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Serverless Computing Market to Reach US$
83.6 Billion by 2033, Growing at a CAGR of
17.9% from 2026

Global serverless computing market to
grow from US$26.4 Bn in 2026 to
US$83.6 Bn by 2033, expanding ata Serverless Computing Market, 2026 — 2033
CAGR of 17.9% during the forecast
period.
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BRENTFORD, ENGLAND, UNITED
KINGDOM, June 1, 2026
/EINPresswire.com/ -- The global
Serverless Computing Market is
undergoing rapid expansion as 2020 2021 2022 2024 2025 2026 2027 2029 2031 2033
organizations increasingly adopt cloud- —
native architectures to accelerate
digital transformation and eliminate
the complexities associated with infrastructure management. The market is projected to grow
from US$ 26.4 billion in 2026 to US$ 83.6 billion by 2033, registering an impressive CAGR of
17.9% during the forecast period. The growing demand for scalable, event-driven applications,
microservices-based development, and cost-efficient cloud solutions is fueling market growth
across industries such as IT and telecommunications, banking, financial services, retail,
healthcare, and government. Enterprises are leveraging serverless computing platforms to
accelerate application deployment, optimize operational costs, and improve business agility
while focusing on innovation rather than infrastructure administration.

US$26.4 Bn
US$83.6 Bn

US$11.0 Bn

The increasing convergence of artificial intelligence, machine learning, edge computing, real-time
analytics, and multi-cloud strategies has further elevated the importance of serverless
computing within modern enterprise technology ecosystems. Among solution types, Serverless
Compute dominates the market with approximately 42% share in 2026, reflecting widespread
adoption of Function-as-a-Service (FaaS) platforms. Regionally, North America leads the global
serverless computing market with around 40% market share, supported by the presence of
major cloud providers, mature cloud adoption, and strong enterprise investments in Al and
digital transformation initiatives. Europe maintains a significant market presence driven by cloud
modernization projects and regulatory-compliant digital transformation strategies, while East


http://www.einpresswire.com
https://www.persistencemarketresearch.com/market-research/serverless-computing-market.asp

Asia is emerging as the fastest-growing regional market due to rapid cloud infrastructure
expansion and digital economy growth.
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Market Segmentation Analysis

The serverless computing market is segmented by solution type and industry vertical. Serverless
Compute leads the market with around 42% share in 2026, driven by the growing adoption of
Function-as-a-Service (FaaS) platforms for event-driven applications, microservices, and API
management. Meanwhile, Serverless Databases are the fastest-growing segment as
organizations increasingly demand fully managed, auto-scaling data platforms to support Al
workloads, real-time analytics, and cloud-native applications.

By industry, IT and Telecommunications hold the largest market share, accounting for about 28%
in 2026, owing to rising demand for scalable cloud infrastructure, digital services, and 5G-
enabled applications. The Retail and E-commerce sector is expected to witness the fastest
growth as businesses modernize digital platforms and enhance omnichannel customer
experiences.

Regional Insights

North America dominates the global serverless computing market with nearly 40% share,
supported by the presence of major cloud providers, high cloud adoption, and strong demand
for Al-powered applications. The region remains a leader in serverless innovation and enterprise
deployment.

Europe accounts for around 25% of the market, driven by cloud modernization initiatives, digital
transformation projects, and increasing adoption of GDPR-compliant cloud solutions across BFSI
and enterprise sectors.

East Asia holds approximately 18% market share and is emerging as the fastest-growing region.
Rapid cloud infrastructure expansion, digital banking growth, Al adoption, and government-
backed digital initiatives in China and Japan are fueling market growth.
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Market Drivers

The growing adoption of microservices architectures and event-driven application development
is @ major driver of the serverless computing market. Organizations are increasingly shifting
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toward cloud-native development models that improve scalability, flexibility, and deployment
speed.

Additionally, the rapid integration of Al and machine learning workloads is boosting demand for
serverless platforms, which provide scalable and cost-efficient infrastructure for Al inference,
analytics, and automation.

Market Restraints

One of the primary challenges is cold-start latency, which can affect application performance
when serverless functions are activated after inactivity. This limits adoption in ultra-low-latency

applications.

Another restraint is vendor lock-in, as many serverless solutions are closely tied to specific cloud
providers, making workload migration and multi-cloud management more complex.

Market Opportunities

The modernization of the BFSI sector presents a significant opportunity, as financial institutions
increasingly adopt serverless platforms to support real-time payments, fraud detection,
compliance automation, and digital banking services.

The retail and e-commerce industry also offers strong growth potential, driven by the need for
scalable infrastructure to support omnichannel operations, personalized customer experiences,
and seasonal traffic fluctuations.

Company Insights

The global serverless computing market is highly consolidated, with major cloud providers
controlling a significant portion of industry revenue. Leading vendors continue to invest heavily
in platform enhancements, artificial intelligence integration, edge computing capabilities, and
enterprise-grade security features to strengthen their competitive positions.

Key Players Operating in the Market

* Amazon Web Services (AWS)

* Microsoft

* IBM Corporation

* Google Inc.



* Oracle

* Alibaba Cloud

* Tencent Cloud

* Twilio

* Cloudflare

* MongoDB

* SAP SE

Recent Developments

In November 2025, IBM expanded its Cloud Code Engine platform by introducing Serverless
Fleets with GPU support. This innovation enables enterprises to run large-scale artificial
intelligence training workloads, simulations, and high-performance computing applications using
a pay-as-you-go serverless model, significantly reducing infrastructure complexity and
operational costs.

In December 2025, Tencent Cloud launched EdgeOne Pages, an edge-native full-stack serverless
development platform designed to enable rapid deployment of web applications across more
than 3,200 global edge nodes. The platform incorporates integrated security, analytics, and
artificial intelligence capabilities, helping developers build scalable applications without server
management responsibilities.
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Conclusion

The global serverless computing market is positioned for remarkable growth as enterprises
accelerate their transition toward cloud-native application architectures and digital-first business
models. The technology's ability to eliminate infrastructure management complexities while
providing automatic scalability, cost optimization, and rapid deployment capabilities has made it
a critical component of modern IT strategies. Growing adoption of artificial intelligence,
microservices architectures, real-time analytics, and edge computing continues to expand the
addressable market for serverless platforms. While challenges related to latency, performance
constraints, and vendor dependency remain, ongoing innovation from leading cloud providers is
steadily addressing these concerns. North America currently leads the market due to strong
hyperscaler presence and enterprise cloud adoption, while Europe and East Asia continue to
emerge as high-growth regions. As organizations increasingly prioritize agility, innovation, and
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operational efficiency, serverless computing is expected to play a foundational role in the future
of enterprise technology infrastructure.
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