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Construction Equipment Market Size to Reach
USD 310.24 Billion by 2034 | CAGR 6.8%
(2026-2034)

The global construction equipment market is poised for steady expansion at a CAGR of 6.8% through
2034.

PUNE, MAHARASHTRA, INDIA, February 7, 2026 /EINPresswire.com/ -- The global construction
equipment market was valued at USD 171.98 billion in
“ 2025 and is projected to grow from USD 183.27 billion in
2026 to USD 310.24 billion by 2034, registering a CAGR of
construction equipment 6.8% during the forecast period. Asia Pacific dominated the
market with a share of market with a 42.00% share in 2025, supported by large-
42.00% in 2025." scale infrastructure projects and strong government
investments.

Asia Pacific dominated the

Fortune Business Insights

Get a Free Sample PDF: https://www.fortunebusinessinsights.com/enquiry/request-sample-
pdf/construction-equipment-market-100521

The construction equipment market comprises machinery used for earthmoving, material
handling, road construction, and civil engineering applications. Equipment such as excavators,
loaders, cranes, dozers, and concrete machinery plays a critical role in residential, commercial,
industrial, and infrastructure development worldwide.

Market growth is fueled by increasing urbanization, expansion of transportation networks, and
rising investments in smart cities and industrial infrastructure. Additionally, technological
innovations—including automation, telematics, electrification, and Al-based predictive
maintenance—are improving equipment efficiency, reducing emissions, and lowering
operational costs.

Leading manufacturers are focused on developing durable, high-performance machinery while
expanding their global footprint. Heavy investments in R&D are accelerating the adoption of

electric, hybrid, and intelligent construction equipment aligned with sustainability goals.

Construction Equipment Market Takeaways
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The market is experiencing consistent growth driven by infrastructure development and urban
expansion

Adoption of electric, hybrid, and automated machinery is accelerating
Asia Pacific remains the largest and fastest-growing regional market
Earthmoving equipment continues to dominate overall demand

Impact of Chinese Players on the Construction Equipment Market
Rising Influence of Chinese Manufacturers Reshaping Global Market Dynamics

Chinese construction equipment manufacturers are increasingly shaping the global competitive
landscape by offering cost-effective machinery supported by large-scale production capabilities
and strong government backing. These companies are gaining traction in both emerging and
developed markets, particularly in price-sensitive regions.

Investments in electric, intelligent, and autonomous machinery align Chinese manufacturers
with global sustainability and automation trends. Aggressive global expansion
strategies—including exports, joint ventures, and overseas manufacturing—are intensifying
competition and reshaping industry dynamics worldwide.

Construction Equipment Market Trends
Growing Adoption of Excavators Driving Market Growth

Rising infrastructure development, urban construction, and mining activities are driving strong
demand for excavators globally. Excavators are essential for excavation, demolition, material
handling, and site preparation across large-scale projects.

Technological advancements such as electric and hybrid excavators, telematics integration, and
autonomous operation are boosting productivity while reducing fuel consumption and
emissions. Increased focus on sustainable construction practices is further accelerating
adoption, especially in regions with strict environmental regulations.

Market Dynamics
Market Drivers

Technological Advancements Enhancing Efficiency and Productivity
Automation, telematics, GPS, 10T, and Al-powered predictive maintenance are transforming

construction equipment performance. These technologies enable real-time monitoring, fuel
optimization, reduced downtime, and improved project timelines.



The growing shift toward electric and hybrid machinery—driven by stringent emission norms—is
pushing manufacturers to develop energy-efficient and low-emission equipment, strengthening
long-term market growth.

Market Restraints

Supply Chain Disruptions Impacting Production

Global supply chain disruptions, semiconductor shortages, raw material price volatility, and
logistics challenges continue to restrain market growth. Geopolitical tensions and trade
restrictions have extended equipment delivery timelines and increased manufacturing costs.
Market Opportunities

Government Infrastructure Investments Creating Strong Demand

Large-scale government initiatives such as the U.S. Infrastructure Investment and Jobs Act,
China’s Belt and Road Initiative, and India’s National Infrastructure Pipeline are driving demand
for advanced construction machinery. Increased emphasis on sustainable infrastructure and

public-private partnerships further enhances market opportunities.

Segmentation Analysis
By Equipment Type

Earthmoving Equipment Dominates the Market
The earthmoving equipment segment held 53.52% market share in 2026, driven by extensive
demand from infrastructure, mining, and urban development projects. Technological

enhancements such as GPS-enabled and electric excavators continue to support dominance.

Material handling equipment & cranes are expected to register the highest CAGR, supported by
high-rise construction, logistics expansion, and smart city projects.

By Application
Residential Sector Leads Market Demand

The residential sector held the largest market share in 2025 and accounted for 40.39% share in
2026, driven by housing demand and urban expansion.

The industrial sector is projected to grow at the highest CAGR of 6.8%, supported by
industrialization, manufacturing expansion, and logistics infrastructure development.



Regional Outlook
Asia Pacific

Asia Pacific led the market with a value of USD 77.42 billion in 2026, driven by infrastructure
investments in China, India, and Japan. China alone is projected to reach USD 35.89 billion in
2026, supported by Belt and Road Initiative projects.

Europe

Europe held the second-largest market with USD 49.11 billion in 2026, driven by green
construction, renewable energy projects, and stringent emission regulations.

North America

North America reached USD 37.64 billion, supported by automation adoption and sustainable
infrastructure investments. The U.S. market stood at USD 29.97 billion.

Middle East & Africa

The region reached USD 12.81 billion in 2026, driven by mega infrastructure projects such as
NEOM City and mining investments.

Latin America

Moderate growth is supported by road construction and mining projects, particularly in Brazil
and Argentina.

Competitive Landscape

The global construction equipment market is highly competitive, with the top five players
accounting for approximately 44.8% of total market share. Companies are focusing on
automation, electrification, sustainability, and global expansion through partnerships and

acquisitions.
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Key Industry Developments

October 2024: Caterpillar and Trimble extended their joint venture to enhance grade control
technology

June 2024: Doosan Bobcat expanded its Chennai facility to support mini excavator production
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June 2022: Liebherr and Fortescue partnered to develop zero-emission mining equipment
June 2022: Komatsu and Cummins collaborated on hydrogen-powered haulage solutions

Investment Analysis & Opportunities

The market offers strong investment opportunities driven by infrastructure megaprojects,
electrification, automation, and rental equipment demand. Asia Pacific and the Middle East &
Africa remain high-growth regions, while investments in digital fleet management and
aftermarket services are gaining momentum.
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