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Software Defined Storage (SDS) Market is
expected to reach US$ 645.2 billion by 2030 |
DataM Intelligence

The Global Software Defined Storage
(SDS) Market is expected to reach at a
CAGR of 35.8% during the forecast period
2024-2031.
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Key players:
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* NetApp Inc.

* Dell Technologies
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* Citrix Systems, Inc.

* Fujitsu Limited

* Seagate
Technology PLC

* |nternational
Business Machines
Corporation

* Hewlett Packard
Enterprise Co

* Redapt

* Scality

AUSTIN, TX, UNITED STATES, February
20, 2026 /EINPresswire.com/ -- Market
Overview:

The Software Defined Storage (SDS)

Market is undergoing rapid
transformation as enterprises
modernize their IT infrastructure to
manage exponential data growth. SDS
decouples storage software from
underlying hardware, enabling organizations to centrally manage, automate, and scale storage
resources across heterogeneous environments. Unlike traditional storage systems tied to
proprietary hardware, SDS platforms leverage virtualization, automation, and policy-driven
management to enhance agility and cost efficiency. With digital transformation initiatives
accelerating across industries, SDS solutions are
“ increasingly adopted to support cloud computing, big data
analytics, Al workloads, and hybrid IT architectures.
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agile data management
solutions across cloud,
enterprise, and hybrid IT
environments.”

DataM Intelligence

According to DataM Intelligence, The Global Software
Defined Storage (SDS) Market was valued at approximately
USD 31.1 billion in 2022 and is projected to reach nearly
USD 645.2 billion by 2030, growing at a CAGR of 35.8%
during the forecast period. The primary growth drivers
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include the surge in unstructured data, increasing cloud adoption, rising demand for scalable
storage infrastructure, and the growing emphasis on cost optimization in data centers. The
solutions segment currently leads the market due to the high adoption of SDS platforms across
enterprise IT ecosystems. Geographically, North America dominates the market owing to its
strong presence of technology vendors, early adoption of cloud computing, and robust
investment in hyperscale data centers.

Key Highlights from the Report:

The Software Defined Storage (SDS) Market is projected to grow at a double-digit CAGR through
2032.

Solutions segment accounts for the largest revenue share due to widespread enterprise
deployment.

North America leads the global market driven by hyperscale data center expansion.

Hybrid cloud integration is a major catalyst for SDS adoption worldwide.

BFSI and IT & telecom sectors are among the top end-users of SDS solutions.

Increasing adoption of hyper-converged infrastructure (HCl) is accelerating market growth.

Market Segmentation:

The Software Defined Storage Market can be segmented based on component, deployment
mode, organization size, end-user industry, and region. By component, the market is divided into
solutions and services. The solutions segment holds the largest share as enterprises increasingly
implement SDS platforms for centralized storage management, automation, and performance
optimization. Services, including consulting, integration, and managed services, are also
witnessing strong growth as organizations seek expertise in transitioning from traditional
storage to software-driven environments.

Based on deployment mode, the market is categorized into on-premises and cloud-based
solutions. While on-premises deployments remain significant among large enterprises requiring
strict data control, cloud-based SDS is expanding rapidly due to the growth of hybrid and multi-
cloud strategies. Organizations are leveraging cloud-native SDS solutions to improve scalability
and operational efficiency without heavy capital investments.

In terms of organization size, large enterprises dominate adoption due to their complex IT
infrastructure and high-volume data management needs. However, small and medium-sized
enterprises (SMEs) are increasingly embracing SDS solutions to gain flexibility and cost savings,
particularly through subscription-based cloud models.

By end-user industry, the market spans BFSI, IT & telecom, healthcare, retail, manufacturing,
government, and others. The IT & telecom sector leads adoption due to the need for agile
infrastructure to support 5G, edge computing, and high-performance workloads. Meanwhile,
BFSI institutions rely on SDS for secure data storage, regulatory compliance, and real-time
analytics.
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Regional Insights:

North America continues to dominate the Software Defined Storage market, supported by the
presence of major technology innovators such as VMware, Dell Technologies, and IBM. The
region benefits from early cloud adoption, significant R&D investments, and widespread
deployment of hyper-converged infrastructure. The United States remains the primary revenue
contributor due to strong enterprise IT spending and rapid digital transformation initiatives.
Europe represents the second-largest market, driven by stringent data protection regulations
and increasing investment in modern data centers. Countries such as Germany, the United
Kingdom, and France are adopting SDS solutions to support Industry 4.0 and smart
infrastructure projects. Additionally, regional enterprises are prioritizing hybrid cloud strategies
to enhance operational resilience.

