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Asia-Pacific Leads Gas Water Heater Market as
Infrastructure Development Accelerates

Gas water heater market is projected to
reach $12.8 billion by 2032, driven by

energy efficiency and urban growth.
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Gas water heater market is expected to
reach in 2032

According to a new report published by
Allied Market Research, the global gas
water heater market size was valued at
$7.8 billion in 2022 and is projected to
reach $12.8 billion by 2032, registering
a CAGR of 5.1% from 2023 to 2032. Rising demand for energy-efficient appliances, increasing
urbanization, expanding commercial infrastructure, and growing consumer preference for cost-
effective water heating systems are expected to drive the growth of the gas water heater market
during the forecast period.
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Introduction

The demand for reliable and efficient hot water solutions
has increased significantly across residential, commercial,

and industrial sectors in recent years. As consumers seek advanced technologies that reduce
energy consumption while delivering consistent performance, the gas water heater market
continues to gain momentum globally. Gas water heaters have emerged as a preferred choice
for households and businesses due to their ability to provide instant and continuous hot water
while maintaining lower operating costs compared to many traditional alternatives.

A gas water heater is a heating appliance that uses natural gas or liquefied petroleum gas (LPG)
as a fuel source to heat water. These systems transfer thermal energy through heat exchanger,
ensuring efficient water heating for various applications. Available in both instant and storage
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configurations, gas water heaters are widely used in homes, hotels, hospitals, restaurants,
educational institutions, and industrial facilities.

The increasing focus on energy conservation, rising electricity prices, and advancements in
heating technologies are creating favorable conditions for the expansion of the gas water heater
market. As governments and consumers prioritize energy-efficient solutions, demand for
modern gas-powered water heating systems is expected to remain strong throughout the
coming decade.

Growing Demand for Energy-Efficient Water Heating Solutions

One of the major factors driving the gas water heater market is the growing consumer
preference for energy-efficient appliances. Rising awareness regarding energy conservation and
environmental sustainability has encouraged homeowners and businesses to adopt systems
that deliver maximum performance while minimizing energy consumption.

Gas water heaters are recognized for their ability to heat water quickly and efficiently. Compared
to many electric heating systems, they often provide lower operating costs, making them
attractive to consumers seeking long-term savings. The efficiency benefits become particularly
important in regions where electricity prices continue to rise, prompting users to explore
alternative heating options.

As utility costs increase globally, consumers are becoming more conscious of appliance efficiency
ratings and lifetime operating expenses. This trend is contributing significantly to the expansion
of the gas water heater market as buyers increasingly prioritize cost-effective and energy-saving
technologies.

Furthermore, manufacturers are continuously introducing advanced features such as smart
temperature controls, improved heat exchangers, and enhanced insulation technologies. These
innovations improve overall efficiency and strengthen the appeal of gas water heaters among
both residential and commercial customers.

Urbanization and Infrastructure Development Supporting Market Expansion

Rapid urbanization remains a critical growth driver for the gas water heater market. The
construction of new residential communities, commercial buildings, hotels, hospitals, and public
infrastructure projects has increased the demand for reliable hot water systems across various
regions.

Emerging economies are experiencing significant population growth and urban migration,
resulting in large-scale housing developments and infrastructure investments. Modern
residential buildings require efficient water heating solutions to meet consumer expectations
regarding comfort and convenience. Gas water heaters are increasingly being installed in these
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projects due to their reliability and operational efficiency.

Commercial infrastructure development is also contributing to market growth. Hotels, resorts,
restaurants, healthcare facilities, and educational institutions require consistent access to hot
water for daily operations. As these sectors continue to expand, demand for advanced gas water
heating systems is expected to rise steadily.

Infrastructure modernization programs implemented by governments worldwide are further
supporting the deployment of efficient building technologies, including gas water heating
systems. These investments are creating substantial opportunities for manufacturers operating
in the gas water heater market.

Rising Disposable Income and Lifestyle Improvements Boost Adoption

Improving living standards and increasing disposable incomes are playing an important role in
driving the gas water heater market. As household purchasing power grows, consumers are
investing in modern appliances that enhance comfort, convenience, and quality of life.

