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KINGDOM, February 25, 2026 The Business Research Company
/EINPresswire.com/ -- "The reactive

power services market has been

gaining significant momentum, driven by increasing electricity demand and grid modernization
efforts. As the energy landscape evolves, understanding the market's growth trajectory and key
factors is essential to grasp its future potential.

Forecast and Growth Outlook for the Reactive Power Services Market

In recent years, the reactive power services market has experienced strong growth, expanding
from $2.28 billion in 2025 to an anticipated $2.47 billion in 2026, reflecting a healthy compound
annual growth rate (CAGR) of 8.5%. This upward trend has been fueled by rising electricity
consumption, expansion of transmission and distribution networks, growing industrial power
usage, early efforts in grid modernization, and an increasing emphasis on voltage stability
management.

Download a free sample of the reactive power services market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=32371&type=smp&utm_source
=EINPresswire&utm medium=Paid&utm campaign=Feb PR

Looking ahead, the market is projected to continue its robust growth, reaching $3.46 billion by
2030 with an accelerated CAGR of 8.8%. Key drivers in this period include greater integration of
renewable energy sources, expansion of electric vehicle charging infrastructure, larger
investments in smart grid technologies, heightened demand for energy efficiency, and the
growth of distributed generation systems. Major developments expected to shape the market
include widespread adoption of advanced voltage regulation technologies, inverter-based
reactive power solutions, real-time grid monitoring and control systems, enhanced integration of
distributed energy resources for grid support, and improved power quality and harmonic
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compensation services.

Understanding Reactive Power Services and Their Importance

Reactive power services are crucial grid support functions that help maintain voltage levels
within acceptable limits in alternating current (AC) power systems. They involve directing power
generation or grid assets to either supply or absorb reactive power, which stabilizes voltage and
ensures reliable operation of the power system. These services are vital because reactive power
directly affects voltage profiles and helps prevent voltage collapse, thereby supporting overall
system stability and performance.

View the full reactive power services market report:

https://www.thebusinessresearchcompany.com/report/reactive-power-services-market-
report?utm_source=EINPresswire&utm_medium=Paid&utm_campaign=Feb PR

Renewable Energy Integration as a Key Driver for Reactive Power Services

The growing incorporation of renewable energy sources like solar and wind into power grids is a
major factor propelling the reactive power services market forward. As renewable energy
adoption rises to reduce greenhouse gas emissions and lessen dependence on fossil fuels,
maintaining grid stability becomes more challenging due to the variable nature of these energy
sources. Reactive power services play a critical role in managing voltage fluctuations caused by
renewables, ensuring a consistent and reliable power supply across the grid.

For example, in January 2024, the International Energy Agency reported that global renewable
energy capacity additions surged by 50% in 2023, reaching nearly 510 gigawatts, with solar
photovoltaic (PV) systems accounting for about 75% of new installations worldwide. This surge
underscores the increasing need for reactive power services to support the continued growth of
renewable energy integration.

Regions Leading the Reactive Power Services Market

In 2025, North America held the largest share of the reactive power services market, benefiting
from advanced grid infrastructure and strong regulatory support. Meanwhile, Asia-Pacific is
anticipated to be the fastest-growing region during the forecast period, driven by rapid
industrialization, increasing electricity demand, and expanding renewable energy projects. The
market report also covers other key regions including South East Asia, Western Europe, Eastern
Europe, South America, the Middle East, and Africa, providing a comprehensive global
perspective on market dynamics.
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