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Water Taxi Market Growing at 3.98% CAGR To
Reach USD 33.18 Bn by 2035, Electric Fleets,
Tourism Boom, & Transit Mandates

Water Taxi Market Size, Share & Growth
Analysis Report By Product Type,
Propulsion Type, Length, Boat Size and
Regional - Industry Growth & Forecast to —
2035

Water Taxi Market Size and Forecast
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NY, CA, UNITED STATES, June 6, 2026
/EINPresswire.com/ -- Cities built on
water are rediscovering what ancient
port civilizations always knew: the
fastest route between two urban CAGR | 3.98% (2026-2035)
points is often the waterway between
them. The global Water Taxi Market is
experiencing a structural renaissance
driven simultaneously by congested urban road networks pushing planners toward multimodal
solutions, an electric propulsion revolution slashing operating costs for short-haul marine routes,
and a booming global tourism industry generating premium-yield charter demand across coastal
and island destinations.

Market Valu

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

water Taxi_market_description_market_size

According to Market Research Future (MRFR), the Water Taxi Market reached an estimated USD
22.51 billion in 2025 and is projected to grow from USD 23.41 billion in 2026 to USD 33.18 billion
by 2035, registering a CAGR of 3.98% during the forecast period (2026-2035). What began as a
niche maritime transport offering is rapidly becoming a mainstream urban mobility layer one
that city governments from New York to Bangkok to Lagos are now funding, mandating, and
integrating into multimodal transit master plans with seriousness that would have been
unthinkable a decade ago.

Ask for Sample PDF - https://www.marketresearchfuture.com/sample request/11939
The Policy Engine: Government Capital Is Flowing Into Waterborne Transit

No factor has accelerated near-term Water Taxi Market development more concretely than
government transit funding, and two regulatory frameworks stand above all others in their direct
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impact on the market's investment pipeline.

In the United States, the Federal Transit Administration (FTA) announced the award of a total of
USD 299.3 million across three ferry and water transit programs under FY 2024 appropriations
comprising USD 56.3 million under the Passenger Ferry Grant Program, USD 49.0 million under
the Electric or Low-Emitting Ferry Pilot Program, and USD 194.0 million under the Ferry Service
for Rural Communities Program. This funding package was authorized under the Infrastructure
Investment and Jobs Act (Bipartisan Infrastructure Law, Pub. L. 117-58), which embedded
waterborne transit as a fundable component of national surface transportation investment for
the first time at scale.

The FTA also confirmed that its FY 2026 full-year funding tables posted March 31, 2026, reflecting
the Full-Year Consolidated Appropriations Act, 2026 (H.R. 7148 / Public Law 119-75, February 3,
2026) represent close to USD 14.6 billion in formula funding to transit agencies and communities
nationwide, with ferry and waterborne transit remaining eligible categories under multiple
programs.

In Europe, the FuelEU Maritime Regulation (Regulation EU 2023/1805), which entered full
application on 1 January 2025, mandates a progressive reduction in the greenhouse gas (GHG)
intensity of energy used by ships operating within EU and European Economic Area waters. The
reduction targets begin at 2% in 2025, stepping up to 6% by 2030, 13% by 2035, and ultimately
80% by 2050, measured against a 2020 baseline of 91.16 gCOOeq/M]. The regulation applies to
commercial vessels above 5,000 gross tonnes calling at EU ports and while many water taxi and
ferry operators below that threshold are not directly within scope, the policy signal has catalyzed
fleet electrification investment across the entire short-sea shipping and harbor transport

sector.

Norway which sits outside the EU but participates in the European Economic Area already had
approximately 80 electric ferries in operation by end of 2024, having pioneered the world's first
all-electric car ferry on the Lavik-Oppedal route in 2015. This decade-long head start has
produced a validated operational playbook that is being studied and replicated across the EU,
UK, and Southeast Asia. (Source: Bellona EU, eu.bellona.org, May 2025)

MRFR estimates that fleet electrification and emission regulations contribute +0.72% to the
market's CAGR the second-largest driver behind urban congestion and multimodal transit
mandates (+0.85%).

The Tourism Engine: 1.52 Billion Travelers Generate Charter Demand

The second structural growth engine for the Water Taxi Market is global tourism and the data
has moved decisively in the industry's favor.

According to UN Tourism (formerly UNWTOQO), international tourist arrivals grew 4% in 2025, with
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an estimated 1.52 billion international tourists recorded globally approximately 60 million more
than in 2024 and the highest level in history. This follows 2024's landmark full recovery, when 1.4
billion international arrivals were recorded globally, representing a virtual 99% recovery of pre-
pandemic 2019 levels and an 11% increase over 2023. Tourism export revenues including
passenger transport reached a record USD 1.9 trillion in 2024, approximately 3% above pre-
pandemic levels in real terms.

