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/EINPresswire.com/ -- "The application

development and modernization sector has experienced swift expansion recently, driven by the

growing need for businesses to update and enhance their software environments. As

organizations continue to embrace digital transformation, this market is set to witness

substantial advancements and increased investments in the coming years. Let’s explore the

current market size, key growth factors, regional perspectives, and the elements shaping this

dynamic industry.

Application Development and Modernization Market Size and Projected Growth

The market for application development and modernization has expanded notably, moving from

$85.5 billion in 2025 to an expected $97.96 billion in 2026. This reflects a strong compound

annual growth rate (CAGR) of 14.6%. The past growth period was largely driven by the surge in

digital transformation initiatives, broader adoption of enterprise applications, expansion of IT

and telecom services, the push for enhanced operational efficiencies, and efforts to reduce

technical debt within organizations.

Download a free sample of the application development and modernization market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=33386&type=smp&utm_source

=EINPresswire&utm_medium=Paid&utm_campaign=Mar_PR

Looking ahead, this market is forecasted to grow even more rapidly, reaching $170.15 billion by

2030 at a CAGR of 14.8%. The predicted growth is fueled by increasing cloud migration services,

deeper integration of artificial intelligence and automation technologies, a rise in demand for

multi-cloud environments, wider adoption of microservices architecture, and advancements in

data modernization and analytics. Key trends shaping the future include a shift toward cloud-
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based application modernization, heightened interest in Kubernetes orchestration and

automation testing, growth in legacy application refactoring and replatforming, and a stronger

focus on system integration and middleware implementation.

Defining Application Development and Modernization

Application development and modernization involves the process of designing, building,

improving, and updating software applications to boost their functionality, scalability,

performance, and overall user experience. It focuses on transforming legacy systems by

adopting contemporary architectures, platforms, and development methodologies to ensure

they remain compatible with evolving digital requirements. This process is crucial for

organizations aiming to enhance operational efficiency, minimize technical debt, and sustain

ongoing digital innovation efforts.

View the full application development and modernization market report:

https://www.thebusinessresearchcompany.com/report/application-development-and-

modernization-market-

report?utm_source=EINPresswire&utm_medium=Paid&utm_campaign=Mar_PR

Primary Drivers Behind Market Expansion

One of the most significant forces propelling the application development and modernization

market is the escalating demand for digital transformation among businesses. Digital

transformation means integrating digital technologies across company operations to increase

efficiency, flexibility, and customer satisfaction. Organizations are investing heavily in

modernizing legacy systems to stay competitive in an increasingly digital marketplace.

This rising demand is evidenced by the growing uptake of cloud-native development,

automation, AI-powered software delivery, and legacy modernization solutions. For example, in

September 2024, the UK’s Office for National Statistics reported that approximately 15% of UK

businesses had adopted artificial intelligence technologies, marking a 5-percentage-point

increase from the previous year. This data highlights the accelerating pace at which enterprises

are digitizing, directly driving the need for application development and modernization

services.

Regional Market Insights for Application Development and Modernization

In 2025, North America held the largest share of the application development and modernization

market, reflecting its mature digital infrastructure and strong adoption of advanced

technologies. Meanwhile, Asia-Pacific is projected to be the fastest-growing region during the

forecast period, thanks to rapid digital transformation initiatives, expanding IT sectors, and

growing investments in modernization projects.

The market coverage includes a comprehensive analysis of regions such as Asia-Pacific, South

East Asia, Western Europe, Eastern Europe, North America, South America, the Middle East, and

Africa, providing a global perspective on current and future growth dynamics.
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