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Battery Contract Manufacturing Market to
Reach US$ 21.1 Billion by 2035 at 15.3% CAGR
Amid EV and Renewable Energy Boom

Global market to grow at 15.3% CAGR
from 2025-2035, driven by EV expansion
and renewable energy integration
worldwide.

Battery Contract Manufacturing Market Outlook 2035

The global Battery Contract Manufacturing Market size is projected to reach US$ 21.1 Bn by 2035, expanding at a CAGR of 15.3% from

Market Size & Highlights
ﬁﬂ US$ 5.4 Bn in 2024

Current Market Size
US$ 21.1Bnby203s Y >
/ US$ 21.1Bn by 2035 ;
l..II

WILMINGTON, DE, UNITED STATES,

Projected Market Size

\ 2

February 24, 2026 /EINPresswire.com/ A/ % CAGR 15.3% g 48%
-- The global Battery Contract e e
ing il o e
ManUfa Cturln Market was Valued at HE %LGEr\erysduﬁons Driven by EV Demand& ﬁ 42/,;1;!;::;:0"
US$ 5.4 billion in 2024 and is projected ‘ Reneable Energy Iniegrationl§lp” —\ ket Shre 2022
to reach US$ 21.1 billion by 2035, i \ e
, . . i it

expanding at a robust CAGR of 15.3%
from 2025 to 2035. This remarkable
fourfold growth trajectory underscores
the accelerating shift toward
electrification, renewable integration, and energy storage modernization across industries.

Battery Contract Manufacturing Market

Between 2020 and 2023, the industry experienced steady momentum, laying the groundwork for

exponential growth in the forecast period. The surge from US$ 5.4 Bn to US$ 21.1 Bn represents
an incremental revenue opportunity of over US$ 15 billion

“ within a decade, reflecting increasing outsourcing trends

The surge in EV adoption and the capital-intensive nature of battery production.

and renewable energy
storage is accelerating
battery outsourcing,
positioning contract
manufacturers at the core of ' -
the energy transition.” ODiscover Market Opportunities - Request Your Sample
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Asia Pacific led the market in 2024 with a 48% revenue
share, while lithium-ion batteries dominated by type,
accounting for 42% of total market revenue.
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OMarket Overview

Battery contract manufacturing refers to outsourcing battery cell production, module assembly,
pack integration, and battery management systems (BMS) to specialized third-party
manufacturers. This model enables OEMs, EV manufacturers, renewable energy companies, and
electronics brands to accelerate time-to-market while reducing capital expenditure.

The market operates at the intersection of:

Electric vehicles (EVs)

Renewable energy storage systems (ESS)
Consumer electronics

Industrial automation

Telecom infrastructure

Defense and military applications

With battery technologies becoming increasingly complex—particularly lithium-ion chemistries
such as lithium iron phosphate (LFP), nickel manganese cobalt (NMC), and lithium nickel cobalt
aluminum oxide (NCA)—many companies prefer outsourcing production to experienced contract
manufacturers equipped with advanced facilities, compliance frameworks, and supply chain
networks.

OAnalysts’' Viewpoint

The battery contract manufacturing market is witnessing strong structural uplift due to parallel
megatrends:

Rapid EV penetration

Renewable energy integration

Rising demand for energy storage systems
Growing complexity of battery engineering

Outsourcing is no longer merely a cost-saving strategy—it is becoming a strategic necessity. The
technical sophistication required in cell chemistry optimization, thermal management systems,

BMS integration, and regulatory certifications makes in-house production challenging for many
OEMs and start-ups.

Additionally, supply chain optimization, faster product development cycles, and reduced upfront
capital investment continue to make contract manufacturing highly attractive. Over the next
decade, outsourcing penetration in battery production is expected to increase significantly,
especially among emerging EV brands and renewable energy firms.

OKey Market Growth Drivers



1.Rising Demand for Electric Vehicles (EVs)

The rapid electrification of transportation is a primary catalyst for market growth. Governments
worldwide are implementing emission norms, tax incentives, and subsidies to promote EV
adoption.

EV manufacturers require scalable battery production capabilities. However, building
gigafactories demands billions in investment, long gestation periods, and advanced expertise.
Contract manufacturers provide:

Cell fabrication

Module and pack assembly
BMS integration

Safety and performance testing

This allows automotive OEMs to focus on vehicle design, branding, and distribution while
outsourcing battery production.

As global EV adoption accelerates through 2035, battery outsourcing demand will rise
correspondingly.

2.Integration of Renewable Energy

The increasing adoption of solar and wind energy has created substantial demand for large-scale
battery energy storage systems (BESS). Renewable energy sources are intermittent, requiring
efficient storage to stabilize grid operations.

Battery contract manufacturers enable utilities and energy developers to deploy scalable storage
systems without building manufacturing infrastructure. From cell manufacturing to pack
integration and testing, contract partners provide end-to-end support.

The global renewable transition, particularly in Asia Pacific and Europe, is expected to
significantly boost battery contract manufacturing demand through 2035.

3.Dominance of Lithium-ion Technology

Lithium-ion batteries held 42% market share in 2024, maintaining dominance due to:
High energy density

Long cycle life

Low self-discharge rates
Faster charging capabilities



Sub-segments such as LFP and NMC are increasingly preferred for EV and ESS applications.
Contract manufacturers have heavily invested in lithium-ion production capabilities, including
advanced automation and quality testing systems.

OMarket Challenges & Opportunities
1.Key Challenges

Volatility in lithium, cobalt, and nickel prices
Regulatory compliance complexities across regions
Supply chain disruptions

High technological barriers to entry

Safety and thermal management concerns

Fluctuating raw material prices can compress margins for contract manufacturers. Additionally,
ensuring compliance with international safety and transportation standards increases
operational complexity.

