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Combined Heat And Power Market To Witness
Strong Growth Trajectory Through 2030 At 7%
CAGR

The Business Research Company’s
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LONDON, GREATER LONDON, UNITED
KINGDOM, July 14, 2026
/EINPresswire.com/ -- Combined Heat
And Power market to surpass $44
billion in 2030. Within the broader
Utilities industry, which is expected to
be $9,379 billion by 2030, the
Combined Heat And Power market is o008
estimated to account for nearly 0.5% of nessrefly_ v
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in 2030, valued at $17 billion. The

market is expected to grow from $12 Combined Heat And Power Market Trends

billion in 2025 at a compound annual

growth rate (CAGR) of 7%. The strong

growth can be attributed to the rapid expansion of industrial infrastructure across emerging
economies, rising electricity demand from urban and manufacturing sectors, increasing
emphasis on energy efficiency and decentralized power generation, growing investments in
district heating and cogeneration facilities, and favorable government initiatives promoting low-
emission and efficient energy systems across the region.

Which Will Be The Largest Country In The Global Combined Heat And Power Market In 20307
China will be the largest country in the combined heat and power market in 2030, valued at $9
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annual growth rate (CAGR) of 8%. The

strong growth can be attributed to the

Combined Heat And Power Market is expected to grow $44 Billion by the year 2030 at a CAGR of 7%
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and strong investments in modernizing
energy systems to improve grid
reliability and industrial energy
efficiency.
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Request A Free Sample Of The Combined Heat And Power Market Report
https://www.thebusinessresearchcompany.com/sample request?id=8519&type=smp&utm_sour
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What Will Be The Largest Segment In The Combined Heat And Power Market In 20307

The combined heat and power market is segmented by fuel into natural gas, coal, biomass, and
other fuel. The natural gas market will be the largest segment of the combined heat and power
market segmented by fuel, accounting for 65% or $29 billion of the total in 2030. The natural gas
market will be supported by the increasing availability of natural gas supply networks, lower
carbon emissions compared to coal-based systems, high operational efficiency of gas-fired CHP
plants, rising adoption in commercial and industrial facilities seeking cost-effective energy
solutions, and ongoing technological advancements improving fuel flexibility and power
generation performance.

The combined heat and power market is segmented by technology into combined cycle, steam
turbine, gas turbine, reciprocating engine, and other technologies.

The combined heat and power market is segmented by capacity into up to 10 MW, 10-150 MW,
151-300 MW, and above 300 MW.

The combined heat and power market is segmented by end-use into commercial, industrial,
residential, utilities, and other end-uses.

What Is The Expected CAGR For The Combined Heat And Power Market Leading Up To 2030?
The expected CAGR for the combined heat and power market leading up to 2030 is 7%.

What Will Be The Growth Driving Factors In The Global Combined Heat And Power Market In The
Forecast Period?

The rapid growth of the global combined heat and power market leading up to 2030 will be
driven by the following key factors that are expected to enhance demand for energy-efficient
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and reliable on-site power solutions, accelerate adoption of smart heating systems, and
strengthen investments in low-emission energy infrastructure worldwide.

Rising Demand For Energy Efficiency And Reliable On-Site Power Solutions - The rising demand
for energy efficiency and reliable on-site power solutions is expected to become a key growth
driver for the combined heat and power market by 2030. Industries and commercial facilities are
increasingly adopting CHP systems to simultaneously generate electricity and useful thermal
energy from a single fuel source, improving overall operational efficiency. These systems help
reduce transmission losses, ensure uninterrupted power supply during grid outages, and lower
long-term energy costs for end users. Growing concerns regarding grid instability and rising
electricity consumption are further encouraging deployment of localized power generation
systems. This transition toward high-efficiency energy infrastructure is reinforcing steady market
expansion. As a result, the rising demand for energy efficiency and reliable on-site power
solutions is anticipated to contribute approximately 2.3% annual growth to the market.

