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KINGDOM, July 20, 2026 The Business Research Company

/EINPresswire.com/ -- "The military

aircraft modernization retrofit sector is

gaining considerable attention as defense forces worldwide focus on upgrading their existing
fleets. With rapid technological advancements and shifting geopolitical landscapes, this market is
set for steady expansion. Let's explore its current valuation, growth drivers, regional dynamics,
and emerging trends shaping its future.

Market Valuation and Growth Forecasts for Military Aircraft Modernization Retrofit

Recent years have seen the military aircraft modernization retrofit market grow consistently. It is
projected to increase from $46.01 billion in 2025 to $47.66 billion in 2026, achieving a compound
annual growth rate (CAGR) of 3.6%. This historic growth stems from the aging fleets of military
aircraft globally, expanding defense budgets, a rising need to prolong aircraft service life, rapid
advances in avionics and weapons technology, and the ongoing requirement to maintain
operational readiness of legacy platforms.

Looking ahead, the market is expected to continue on a steady upward trajectory, reaching
$55.34 billion by 2030 with a CAGR of 3.8%. Driving this forecasted growth are innovations such
as Al-powered predictive maintenance systems, the introduction of digital twin technology for
aircraft lifecycle management, greater adoption of modular retrofit solutions, advancements in
autonomous flight upgrades, and an increased focus on network-centric warfare compatibility.
Key trends shaping the future include modular avionics retrofits with plug-and-play upgrades, Al-
enabled maintenance for legacy aircraft, advanced digital cockpits incorporating glass cockpit
technologies, enhanced sensor and radar systems for better situational awareness, and
integration of secure electronic warfare and mission-critical communication systems.

Download a free sample of the military aircraft modernization retrofit market report:



http://www.einpresswire.com
https://www.thebusinessresearchcompany.com/report/military-aircraft-modernization-retrofit-market-report
https://www.thebusinessresearchcompany.com/purchaseoptions?id=17987601&amp;slug=military-aircraft-modernization-retrofit-market-report
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Understanding Military Aircraft Modernization Retrofit and Its Importance

Military aircraft modernization retrofit involves upgrading existing military planes by installing
state-of-the-art systems, technologies, and structural enhancements. The goal is to extend their
operational lifespan and boost their performance capabilities. This process includes integrating
modern avionics, weaponry, communication gear, and defensive tools to ensure the aircraft
remain effective against evolving threats. Additionally, it involves refurbishing and modifying
airframes and onboard systems to satisfy current operational demands, safety standards, and
mission requirements.

Rising Defense Budgets as a Major Growth Catalyst

One of the primary factors propelling the military aircraft modernization retrofit market is the
upward trend in defense spending. Governments worldwide are allocating more funds to bolster
military readiness, modernize their forces, and safeguard national security amid mounting
geopolitical tensions. This increase enables substantial investments in avionics upgrades, engine
improvements, structural modifications, and advanced mission system integrations. For
example, in February 2026, the International Institute for Strategic Studies, a UK-based defense
research body, reported that global defense expenditures rose from $2.48 trillion in 2024 to
$2.63 trillion in 2025—a 6.0% increase—highlighting ongoing modernization efforts and security
investments globally. Consequently, the rise in defense budgets underpins the growth of the
military aircraft modernization retrofit market.

View the full military aircraft modernization retrofit market report:

https://www.thebusinessresearchcompany.com/report/military-aircraft-modernization-retrofit-
market-report?utm source=EINPresswire&utm medium=Paid&utm campaign=Jul PR

Geopolitical Strains Accelerate Market Demand

Escalating geopolitical tensions are another key driver for the military aircraft modernization
retrofit market. Such tensions arise when countries or regions experience political conflicts,
rivalries, or hostility, potentially leading to disputes, military standoffs, or armed confrontations.
Territorial disputes are intensifying these tensions, resulting in increased military deployments,
strained diplomatic ties, economic sanctions, disrupted trade routes, and growing concerns
about regional stability and security. In response, defense forces are upgrading their older
aircraft with advanced avionics, survivability enhancements, and secure communication systems
to remain mission-ready in contested airspace and real-time combat scenarios. For instance, the
Armed Conflict Location and Event Data, a US-based non-profit, reported over 165,273 incidents
of political violence worldwide between July 2023 and June 2024—a 15% rise from the previous
year. Hence, increasing geopolitical tensions significantly fuel the demand for military aircraft
modernization retrofit.
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Regional Market Trends and Outlook

In 2025, North America held the largest share of the military aircraft modernization retrofit
market. Meanwhile, the Asia-Pacific region is anticipated to experience the fastest growth during
the forecast period. The market analysis covers key regions including Asia-Pacific, South East
Asia, Western Europe, Eastern Europe, North America, South America, the Middle East, and
Africa, providing a broad perspective on global market dynamics.

Expanded capabilities in our 2026 market reports:

+ Market attractiveness scoring and analysis

* Total addressable market (TAM) analysis

« Company scoring matrix graphics and tables
* Excel-based forecasting dashboards

* Market hotspots infographics

+ Key technologies and future trend analysis

+ Updated graphics and tables
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