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Hedge Fund Market Size Expected to Reach
Billion by 2030 Driven by Increasing Demand
for Diverse Investment Strategies
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LONDON, GREATER LONDON, UNITED

KINGDOM, February 16, 2026 The Business Research Company
/EINPresswire.com/ -- The hedge fund

market has been witnessing consistent

growth over recent years, fueled by evolving investment approaches and expanding capital
flows. As investors increasingly seek diversified and sophisticated strategies, the industry is
positioned for steady expansion. Here's an overview of the market's current scale, growth
drivers, regional trends, and emerging developments shaping its future trajectory.

Understanding the Hedge Fund Market Size and Growth Projections

The hedge fund market is set to grow from $5218.12 billion in 2025 to $5407.39 billion in 2026,
representing a compound annual growth rate (CAGR) of 3.6%. This upward trend during the
historical period is largely due to greater participation from institutional investors, the
broadening of global capital markets, availability of advanced financial instruments, growth in
offshore investment vehicles, and rising interest in absolute return strategies. Moving forward,
the market is expected to continue expanding, reaching $6203.44 billion by 2030 with a slightly
lower CAGR of 3.5%. Several factors will drive this growth, including an increased use of Al-
powered investment models, heightened regulatory scrutiny and transparency demands,
expansion of ESG-oriented hedge fund strategies, growing appetite for downside risk protection,
and the adoption of blockchain technology to streamline fund operations.

Download a free sample of the hedge fund market report:
https://www.thebusinessresearchcompany.com/sample.aspx?id=14113&type=smp

Core Drivers Behind Hedge Fund Market Expansion

The demand for a variety of investment strategies is a key factor propelling growth in the hedge
fund market. Investment strategies encompass the detailed plans investors use to allocate
capital across different financial products, aiming to meet specific goals while managing risk. The
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need for effective risk management has motivated investors to diversify their portfolios as a
safeguard against market fluctuations and unforeseen disruptions. Hedge funds, known for their
flexibility, employ numerous strategies designed to generate positive returns while preserving
capital and controlling risk exposure.

Supporting this trend, in December 2025, data from the US-based Investment Company Institute
showed that combined assets of active mutual funds and ETFs rose by $176.45 billion (1.0%) to
$17.41 trillion in October 2025 compared to the previous month. Meanwhile, indexed mutual
funds and ETFs saw an even larger gain of $406.57 billion (2.2%), reaching $19.00 trillion over the
same period. This surge in assets reflects the growing preference for diversified and dynamic
investment approaches, which in turn is bolstering the hedge fund market.

View the full hedge fund market report:
https://www.thebusinessresearchcompany.com/report/hedge-fund-global-market-report

Regional Landscape and Trends in the Hedge Fund Market

In 2025, North America was the dominant region in the hedge fund market, holding the largest
share. It is also expected to be the fastest-growing region throughout the forecast period. Other
important regions covered in the market analysis include Asia-Pacific, South East Asia, Western
Europe, Eastern Europe, South America, and the Middle East and Africa. The rising activity and
adoption of hedge fund strategies across these varied markets highlight the global nature of this
sector’s growth.
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