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Europe Biomass Pellets Market

Rising renewable energy demand,

supportive policies, and sustainable

heating solutions drive strong growth in

Europe biomass pellets market.

BRENTFORD, LONDON, UNITED

KINGDOM, April 30, 2026

/EINPresswire.com/ -- The Europe

biomass pellets market is gaining

strong momentum as the region

accelerates its transition toward

renewable energy sources and low-

carbon alternatives. Biomass pellets,

primarily produced from wood waste

and agricultural residues, have

emerged as a sustainable fuel option for power generation, heating, and industrial applications.

Governments across Europe are implementing supportive policies and incentives to reduce

dependence on fossil fuels, which is significantly driving the demand for biomass pellets. The

growing emphasis on circular economy practices and efficient utilization of forest resources is

further strengthening market growth across the region.

Europe biomass pellets market size is likely to value at US$ 12.9 Bn in 2025 and is expected to

reach US$ 19.9 Bn by 2032 growing at a CAGR of 6.4% during the forecast period from 2025 to

2032. The market expansion is largely driven by increasing energy demand, rising environmental

awareness, and stringent emission regulations. The residential heating segment leads due to

widespread adoption of pellet stoves and boilers in colder regions. Geographically, Northern and

Western Europe dominate the market owing to established biomass supply chains, advanced

infrastructure, and strong government backing for renewable energy adoption.
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➤ Europe biomass pellets market is projected to grow from US$ 12.9 Bn in 2025 to US$ 19.9 Bn

by 2032 at a CAGR of 6.4%.

➤ Increasing government initiatives supporting renewable energy adoption are significantly

boosting biomass pellet demand across Europe.

➤ Rising use of biomass pellets in residential heating systems is a key contributor to market

growth.

➤ Industrial and power generation sectors are increasingly adopting biomass pellets to reduce

carbon emissions.

➤ Northern and Western Europe remain dominant regions due to favorable policies and

established biomass infrastructure.

➤ Technological advancements in pellet production and supply chain optimization are enhancing

market efficiency.

Market Segmentation

By Product Type

•  Wood Pellets

•  Black Pellets

•  Forestry Pellets

•  Agricultural Pellets

•  Biomass Briquettes

By Source type

•  Agricultural Residue

•  Wood Sawdust

•  Wood Chips

•  Others

By End-user

•  Residential

•  Industrial

•  Commercial

•  Heating

•  Power Generation

•  Others

By Region

•  North America



•  Europe

•  Asia Pacific

•  Latin America

•  Middle East & Africa

Regional Insights

North America

North America plays a supportive role in the Europe biomass pellets market as a major exporter

of biomass pellets to European countries. The region has abundant forest resources and well-

established pellet production facilities, enabling consistent supply. Increasing export demand

from Europe has encouraged manufacturers in North America to expand production capacities.

This cross-regional trade strengthens the overall supply chain and ensures stable availability of

biomass pellets for European energy needs.

Europe

Europe remains the largest and most mature market for biomass pellets globally, driven by strict

environmental regulations and ambitious renewable energy targets. Countries across Northern

and Western Europe are leading in pellet consumption due to high heating demand and

government incentives for clean energy adoption. The presence of advanced logistics networks

and strong policy frameworks further supports market growth. Continuous investments in

renewable infrastructure ensure Europe’s dominance in the biomass pellets sector.

Asia Pacific

Asia Pacific is emerging as a potential supplier and consumer in the biomass pellets market.

Increasing awareness about renewable energy and efforts to reduce carbon emissions are

driving adoption in countries across the region. Several Asia Pacific nations are investing in pellet

production facilities to cater to export demand from Europe. The region’s growing industrial base

and focus on sustainable energy solutions are expected to create new opportunities for biomass

pellet trade.

Request For Customization: https://www.persistencemarketresearch.com/request-

customization/35616

Market Drivers

The primary driver of the Europe biomass pellets market is the increasing emphasis on reducing

carbon emissions and transitioning toward renewable energy sources. Governments across

Europe are implementing strict environmental regulations and providing financial incentives to

encourage the use of biomass pellets. These policies are pushing industries and households to
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replace traditional fossil fuels with cleaner alternatives. The growing need for energy security

and diversification of energy sources is further fueling demand for biomass pellets.

Another key driver is the rising demand for efficient heating solutions in residential and

commercial sectors. Biomass pellets are widely used in pellet stoves and boilers, offering a cost-

effective and environmentally friendly heating option. The availability of advanced heating

systems and improved pellet quality has enhanced consumer confidence. Additionally, the

increasing adoption of biomass pellets in power generation, particularly for co-firing with coal, is

significantly contributing to market growth.

Market Opportunities

The Europe biomass pellets market presents significant opportunities driven by technological

advancements and expanding applications. Innovations in pellet production technologies are

improving efficiency and reducing production costs, making biomass pellets more competitive in

the energy market. The development of advanced pellet heating systems is also enhancing user

convenience and performance, encouraging wider adoption across residential and industrial

sectors.

Another major opportunity lies in the increasing demand for sustainable energy solutions in

emerging markets. European manufacturers can expand their presence by exporting biomass

pellets to regions with growing energy needs. Additionally, the integration of biomass pellets into

combined heat and power (CHP) systems offers a promising growth avenue. These systems

provide efficient energy utilization, making biomass pellets an attractive option for large-scale

energy generation projects.

The key players studied in the report include:

•  Vyborgskaya Cellulose LLC

•  Energex Wood Pellets

•  Stora Enso Oyj

•  Canfor Corporation

•  PIVETEAUBOIS

•  An Viet Phat Energy Co. Ltd.

•  German Pellets GmbH

•  ErndtebrückerEisenwerk GmbH & Co. KG

•  HolzindustrieSchweighofer

•  Biomass Secure Power Inc.

•  Other Market Player
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The Europe biomass pellets market is expected to witness sustained growth as the region

continues its transition toward renewable energy. Increasing investments in clean energy

infrastructure, supportive government policies, and rising consumer awareness will drive market

expansion. Technological innovations and expanding export opportunities are likely to create

new growth avenues, positioning biomass pellets as a key component of Europe’s sustainable

energy future.
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