retail-tobacco-market

What Are The Key Growth Opportunities In The Travel Retail Tobacco Market in 2029?

The most significant growth opportunities are anticipated in the travel retail tobacco in airports

market, and travel retail tobacco for adults market and travel retail cigarette market. Collectively,

these segments are projected to contribute over $10 billion in market value by 2029, driven by

rising international passenger traffic, growing demand for premium and duty-free tobacco

products, and expanding product assortments across global travel hubs. This surge reflects

increasing consumer preference for convenience-driven purchases, brand exclusives, and value

offerings within airport retail environments, fuelling strong momentum across the broader travel

retail tobacco industry.

The travel retail tobacco in airports market is projected to grow by $4,260 million, and the travel

retail tobacco for adults (31–59) market by $3,109 million and the travel retail cigarette market by

$2,317 million over the next five years from 2024 to 2029.

The Business Research Company (www.thebusinessresearchcompany.com) is a leading market

intelligence firm renowned for its expertise in company, market, and consumer research. We

have published over 17,500 reports across 27 industries and 60+ geographies. Our research is

powered by 1,500,000 datasets, extensive secondary research, and exclusive insights from

interviews with industry leaders.

We provide continuous and custom research services, offering a range of specialized packages

tailored to your needs, including Market Entry Research Package, Competitor Tracking Package,

Supplier & Distributor Package and much more

Disclaimer: Please note that the findings, conclusions and recommendations that TBRC Business

Research Pvt Ltd delivers are based on information gathered in good faith from both primary

and secondary sources, whose accuracy we are not always in a position to guarantee. As such

TBRC Business Research Pvt Ltd can accept no liability whatever for actions taken based on any
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information that may subsequently prove to be incorrect. Analysis and findings included in TBRC

reports and presentations are our estimates, opinions and are not intended as statements of

fact or investment guidance.
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