Hot water has become a basic requirement in many households, particularly in urban areas
where consumers seek modern amenities and improved living conditions. Gas water heaters
provide a dependable solution for daily activities such as bathing, cooking, cleaning, and
laundry.

The growing middle-class population in developing economies is contributing significantly to
product adoption. Consumers are increasingly replacing traditional water heating methods with
advanced systems that offer superior efficiency, safety, and convenience.

Lifestyle changes and increased awareness regarding home improvement technologies are
expected to further accelerate the growth of the gas water heater market over the forecast
period.

Tourism and Hospitality Industry Creating Strong Demand

The rapid growth of the tourism and hospitality sector has become another important
contributor to the gas water heater market. Hotels, resorts, guesthouses, and recreational
facilities require large volumes of hot water to meet guest expectations and maintain service
quality.

In cold-weather destinations, reliable water heating systems are particularly essential for
ensuring guest comfort. As global tourism continues to recover and expand, hospitality
operators are investing in efficient heating solutions capable of handling high-demand
environments.



Gas water heaters are often preferred in commercial hospitality applications due to their ability
to deliver continuous hot water while maintaining cost-effective operation. This makes them
ideal for facilities with substantial daily hot water requirements.

The expansion of tourism infrastructure across emerging markets is expected to create
significant opportunities for manufacturers and suppliers operating within the gas water heater
market.

Buy This Report (342 Pages PDF with Insights, Charts, Tables, and Figures):
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Product Type Analysis: Instant Water Heaters Lead Market Demand

Based on product type, the instant segment accounted for the largest share of the gas water
heater market in 2022. Instant gas water heaters have gained widespread popularity due to their
ability to provide hot water on demand without requiring large storage tanks.

These systems heat water only when needed, helping reduce energy consumption and minimize
heat losses associated with stored water. Their compact design makes them suitable for
apartments, residential homes, and commercial facilities where space optimization is

important.

Consumers increasingly prefer instant water heaters because they deliver continuous hot water
while reducing energy waste. The convenience, efficiency, and lower operating costs offered by
these systems continue to strengthen their position within the gas water heater market.

Technological advancements are further improving performance through enhanced temperature
control systems, faster heating capabilities, and smart connectivity features that enhance user
experience.

Storage Water Heaters Continue Serving High-Demand Applications

Although instant models dominate the market, storage gas water heaters remain important for
applications requiring large volumes of hot water. These systems store heated water in insulated
tanks, ensuring availability during periods of peak demand.

Commercial establishments such as hotels, hospitals, and industrial facilities often rely on
storage water heaters to maintain uninterrupted hot water supply. Their ability to support
simultaneous usage across multiple outlets makes them suitable for larger installations.

Manufacturers continue to improve storage tank insulation and heating efficiency to enhance
performance and reduce energy consumption. These improvements are helping storage systems
remain competitive within the evolving gas water heater market.
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LPG Segment Dominates Fuel Type Category

Among fuel types, LPG emerged as the leading segment in the gas water heater market,
accounting for more than two-thirds of global revenue in 2022. LPG-based systems are
particularly popular in areas where natural gas infrastructure remains limited or unavailable.

The flexibility and accessibility of LPG make it an attractive option for residential and commercial
users. LPG cylinders can be transported easily and installed in remote locations, enabling
broader adoption across rural and semi-urban regions.

Many developing countries continue to expand LPG distribution networks, increasing product
accessibility and supporting market growth. The widespread availability of LPG is expected to
maintain its dominant position throughout the forecast period.

At the same time, natural gas-powered water heaters continue to gain traction in urban centers
where pipeline infrastructure is well established. These systems offer efficient operation and
reduced emissions, contributing to their growing popularity.

Indoor Installation Segment Maintains Leadership

Based on installation type, indoor systems accounted for the largest share of the gas water
heater market in 2022. Indoor installations are widely preferred due to their convenience,
protection from environmental conditions, and ease of maintenance.

Residential users often choose indoor units because they can be installed close to points of use,
improving heating efficiency and reducing water delivery times. Modern indoor gas water
heaters incorporate advanced safety features such as flame failure protection, automatic shutoff
mechanisms, and ventilation monitoring systems.