OExplore Strategies & Trends - Request Full Report Access -
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2.Emerging Opportunities

Growth in BESS deployment for national grids
Defense and military battery applications
Expansion of telecom infrastructure

Increasing demand from loT and smart devices
Localized battery production initiatives

Government-backed localization programs in the U.S., India, and Europe are encouraging
domestic battery manufacturing ecosystems, creating new outsourcing partnerships.

ORegional Outlook

1.Asia Pacific - Market Leader

Asia Pacific accounted for 48% of global revenue in 2024, making it the dominant region. China,
Japan, India, and South Korea have developed mature battery supply chains from raw material

processing to pack assembly.

The region benefits from:
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Strong government support

Advanced automation technologies

Presence of major automotive OEMs
Large-scale lithium-ion production capabilities

China remains a global hub for battery contract manufacturing, while India is emerging as a key
growth market driven by EV adoption and renewable energy expansion.

2.North America

The U.S. and Canada are witnessing rapid growth due to EV incentives and domestic battery
manufacturing initiatives. Strategic partnerships between OEMs and contract manufacturers are
increasing.

3.Europe

Germany, France, the U.K,, Italy, and Spain are strengthening their battery ecosystems. EU
sustainability policies are accelerating battery production localization.

4.Latin America & Middle East & Africa

Emerging opportunities exist in grid-scale storage and telecom infrastructure, particularly in
Brazil, Mexico, GCC countries, and South Africa.

OMarket Segmentations

1.By Battery Type

Lithium-ion Batteries (Lithium cobalt oxide, LFP, NMC, NCA, lithium titanate)
Nickel-Metal Hydride (NiMH) Batteries
Others

2.By Application

Consumer Electronics

Electric Vehicles (EVs)

Defense / Military

Telecom Towers

Others

3.By Manufacturing Technology

Cell Manufacturing



Module Assembly
Pack Assembly
Testing and Quality Control

4.By Business Model

OEM/ODM Contract Manufacturing
Full-Service Contract Manufacturing

OAnalysis of Key Players - Key Player Strategies

Leading players such as CATL, LG Energy Solutions, IONCOR, Rose Batteries, Johnson Controls,
Valmet Automotive, Enersys, Tiger Electronics Inc., Coulometrics LLC, PH2, and Ttek Assemblies
Inc. are strengthening their global presence through:

Strategic partnerships with automotive OEMs
Capacity expansion projects

Investment in lithium-ion R&D

Automation and digitalization of manufacturing lines
Vertical integration strategies

Supply chain diversification

These companies are focusing on technological advancement, cost optimization, and geographic
expansion to capture growing demand.

ORecent Developments

In November 2025, CATL launched Pilot program for the exemption of lithium batteries in
general cargo transportation. CATL has not only effectively solved the problem of transportation
capacity shortage, but also significantly promoted cost reduction and efficiency improvement
across the entire chain, establishing an innovative transportation paradigm that can be
replicated for the industry.

In November 2025, MBAK Energy Solutions Inc. began the production of BESS (Battery Energy
Storage System) Power cells for Indian power grid. The MBAK contract is directly supporting
Indian efforts to increase national energy production capacity through the exploitation of
renewably sourced electricity generation and storage. The company has begun manufacturing
battery cells for a large contract with an Indian power grid customer to supply 100 MWh of
BESS.

OInvestment Landscape and ROI Outlook

The battery contract manufacturing industry presents strong ROI potential due to:



High projected CAGR of 15.3%

Long-term EV and renewable demand visibility
Government incentives

Recurring contracts with OEMs

Investors are increasingly channeling capital into lithium-ion gigafactories, automation
technologies, and advanced BMS systems. The market'’s projected growth to US$ 21.1 Bn by 2035
signals sustained profitability for established and emerging players.

Private equity firms and institutional investors are targeting scalable manufacturers with
diversified client portfolios and long-term supply agreements.

OWhy Buy This Report?

In-depth analysis from 2020-2035

Comprehensive market segmentation

Regional and country-level forecasts

Detailed company profiling and competitive landscape
Investment and ROl insights

Strategic recommendations

Available in PDF and Excel formats

Customization options available upon request

This report provides actionable intelligence for investors, OEMs, battery manufacturers, and
policymakers.

OFAQs

Q.How big was the battery contract manufacturing market in 2024?
A.The battery contract manufacturing market was valued at US$ 5.4 Bn in 2024.

Q.How big will the battery contract manufacturing market be in 2035?
AThe market is projected to reach US$ 21.1 Bn by the end of 2035.

Q.What are the key factors driving market growth?
A.Rising demand for electric vehicles (EVs) and integration of renewable energy are major

drivers.

Q.What will be the CAGR during the forecast period?
A.The market is expected to grow at a CAGR of 15.3% from 2025 to 2035.

Q.Which region will dominate the market?



A.Asia Pacific is expected to account for the largest share during the forecast period.
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About Transparency Market Research

Transparency Market Research, a global market research company registered at Wilmington,
Delaware, United States, provides custom research and consulting services. Our exclusive blend
of quantitative forecasting and trends analysis provides forward-looking insights for thousands
of decision makers. Our experienced team of Analysts, Researchers, and Consultants use
proprietary data sources and various tools & techniques to gather and analyses information.

Our data repository is continuously updated and revised by a team of research experts, so that it
always reflects the latest trends and information. With a broad research and analysis capability,
Transparency Market Research employs rigorous primary and secondary research techniques in
developing distinctive data sets and research material for business reports.
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