The Asia-Pacific region is witnessing the fastest growth rate, fueled by expanding IT
infrastructure, rising adoption of cloud services, and increasing digitalization in emerging
economies like China and India. Rapid growth in e-commerce, fintech, and telecommunications
sectors further contributes to SDS demand. Government initiatives supporting digital
transformation are also accelerating market expansion across the region.

Latin America and the Middle East & Africa are gradually increasing adoption, driven by data
center modernization efforts and growing awareness of software-driven storage efficiency.

Market Dynamics:

Market Drivers

The surge in data generation across industries is a primary driver of the Software Defined
Storage market. Enterprises are managing massive volumes of structured and unstructured data
generated from |oT devices, social media, mobile applications, and enterprise systems. SDS
enables scalable storage infrastructure that can adapt to fluctuating workloads without extensive
hardware upgrades. Additionally, the rapid adoption of cloud computing and hybrid IT models is
accelerating demand for flexible and centralized storage management solutions. Organizations
are also embracing automation and policy-based storage provisioning to reduce operational
complexity and enhance performance.

Market Restraints

Despite strong growth prospects, certain challenges may restrain market expansion. Data
security and privacy concerns remain critical, particularly in regulated industries such as
healthcare and BFSI. Migration from traditional storage systems to SDS platforms can be
complex and resource-intensive, requiring skilled personnel and significant planning.
Additionally, integration challenges with legacy systems may slow adoption among conservative
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enterprises. Budget constraints in small organizations can also limit the pace of
implementation.

Market Opportunities

The increasing adoption of hyper-converged infrastructure (HCl) presents substantial
opportunities for SDS vendors. As organizations seek simplified IT management, integrating
compute, storage, and networking through software-defined platforms becomes increasingly
attractive. Edge computing and Al-driven analytics further expand growth potential, as these
applications require scalable and high-performance storage solutions. The rise of subscription-
based and cloud-native SDS offerings also opens new revenue streams for vendors targeting
SMEs and emerging markets.

Looking For Full Report? Get it Here: https://www.datamintelligence.com/buy-now-
page?report=software-defined-storage-market

Frequently Asked Questions (FAQs):

How Big is the Software Defined Storage (SDS) Market in 2025?

What is the projected growth rate of the Software Defined Storage (SDS) Market through 20327
Who are the key players in the global Software Defined Storage market?

What is the market forecast for the Software Defined Storage market by 20327

Which region is estimated to dominate the Software Defined Storage industry during the
forecast period?

Company Insights:

The competitive landscape of the Software Defined Storage Market is characterized by strategic
partnerships, product innovation, and acquisitions aimed at expanding portfolio capabilities.

IBM Corporation

NetApp Inc.

Dell Technologies Inc.

Citrix Systems, Inc.

Fujitsu Limited

Seagate Technology PLC

International Business Machines Corporation
Hewlett Packard Enterprise Co

Redapt

Scality

Recent Developments:

United States:
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January 2026: Forbes projected robust NAND demand growth of 20-22% for 2026, boosting
software-defined storage adoption in data centers.

December 2025: Lumine Group announced the $116 million acquisition of Synchronoss
Technologies, a key player in cloud and software-defined storage services.

November 2025: Supermicro released first quarter fiscal 2026 financial results, highlighting
strong growth in software-defined storage solutions amid Al infrastructure demand.

Japan:
February 2026: Tariff policies emerged as a growth driver influencing SDS trade dynamics and
market expansion.

January 2026: Government digitalization initiatives continued to catalyze SDS adoption in
finance, healthcare, and telecom sectors.

December 2025: No specific product launches or partnerships identified in available data for
SDS.

November 2025: Market analyses highlighted strong SDS investment opportunities fueled by
digital transformation, Al, 10T, and hybrid cloud shifts.

Unlock 360° Market Intelligence with DataM Subscription Services:
https://www.datamintelligence.com/reports-subscription

Conclusion:

The Software Defined Storage (SDS) Market is poised for sustained growth as enterprises shift
toward agile, scalable, and cost-effective IT infrastructure models. Driven by rising data volumes,
cloud adoption, and the need for automation, SDS solutions are becoming central to modern
data center strategies. While challenges such as integration complexity and security concerns
persist, ongoing technological advancements and the expansion of hybrid cloud ecosystems are
expected to unlock significant opportunities. With strong momentum across North America and
accelerating adoption in Asia-Pacific, the market is set to play a crucial role in shaping the future
of enterprise storage management.

Related Reports:

Software-defined Wide Area Network (SD-WAN) Market

Software-Defined Data Center (SDDC) Market
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