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IRS Data Reveals 21% Approval Rate for Tax
Debt Settlement Offers

New IRS data shows one in five Offer in
Compromise submissions were approved,
highlighting the strict financial standards
governing tax debt settlements.
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-- Recently released Internal Revenue

Service collection statistics highlight

the limited approval rate associated with federal tax debt settlement programs. According to the

most recent IRS data covering the 2024 filing year, approximately 21 percent of all Offer in

Compromise applications submitted to the agency were accepted, reflecting the narrow eligibility
criteria applied during IRS review.
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These figures reflect how
carefully the IRS evaluates
financial disclosures before
approving any settlement,
reinforcing the importance
of accuracy and consistency
throughout the review

The findings, based on IRS collections, penalties, and
appeals data analyzed in mid-2025, indicate that the
majority of submissions do not meet the agency’s financial
or procedural requirements. While the program remains
available to qualifying taxpayers, approval depends on
detailed documentation and strict adherence to IRS
evaluation standards.

process.” . o
Parham Khorsandi, Founding IRS Acceptance Data Highlights Narrow Eligibility
Attorney at Victory Tax Standards

Lawyers ) ) o
An Offer in Compromise allows qualifying taxpayers to

resolve federal tax liabilities when payment in full would create financial hardship or when there
is doubt as to the collectability of the liability. The IRS evaluates each application using
standardized formulas that consider income, allowable expenses, asset equity, and future
earning capacity.

Applications that contain incomplete financial disclosures, inconsistent reporting, or
unsupported expense claims are frequently denied during initial review. IRS guidance
underscores that the IRS bases its acceptance on verified financial information, not solely on
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narrative explanations or hardship
statements.

For taxpayers reviewing this option, o
understanding how the IRS assesses an
Offer in Compromise can help clarify
whether a proposed settlement aligns
with internal agency thresholds before
submission.

Consistent Trends in Offer in Tax Debt | Offer in Compromise
Compromise Approval Rates

Historical IRS data suggests that approval rates for compromise applications have remained
relatively consistent over recent years. The 2024 acceptance figure aligns with prior reporting,
indicating that eligibility standards have not materially loosened despite changing economic
conditions.

Tax administration analysts note that the IRS continues to rely heavily on documentation
accuracy and consistency across filings. Applications that conflict with prior tax returns or
reported income data often face heightened scrutiny, regardless of claimed hardship.

As the IRS gets back to its usual operations after changes made during the pandemic, more
taxpayers who owe money are looking into official ways to settle their debts, like payment plans
and negotiated agreements.

Professionals advising on an IRS offer in compromise frequently emphasize preliminary financial
analysis as a critical step in determining whether a compromise request is viable or whether
alternative arrangements may be more appropriate.

Broader Context for Federal Tax Resolution Options

In addition to compromise settlements, the IRS administers other resolution mechanisms, such
as structured payment plans and temporary hardship classifications. Each option carries distinct
eligibility requirements and documentation standards based on a taxpayer’s verified financial
capacity.

Publicly available acceptance data provides context for how selectively the IRS applies
compromise authority within its broader collection framework. Although approval is achievable,
the data affirms that the program caters to a specific subset of cases.

For individuals and businesses navigating unresolved tax obligations, working with a qualified
tax lawyer can help clarify available resolution options and interpret how IRS policies may apply
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to specific financial circumstances.

Victory Tax Lawyers, a tax law firm focused on federal tax controversy matters, regularly reviews
IRS statistical releases to assess enforcement patterns and procedural trends affecting taxpayers
nationwide.

About Victory Tax Lawyers

Victory Tax Lawyers is a U.S.-based tax law firm that represents individuals and businesses in
federal tax controversy matters, including audits, appeals, and resolution negotiations. The firm
monitors IRS enforcement data and regulatory updates to inform its analysis of tax
administration trends.
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