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KINGDOM, June 4, 2026 The Business Research Company
/EINPresswire.com/ -- The budget

hotels sector has witnessed notable

expansion recently, driven by an upsurge in travel activities and changing traveler preferences.
This segment, known for offering cost-effective lodging solutions, is expected to maintain its
robust growth trajectory as more travelers seek affordable yet comfortable accommodation
options. Let's explore the market's size, key drivers, regional insights, and what to anticipate in
the coming years.

Projected Market Size and Growth Trajectory of the Budget Hotels Market

The budget hotels market has grown steadily over recent years and is forecasted to continue on
this upward path. From a valuation of $299.14 billion in 2025, it is expected to increase to
$315.02 billion in 2026, representing a compound annual growth rate (CAGR) of 5.3%. The
expansion during the historical period is credited to factors such as a surge in tourism, growing
demand for business travel, improvements in hospitality infrastructure, rising acceptance of
affordable lodging options, and greater travel accessibility.

Download a free sample of the budget hotels market report:

https://www.thebusinessresearchcompany.com/sample.aspx?id=18272&type=smp&utm source
=EINPresswire&utm medium=Paid&utm campaign=jun PR

Looking ahead, the market is set to expand further, reaching $385.15 billion by 2030, with a
CAGR of 5.2% during the forecast period. This anticipated growth is fueled by an increasing
preference for budget travel, higher online booking penetration, the widening presence of
budget hotel chains, a stronger emphasis on value-based hospitality, and the boost in both
domestic and international travel. Key trends expected to shape the market include growing
demand for economical accommodations, the rise of online hotel booking platforms, focus on
essential comfort and convenience, expansion of budget hotel networks in emerging markets,
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and increasing patronage from price-sensitive travelers.

Understanding Budget Hotels as Affordable Lodging Options

Budget hotels provide economical lodging that features fundamental amenities at a lower cost
compared to mid-tier or luxury hotels. These establishments serve travelers mindful of their
budget by offering essential comforts such as clean rooms, complimentary Wi-Fi, and often
breakfast, while foregoing the luxury additions found in higher-end hotels. This model appeals
primarily to those seeking practical accommodations without sacrificing quality or convenience.

View the full budget hotels market report:

https://www.thebusinessresearchcompany.com/report/budget-hotels-global-market-
report?utm source=EINPresswire&utm medium=Paid&utm_ campaign=jun PR

Increasing Travel and Tourism as a Growth Catalyst for the Budget Hotels Market

One of the most significant forces propelling the budget hotels market is the rising volume of
travel and tourism. This sector encompasses activities where individuals venture beyond their
usual surroundings for leisure, business, or other reasons, supported by industries facilitating
these journeys. Growth in this area is linked to higher disposable incomes, improved global
connectivity, and a growing appetite for unique cultural and experiential travel. Budget hotels
play a vital role in making travel more accessible and inclusive by providing affordable lodging
options that align with the needs of a broad traveler demographic.

For instance, recent data from May 2024 by the UK'’s Office for National Statistics highlights a
substantial increase in overseas visitors, with 38.0 million trips recorded in 2023 compared to
31.2 million in 2022. These visitors contributed $39.95 billion (£31.1 billion) in spending, marking
an increase of $5.91 billion (£4.6 billion) over the previous year. Such trends emphasize how
growth in travel and tourism is directly beneficial to expanding the demand for budget hotels.

Regional Overview of the Budget Hotels Market

In 2025, North America stood out as the largest regional market for budget hotels. The
comprehensive market analysis covers several regions, including Asia-Pacific, South East Asia,
Western Europe, Eastern Europe, North America, South America, the Middle East, and Africa,
offering a global perspective on market developments and opportunities.

The 2026 edition of our market reports now delivers enhanced analytical coverage through
market attractiveness scoring and analysis, total addressable market (TAM) analysis, company
scoring matrix graphics and tables, Excel-based forecasting dashboards, market hotspots
infographics, key technologies and future trend analysis, plus updated graphics and tables.
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Boutique Hotel Global Market Report 2026
https://www.thebusinessresearchcompany.com/report/boutique-hotel-global-market-report

hotel and other travel accommodation global market report
https://www.thebusinessresearchcompany.com/report/hotel-and-other-travel-accommodation-
global-market-report
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