Growth in 2025 continued into 2026: international tourist arrivals grew 2% over Q1 2026
compared to Q1 2025, with approximately 307 million tourists traveling internationally in the
first quarter despite disruption caused by Middle East tensions.

This tourism supercycle directly powers the Water Taxi Market's yacht and charter segments.
Coastal resorts across Thailand, Greece, the Maldives, the Caribbean, and the Arabian Gulf are
increasingly positioning water taxi and luxury boat charter services as premium experiences
bundled with snorkeling, island-hopping, and destination immersion itineraries that command
per-trip yields 35-40% above standard point-to-point fares. MRFR estimates water taxi tourism

charter growth contributes +0.55% to the market's CAGR with short-term geographic relevance
across Asia-Pacific and the Caribbean.

Ask for Customization - https://www.marketresearchfuture.com/ask for customize/11939
Market Segmentation: By Product Type, Propulsion, and Boat Configuration
By Product Type

Segment

Key Metric

Primary Demand Driver

Ferries

~50% share (2024)

Urban commuter networks

Yachts

4.01% CAGR (fastest)

Luxury water taxi tourism charter
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Cruise

USD 3.18 billion (2025)

Coastal sightseeing and event charters

Sail Boats

3.52% CAGR

Eco-tourism; wind-assisted propulsion

Ferries dominate with approximately 50% of the Water Taxi Market, reflecting entrenched
commuter networks across North American and Northern European corridors. Dense scheduling
on routes like New York Harbor, Istanbul's Bosphorus, and Stockholm's archipelago generates
stable, year-round revenue that insulates ferry operators from the seasonal volatility affecting
leisure-focused segments.

Yachts are the fastest-growing product segment at a 4.01% CAGR through 2035, driven by luxury
water taxi tourism charter demand in the Caribbean, Maldives, and Mediterranean markets
where high-net-worth traveler yields are 3-5 times standard commuter fares. Sail boats hold a
niche valuation of approximately USD 1.58 billion in 2024, serving eco-tourism operators who
favor wind-assisted propulsion as a sustainable differentiator.

By Propulsion Type

Segment

Key Metric

Primary Demand Driver

Diesel

3.21% CAGR (historical)

Existing fleet; longer-range routes

Electric

Fastest CAGR (projected)

Municipal emission mandates; low OpEx



Hybrid
Transitional growth
Range extension; regulatory bridge

Diesel propulsion still underpins the majority of the global water taxi fleet, but fleet replacement
cycles are decisively favoring cleaner alternatives. Electric water taxi urban ferry platforms are
now commercially validated for routes under approximately 50 nautical miles a range covering
the vast majority of harbor, coastal, and inter-island transit applications.

Sweden's Candela has demonstrated 50% reductions in per-passenger energy costs on the
Stockholm archipelago run using hydrofoil-electric designs. Norway's electric ferry program, with
approximately 80 vessels operational by end of 2024, provides the most extensive real-world
dataset confirming lithium-ion propulsion viability for vessels under 30 meters. Wartsila's marine
battery system data confirms current lithium-ion marine packs deliver roughly 160-180 Wh/kg,
limiting electric range to approximately 50 nautical miles under moderate sea states a constraint
that solid-state battery development from CATL and Samsung SDI (targeting 350 Wh/kg by 2030)
is expected to resolve progressively through the forecast period.

Read More Premium Research Insights in Details:

https://www.marketresearchfuture.com/reports/water-taxi-market-11939

By Boat Length and Size

Vessels up to 10 meters serve the smallest harbor shuttle and point-to-point short-hop market
ideal for autonomous technology trials and urban canal deployments.

Vessels above 10 meters handle higher-capacity commuter ferry and tourism charter routes
requiring greater range and passenger throughput.

The 30-50 ft (9-15 m) size category is the sweet spot for electric conversion, balancing battery
weight constraints against the passenger capacity needed for commercial route viability.