Growing Inclination Toward Smart Heating Systems - The growing inclination toward smart
heating systems is expected to emerge as a major factor driving the expansion of the combined
heat and power market by 2030. The increasing integration of digital monitoring technologies,
intelligent building energy management systems, and automated heating controls is
encouraging the adoption of advanced CHP solutions in residential, commercial, and district
heating applications. Smart heating systems enable optimized energy consumption, improved
thermal efficiency, and real-time operational control, making CHP installations more attractive
for modern infrastructure projects. Rising investments in smart cities and connected energy
ecosystems are further accelerating demand for efficient cogeneration technologies.
Consequently, the growing inclination toward smart heating systems is projected to contribute
around 2.0% annual growth to the market.

Increasing GHG Emissions - The increasing GHG emissions are expected to act as a key growth
catalyst for the combined heat and power market by 2030. Governments and industrial
operators are increasingly focusing on cleaner and more efficient energy generation
technologies to reduce carbon intensity and meet sustainability targets. CHP systems offer
improved fuel utilization efficiency compared to conventional power generation methods,
enabling lower greenhouse gas emissions per unit of energy produced. The growing adoption of
low-carbon energy infrastructure across manufacturing facilities, utilities, and institutional
buildings is further supporting CHP deployment worldwide. As environmental concerns and
emission reduction initiatives continue to intensify, demand for efficient cogeneration systems is
expected to accelerate steadily. Therefore, the increasing GHG emissions are projected to
contribute approximately 1.7% annual growth to the market.

Access The Detailed Combined Heat And Power Market Report Here:
https://www.thebusinessresearchcompany.com/report/combined-heat-and-power-global-
market-report?utm source=EINPresswire&utm medium=Paid&utm campaign=Jul PR
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What Are The Key Growth Opportunities In The Combined Heat And Power Market In 2030?

The most significant growth opportunities are anticipated in the natural gas market, coal market,
biomass market, and other fuel market. Collectively, these segments are projected to contribute
over $14 billion in market value by 2030, driven by rising adoption of decentralized power
generation systems, increasing industrial demand for continuous and cost-efficient energy
supply, expanding investments in cleaner fuel-based cogeneration technologies, and growing
emphasis on improving overall energy utilization efficiency across commercial and industrial
sectors. This momentum reflects the global energy industry’s focus on reducing operational
energy costs, enhancing power reliability, and supporting sustainable energy transition
strategies, accelerating growth across the global combined heat and power ecosystem.

The natural gas market is projected to grow by $9 billion, the coal market by $3 billion, the
biomass market by $1 billion, and the other fuel market by $1 billion over the next five years
from 2025 to 2030.

The 2026 edition of our market reports now delivers enhanced analytical coverage through
market attractiveness scoring and analysis, total addressable market (TAM) analysis, company
scoring matrix graphics and tables, Excel-based forecasting dashboards, market hotspots
infographics, key technologies and future trend analysis, plus updated graphics and tables.

Learn More About The Business Research Company
The Business Research Company (www.thebusinessresearchcompany.com) is a leading market

intelligence firm renowned for its expertise in company, market, and consumer research. We
have published over 30,000+ reports across 27 industries and 60+ geographies. Our research is
powered by 1,500,000 datasets, extensive secondary research, and exclusive insights from
interviews with industry leaders.

We provide continuous and custom research services, offering a range of specialized packages
tailored to your needs, including Market Entry Research Package, Competitor Tracking Package,
Supplier & Distributor Package and much more.

Disclaimer: Please note that the findings, conclusions and recommendations that TBRC Business
Research Pvt Ltd delivers are based on information gathered in good faith from both primary
and secondary sources, whose accuracy we are not always in a position to guarantee. As such
TBRC Business Research Pvt Ltd can accept no liability whatever for actions taken based on any
information that may subsequently prove to be incorrect. Analysis and findings included in TBRC
reports and presentations are our estimates, opinions and are not intended as statements of
fact or investment guidance.
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This press release can be viewed online at: https://www.einpresswire.com/article/926628954

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors
try to be careful about weeding out false and misleading content. As a user, if you see something
we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,
Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
in today's world. Please see our Editorial Guidelines for more information.
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