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KINGDOM, July 16, 2026 The Business Research Company

/EINPresswire.com/ -- "The defense

semiconductor market is witnessing

significant growth fueled by increasing demand for advanced military technologies and

modernization efforts. As nations enhance their defense capabilities, the need for specialized

semiconductor components designed to operate in extreme conditions becomes more critical.

Let's explore the current market size, growth drivers, key regional insights, and emerging trends
shaping this vital industry.
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Rapid Expansion of the Defense Semiconductor Market

Expected to grow to $19.01

billion in 2030 at a S'hﬁ f , ot "
compound annual growth The de ense Sem|C0ndUCt0r market has seen swift

rate (CAGR) of 12.2%" expansion in recent years. It is projected to rise from
$10.73 billion in 2025 to $12.01 billion in 2026, marking a
compound annual growth rate (CAGR) of 11.9%. This
historic growth has been supported by the surging

The Business Research
Company

demand for cutting-edge defense electronics, increased funding for military modernization
programs, broader deployment of radar and surveillance systems, and the growing presence of
satellite and space defense initiatives. Additionally, the widespread adoption of semiconductor-
based navigation systems has contributed to this upward trajectory.

Download a free sample of the defense semiconductor market report:

https://www.thebusinessresearchcompany.com/sample request?id=42234480&type=smp&nam
e=Defense%20Semiconductor%20Market%20Report%202026&utm source=EINPresswire&utm
medium=Paid&utm campaign=Jul PR


http://www.einpresswire.com
https://www.thebusinessresearchcompany.com/report/defense-semiconductor-market-report
https://www.thebusinessresearchcompany.com/report/defense-semiconductor-market-report
https://www.thebusinessresearchcompany.com/sample_request?id=42234480&amp;type=smp&amp;name=Defense+Semiconductor+Market+Report+2026
https://www.thebusinessresearchcompany.com/sample_request?id=42234480&amp;type=smp&amp;name=Defense+Semiconductor+Market+Report+2026
https://www.thebusinessresearchcompany.com/sample_request?id=42234480&amp;type=smp&amp;name=Defense%20Semiconductor%20Market%20Report%202026&amp;utm_source=EINPresswire&amp;utm_medium=Paid&amp;utm_campaign=Jul_PR
https://www.thebusinessresearchcompany.com/sample_request?id=42234480&amp;type=smp&amp;name=Defense%20Semiconductor%20Market%20Report%202026&amp;utm_source=EINPresswire&amp;utm_medium=Paid&amp;utm_campaign=Jul_PR
https://www.thebusinessresearchcompany.com/sample_request?id=42234480&amp;type=smp&amp;name=Defense%20Semiconductor%20Market%20Report%202026&amp;utm_source=EINPresswire&amp;utm_medium=Paid&amp;utm_campaign=Jul_PR

Projected Growth and Future Potential in Defense Semiconductors

Looking ahead, the market is expected to continue its rapid ascent, reaching $19.01 billion by
2030 with a CAGR of 12.2%. This forecasted surge is driven by several factors, including the rising
need for autonomous defense platforms, heightened security requirements demanding
encrypted semiconductor solutions, and the expanding use of Al-powered military systems.
Further growth is anticipated from the ongoing development of space exploration and defense
missions, alongside a sharper focus on electronic warfare and cyber defense technologies. Key
trends during this period include the growing use of radiation-hardened semiconductors tailored
for space and defense environments, integration of Al-enabled chipsets in autonomous systems,
and a rising demand for secure semiconductor components in military communications.
Moreover, innovations such as edge processing semiconductors for real-time battlefield analysis
and low-power, high-reliability chips deployed in unmanned defense platforms are gaining
momentum.

Understanding Defense Semiconductors and Their Specialized Applications

Defense semiconductors encompass highly specialized chips and components engineered to
withstand harsh conditions, including exposure to high radiation, extreme temperature
fluctuations, vibration, and electromagnetic interference. These devices are critical for enabling
secure communication, sensing, navigation, surveillance, and mission-critical computing
operations where reliability and fault tolerance are paramount. Their robust performance
ensures that defense systems function consistently even in the most challenging operational
environments.

View the full defense semiconductor market report:

https://www.thebusinessresearchcompany.com/report/defense-semiconductor-market-
report?utm source=EINPresswire&utm medium=Paid&utm campaign=Jul PR

Increasing Defense Budgets as a Catalyst for Market Growth

One of the primary forces driving the defense semiconductor market is the steady increase in
defense budgets worldwide. Governments allocate substantial funds specifically for national
defense, military operations, and related infrastructure to address growing security concerns
and geopolitical tensions. This financial support empowers countries to invest in advanced
semiconductor designs, secure supply chains, and innovative technologies essential for
maintaining military readiness. For example, in October 2025, the UK Parliament’s House of
Commons Library reported that the UK government set a single intelligence account budget of
$5.7 billion (£4.5 billion) for 2025/26, increasing to $6.8 billion (£5.4 billion) by 2028/29. Such
budget increases directly boost the development and procurement of defense semiconductors.

North America’'s Market Leadership and Asia-Pacific’s Rapid Growth

In 2025, North America held the largest share of the defense semiconductor market, reflecting
the region’s advanced military infrastructure and substantial defense spending. Meanwhile, the
Asia-Pacific region is anticipated to be the fastest-growing market during the forecast period,
driven by rising defense investments and modernization initiatives in countries across the
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region. The comprehensive market analysis also includes important regions such as South East
Asia, Western Europe, Eastern Europe, South America, the Middle East, and Africa, providing a
global perspective on the industry’s expansion.

Our 2026 market reports now include enhanced strategic insights through:

+ Market attractiveness scoring and analysis

* Total addressable market (TAM) analysis

« Company scoring matrix graphics and tables
* Excel-based forecasting dashboards

* Market hotspots infographics

* Key technologies and future trend analysis

+ Updated graphics and tables

Learn More About The Business Research Company

With over 30,000+ reports from 27 industries covering 60+ geographies, The Business Research
Company has built a reputation for offering comprehensive, data-rich research and insights.
Armed with 1,500,000 datasets, the optimistic contribution of in-depth secondary research, and
unique insights from industry leaders, you can get the information you need to stay ahead.

Our flagship product, the Global Market Model (GMM), is a premier market intelligence platform
delivering comprehensive and updated forecasts to support informed decision-making.
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