Regional Market Analysis
North America: The Market Leader
North America commands approximately 42% of the Water Taxi Market, anchored by dense

coastal metro corridors from New York to Miami to Vancouver. The United States alone hosts
approximately 3,200+ operational marine transit routes across its port and ferry network.
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New York City's Economic Development Corporation committed USD 285 million through 2027 to
expand NYC Ferry to six new routes, directly growing ridership by an estimated 3.8 million
annual trips. The FTA's FY 2024 Passenger Ferry Grant Program and Electric or Low-Emitting Ferry
Pilot Program together distributing over USD 105 million in competitive grants are accelerating
fleet modernization and new-route establishment across urban waterway systems from Seattle
to Baltimore. (Source: FTA, transit.dot.gov)

The FTA's FY 2026 funding tables confirm continued formula support approaching USD 14.6
billion across all transit modes, with ferries and waterborne transit remaining eligible
beneficiaries. (Source: FTA, transit.dot.gov, March 2026)

Canada is growing rapidly within the region, underpinned by British Columbia's zero-emission
ferry mandate and expanding cross-harbour transit in Halifax, Victoria, and Toronto.

Europe: Electrification and Regulatory Leadership

Europe holds approximately 27% of the Water Taxi Market and is its regulatory and technology
vanguard. Scandinavian operators are the global leaders in electric ferry deployment, with
Norway's approximately 80 electric ferries validating commercial lithium-ion propulsion at scale.
(Source: Bellona EU, May 2025)

The FuelEU Maritime Regulation requiring a 2% GHG intensity reduction from 1 January 2025,
scaling to 6% by 2030 and 80% by 2050 is reshaping fleet investment decisions across EU
member states. The first green-bond issuance specifically for a water taxi fleet was completed in
2024 when a Nordic operator raised EUR 150 million at 85 basis points below conventional
spreads, demonstrating that ESG-aligned capital is now available at structurally lower cost for
electric fleet operators.

Germany, the Netherlands, and Greece each operate significant water transit networks, while
Mediterranean tourism demand sustains Greece's island-hopping high-speed ferry segment
throughout the extended summer season.

Asia-Pacific: The Fastest-Growing Region

Asia-Pacific is projected to register a 4.09% CAGR through 2035 the fastest among all regions
fueled by water taxi tourism charter expansion in Southeast Asian archipelago economies
(Thailand, Indonesia, Philippines) and rapid urbanization in coastal Indian cities including
Mumbai, Kochi, and Goa.

The Maritime and Port Authority of Singapore has allocated SGD 120 million to autonomous
vessel test corridors through 2028, positioning the city-state as the primary regulatory sandbox
for next-generation autonomous water taxi harbor technology in Asia. (Source: Maritime and



Port Authority of Singapore, mpa.gov.sg)

Southeast Asian coastal tourism is a particular growth engine: with UN Tourism reporting that
Asia-Pacific reached 87% of pre-pandemic international arrival levels in 2024 representing the
fastest regional recovery trajectory and the region now exceeding pre-pandemic levels in 2025,
luxury charter and island-hopping water taxi demand is expanding rapidly across the Thai
archipelago, Bali, and the Philippine island groups.

South America

South America's water taxi market is dominated by Brazil's Amazon river transport network and
Chile's fjord and Patagonia ferry routes, supplemented by Uruguay's Colonia Express Rio de la
Plata crossing and Colombia's emerging Pacific coast tourist charter segment.

Middle East and Africa: Long-Term Infrastructure Opportunity

The Middle East and Africa represent the market's frontier growth opportunity. Dubai's marine
taxi network with its Abra traditional water taxi fleet modernized into hybrid and electric
versions has become a tourism showcase, while Abu Dhabi is integrating water taxis into its
Saadiyat Island and Yas Island luxury destination transit networks.

Lagos, Nigeria, offers perhaps the most dramatic untapped opportunity: with approximately 22
km of adjacent lagoon frontage still lacking formal waterborne transit despite the completion of
its Blue Line rail in 2023, and a metropolitan population exceeding 15 million, the case for
private-sector water taxi concessions is compelling. Africa's growing coastal city populations in
Accra, Mombasa, and Dar es Salaam are similarly positioned for waterway transit development
over the forecast horizon.

Key Players in the Market

The Water Taxi Market is fragmented at the operator level but moderately concentrated in vessel
manufacturing and propulsion systems. Key industry players across manufacturing, propulsion,
and operations include Candela (Sweden hydrofoil-electric), Wartsila (Finland hybrid and electric
propulsion systems), Aluship (Netherlands solar-electric catamarans), Rolls-Royce Marine (UK
autonomous navigation systems), Norled (Norway electric ferry operations), NYC Ferry /
Hornblower (USA large-scale urban ferry operations), Damen Shipyards (Netherlands water bus
and patrol vessel manufacturing), and regional water taxi operators across Southeast Asia, the
Mediterranean, and the Arabian Gulf.

More Related Research Insights:

https://www.marketresearchfuture.com/reports/electric-boat-market-11628
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