The growing trend toward smart homes and connected appliances is encouraging manufacturers
to introduce intelligent indoor water heating solutions with remote monitoring and control
capabilities. These innovations are expected to support continued growth in this segment.

Commercial Sector Emerges as Leading Application Area

The commercial segment accounted for the largest share of the gas water heater market in
2022. Commercial facilities require dependable hot water systems to support daily operations,
making gas water heaters an essential component of their infrastructure.

Hotels, hospitals, restaurants, educational institutions, and office complexes consume significant
volumes of hot water throughout the day. Gas water heaters provide an economical solution
capable of meeting these high-demand requirements efficiently.



Healthcare facilities, in particular, rely heavily on hot water for sanitation, patient care, and
operational processes. Similarly, hospitality businesses depend on reliable water heating
systems to ensure customer satisfaction and maintain service standards.

The continued expansion of commercial infrastructure globally is expected to create substantial
growth opportunities for the gas water heater market over the coming years.

Asia-Pacific Leads Global Market Growth

Asia-Pacific accounted for the largest share of the gas water heater market in 2022, representing
nearly two-fifths of global revenue. Rapid urbanization, population growth, rising disposable
incomes, and expanding infrastructure investments have positioned the region as a major
growth center.

Countries such as China, India, Japan, South Korea, and Southeast Asian nations are witnessing
increasing demand for modern home appliances and energy-efficient technologies. The
construction of new residential and commercial properties continues to support market
expansion.

Government initiatives aimed at improving living standards and promoting energy-efficient
appliances are further accelerating adoption across the region. The availability of LPG and
growing natural gas infrastructure also contribute to the strong performance of the Asia-Pacific
gas water heater market.

North America and Europe remain important markets due to high consumer awareness,
established infrastructure, and ongoing replacement demand for advanced heating systems.

Competitive Landscape

The gas water heater market features strong competition among global manufacturers focused
on innovation, product efficiency, and strategic expansion initiatives. Companies are investing
heavily in research and development to improve performance, safety, and environmental
sustainability.

Major participants include A. O. Smith, Ariston Thermo S.p.A, BDR Thermea Group, Bosch
Thermotechnology, Bradford White Corporation, Haier Electronics, HTP Comfort Solutions LLC,
Lennox, Racold, and Rheem Manufacturing Company.

These companies continue to pursue strategies such as product launches, partnerships, capacity
expansion, acquisitions, and technological innovation to strengthen their market presence and
meet evolving consumer needs.
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Future Outlook

The future of the gas water heater market appears highly promising as demand for efficient,
reliable, and cost-effective water heating solutions continues to grow. Rising urbanization,
expanding commercial infrastructure, increasing energy awareness, and improving living
standards will remain key factors supporting market expansion.

Advancements in smart heating technologies, enhanced safety features, and improved energy
efficiency are expected to further strengthen product adoption. In addition, ongoing investments
in residential development, hospitality infrastructure, and healthcare facilities will continue
creating new growth opportunities.

With the global market projected to reach $12.8 billion by 2032, the gas water heater market is
set to play a vital role in meeting the growing demand for sustainable and efficient hot water
solutions across residential, commercial, and industrial sectors worldwide.
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About Us

Allied Market Research (AMR) is a full-service market research and business-consulting wing of
Allied Analytics LLP based in Portland, Oregon. Allied Market Research provides global
enterprises as well as medium and small businesses with unmatched quality of "Market
Research Reports" and "Business Intelligence Solutions." AMR has a targeted view to provide
business insights and consulting to assist its clients to make strategic business decisions and
achieve sustainable growth in their respective market domain.

Pawan Kumar, the CEO of Allied Market Research, is leading the organization toward providing
high-quality data and insights. We are in professional corporate relations with various companies
and this helps us in digging out market data that helps us generate accurate research data tables
and confirms utmost accuracy in our market forecasting. Each and every data presented in the
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reports published by us is extracted through primary interviews with top officials from leading
companies of domain concerned. Our secondary data procurement methodology includes deep
online and offline research and discussion with knowledgeable professionals and analysts in the
industry.
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