
The Blueprint for Genetic Cures: Global AAV
Packaging Services Market Set to Reach USD
3.8 Billion by 2036

AAV Packaging Services Market

AAV packaging services market is

projected to reach USD 1.4 billion in 2026

and expand to USD 3.8 billion by 2036,

registering a CAGR of 11.2%.

NEWARK, DE, UNITED STATES, February

10, 2026 /EINPresswire.com/ -- As gene

therapy transitions from a scientific

frontier to a commercial reality, the

specialized infrastructure supporting it

is undergoing a massive

industrialization phase. According to a

new strategic report by Future Market

Insights (FMI), the global AAV (Adeno-

Associated Virus) packaging services

market is projected to reach USD 1.4

billion in 2026 and soar to USD 3.8

billion by 2036, representing a robust

CAGR of 11.2%.

The surge is primarily driven by the

expanding clinical pipelines for neuromuscular disorders, ophthalmology, and rare genetic

conditions. As biotechnology firms navigate the "valley of death" between laboratory research

and commercial approval, they are increasingly outsourcing manufacturing to specialized

Contract Development and Manufacturing Organizations (CDMOs) to ensure vector potency,

quality, and regulatory compliance.

The Shift to GMP: Industrializing Gene Therapy

The sector is witnessing a definitive move away from research-grade packaging toward Good

Manufacturing Practice (GMP) compliant capabilities. This transition is essential as gene therapy

programs advance into late-stage clinical trials and commercial supply.
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Major players are consolidating their footprints to offer "bench-to-bedside" services. A prime

example is Oxford Biomedica, which in October 2025 acquired a commercial-scale viral vector

facility in North Carolina.

“Our Business Development team continues to experience strong demand for process

characterization, validation, and process performance qualification (PPQ) work,” says Dr.

Sébastien Ribault, Chief Commercial Officer of Oxford Biomedica. “This validates our growth

strategy as a leading global pure-play CDMO in cell and gene therapy.”
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Technological Evolution: From Adherent to Suspension

To meet the sheer volume of vectors required for systemic diseases—such as Duchenne

Muscular Dystrophy (DMD)—the industry is moving from traditional adherent cell cultures to

scalable suspension cell platforms.

•  Suspension Systems: Providers like Lonza and Thermo Fisher Scientific are utilizing high-yield

HEK293 suspension platforms that significantly boost AAV yields and improve manufacturing

economics.

•  Automated Purification: New chromatography systems optimized for AAV capsid separation

are reducing impurity levels and increasing recovery rates.

•  Real-time Analytics: Integration of AI and automated monitoring allows for precise control over

vector quality, reducing batch-to-batch variability.

Regional Powerhouses: China and India Leading Growth

While the United States (12.7% CAGR) remains the value leader due to its advanced

infrastructure and FDA-led regulatory clarity, the fastest growth is emerging in Asia:

•  China (15.7% CAGR): Driven by massive government support and a surge in domestic clinical

trials for cancer and rare diseases.

•  India (14.2% CAGR): Rapidly emerging as a regional hub due to competitive manufacturing

costs and initiatives like the Biopharma SHAKTI program.

•  France (7.5% CAGR): Solidifying its position as a European biotech leader, exemplified by the

government's USD 5.7 million allocation to Vivet 

Therapeutics for rare neurodegenerative disease research in 2024.

Therapeutic Drivers: Neuromuscular and CNS Leadership

Neuromuscular and CNS applications currently hold 28.6% of the market share. The complexity

of these therapies requires high viral doses and precise capsid engineering to ensure the vectors
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effectively cross the blood-brain barrier. CDMOs are responding by developing "tissue-specific"

capsids that enhance transduction efficiency while minimizing off-target effects.

The Competitive Landscape: The Rise of the "Mega-CDMO"

Competition is intensifying among giants like Thermo Fisher Scientific, Lonza, and Catalent.

These firms are competing not just on volume, but on their ability to act as strategic

partners—offering regulatory consulting, quality-by-design (QbD) principles, and sophisticated

analytical testing under one roof.

Key Industry Milestones:

•  Lonza’s 2024 acquisition of the Genentech site in Vacaville for USD 1.2 billion to expand large-

scale biologics capacity.

•  Thermo Fisher’s 2025 opening of the Advanced Therapies Collaboration Center in Carlsbad,

CA.

Market Scope & Definition

The AAV packaging services market includes specialized outsourced manufacturing for adeno-

associated virus vectors. It covers research-grade, GMP clinical, and commercial-scale

production. Exclusions: Non-AAV vectors (lentivirus), internal pharmaceutical manufacturing, and

equipment sales.
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try to be careful about weeding out false and misleading content. As a user, if you see something

we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,

Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable

in today's world. Please see our Editorial Guidelines for more information.
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