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Hedge Fund Market Forecast To Hit
$6164.13Billion By 2030 Amid Strong Industry
Growth

The Business Research Company's Hedge
Fund Market Forecast To Hit
$6164.13Billion By 2030 Amid Strong Top Segments
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LONDON, GREATER LONDON, UNITED
KINGDOM, June 22, 2026
/EINPresswire.com/ -- "Hedge Fund
market to surpass $6164 billion in

2030. Within the Financial Services
industry, which is expected to be
$50,609 billion by 2030, the Hedge

Fund market is estimated to account
for nearly 12% of the total market value.
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Hedge Fund Market Growth Forecast

Which Will Be The Biggest Region In The Hedge Fund Market In 2030?
North America will be the largest region in the hedge fund
“ market in 2030, valued at $2,627 billion. The market is
Expected to grow to expected to grow from $2,248 billion in 2025 at a
$6203.44 billion in 2030 at a compound annual growth rate (CAGR) of 3%. The steady
compound annual growth growth can be attributed to a highly developed financial
rate (CAGR) of 3.5%" services ecosystem, strong presence of institutional
investors and pension funds, increasing allocation to
alternative investment strategies, advanced capital
markets infrastructure, widespread adoption of

The Business Research
Company

guantitative and algorithmic trading strategies, and strong regulatory frameworks supporting
hedge fund operations.

Which Will Be The Largest Country In The Global Hedge Fund Market In 2030?

The USA will be the largest country in the hedge fund market in 2030, valued at $2,332 billion.
The market is expected to grow from $1,986 billion in 2025 at a compound annual growth rate
(CAGR) of 3%. The steady growth can be attributed to concentration of leading hedge fund
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managers in New York, Connecticut,
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and high-frequency trading platforms.
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What Will Be Largest Segment In The :
Hedge Fund Market In 20307 e e e S S e

The hedge fund market is segmented

by type into domestic hedge funds, Hedge Fund Market Segmentation

offshore hedge funds, and fund of

funds. The offshore hedge funds

market will be the largest segment of the hedge fund market segmented by type, accounting for
52% or $3,190 billion of the total in 2030. The offshore hedge funds market will be supported by
the increasing demand for tax-efficient and flexible investment structures, growing participation
from high-net-worth individuals and institutional investors, favorable regulatory environments in
offshore financial centers, rising allocation to alternative investment strategies, strong global
capital mobility, and widespread use of offshore vehicles for portfolio diversification and risk
management purposes.

The hedge fund market is segmented by strategy into long and short equity, global macro, event
driven, multi strategy, long and short credit, managed futures or commodity trading advisors
(CTA), and other strategies.

The hedge fund market is segmented by end user into individual, and enterprises.

What Is The Expected CAGR For The Hedge Fund Market Leading Up To 20307
The expected CAGR for the hedge fund market leading up to 2030 is 3%.

What Will Be The Growth Driving Factors In The Global Hedge Fund Market In The Forecast
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Period?

The rapid growth of the global hedge fund market leading up to 2030 will be driven by the
following key factors that are expected to increase demand for alternative investments, expand
investments from high-net-worth individuals (HNWIs) and institutional investors, and accelerate
advancements in financial technologies and data analytics across global investment
management ecosystems.

Increasing Demand for Alternative Investments - The increasing demand for alternative
investments is expected to become a key growth driver for the hedge fund market by 2030.
Investors seek higher returns beyond traditional asset classes like equities and bonds. Hedge
funds offer diversified strategies such as long/short equity, derivatives, and global macro trading,
making them attractive in volatile market conditions. Institutional investors, including pension
funds and endowments, are increasingly allocating capital to hedge funds to enhance portfolio
performance. This shift is further supported by low interest rate environments pushing investors
toward higher-yield opportunities. As diversification becomes a priority, hedge funds continue to
witness strong inflows and market expansion. As a result, the increasing demand for alternative
investments is anticipated to contribute to 2.0% annual growth in the market.

Growth in High-Net-Worth Individuals (HNWIs) and Institutional Investments - The growth in
high-net-worth individuals (HNWIs) and institutional investments is expected to emerge as a
major factor driving the expansion of the hedge fund market by 2030. The rising number of high-
net-worth individuals (HNWIs) and institutional investors significantly drives the hedge fund
market growth. These investors possess the financial capacity and risk appetite required to
participate in hedge fund investments, which often have high minimum entry thresholds. Wealth
accumulation across emerging and developed economies is increasing the investor base for
hedge funds. Additionally, institutional investors are turning to hedge funds for sophisticated
risk management and portfolio diversification strategies. This expanding investor pool
contributes to higher capital inflows, supporting the overall growth of the market. Consequently,
the growth in high-net-worth individuals (HNWIs) and institutional investments is projected to
contribute to around 1.6% annual growth in the market.

Advancements in Financial Technologies and Data Analytics - The advancements in financial
technologies and data analytics is expected to act as a key growth catalyst for the hedge fund
market by 2030. Advancements in financial technologies and data analytics are accelerating the
growth of the hedge fund market by enhancing investment decision-making processes. Hedge
funds increasingly leverage artificial intelligence, machine learning, and big data analytics to
identify market trends and optimize trading strategies. These technologies enable faster
execution, improved risk assessment, and better portfolio management. The integration of
advanced tools provides a competitive edge and attracts tech-savvy investors. As digital
transformation continues in the financial sector, hedge funds are expected to benefit from
improved efficiency and performance outcomes. Therefore, the advancements in financial
technologies and data analytics is projected to contribute to approximately 1.5% annual growth
in the market.
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What Are The Key Growth Opportunities In The Hedge Fund Market In 2030?

The most significant growth opportunities are anticipated in the domestic hedge funds market,
the offshore hedge funds market, and the fund of funds market. Collectively, these segments are
projected to contribute over $955 billion in market value by 2030, driven by increasing allocation
from institutional investors and high-net-worth individuals, rising demand for alternative
investment strategies, growing adoption of sophisticated quantitative and algorithmic trading
models, expanding global capital market integration, and favorable regulatory frameworks
supporting hedge fund operations and cross-border investments. This surge reflects the
accelerating focus on portfolio diversification, enhancing risk-adjusted returns, and optimizing
capital deployment strategies, fuelling transformative growth within the broader alternative
investment management industry.

The domestic hedge funds market is projected to grow by $323 billion, the offshore hedge funds
market by $491 billion, and the fund of funds market by $141 billion over the next five years
from 2025 to 2030.

New additions to our 2026 reports:

+ Market attractiveness scoring and analysis

* Total addressable market (TAM) analysis

« Company scoring matrix graphics and tables
* Excel-based forecasting dashboards

* Market hotspots infographics

* Key technologies and future trend analysis

+ Updated graphics and tables

Learn More About The Business Research Company

The Business Research Company (www.thebusinessresearchcompany.com) is a leading market
intelligence firm renowned for its expertise in company, market, and consumer research. We
have published over 30,000+ reports across 27 industries and 60+ geographies. Our research is
powered by 1,500,000 datasets, extensive secondary research, and exclusive insights from
interviews with industry leaders.

We provide continuous and custom research services, offering a range of specialized packages
tailored to your needs, including Market Entry Research Package, Competitor Tracking Package,

Supplier & Distributor Package and much more.

Disclaimer: Please note that the findings, conclusions and recommendations that TBRC Business
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Research Pvt Ltd delivers are based on information gathered in good faith from both primary
and secondary sources, whose accuracy we are not always in a position to guarantee. As such
TBRC Business Research Pvt Ltd can accept no liability whatever for actions taken based on any
information that may subsequently prove to be incorrect. Analysis and findings included in TBRC
reports and presentations are our estimates, opinions and are not intended as statements of
fact or investment guidance.

Contact Us:

The Business Research Company

Americas +1 310-496-7795

Europe +44 7882 955267

Asia & Others +44 7882 955267 & +91 8897263534
Email: marketing@tbrc.info

Follow Us On:
LinkedIn: https://in.linkedin.com/company/the-business-research-company"

Oliver Guirdham

The Business Research Company
+44 7882 955267
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