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Charles Law PLLC Discusses CFTC Regulatory
Shift on Digital Assets and Tokenized
Collateral

GuyLaine Charles of Charles Law PLLC expands derivatives advisory services to guide institutional
clients through new CFTC digital asset margin regulations.

NEW YORK, NY, UNITED STATES, July 27, 2026 /EINPresswire.com/ -- Charles Law PLLC Discusses
CFTC Regulatory Shift on Digital Assets and Tokenized Collateral

Charles Law PLLC continues its strategic expansion of derivatives advisory services to assist buy-
side financial institutions in navigating the sweeping regulatory overhauls enacted by the U.S.
Commodity Futures Trading Commission (CFTC) regarding digital assets and tokenized collateral.
Led by founder GuyLaine Charles, the firm's expanded practice directly addresses the
operational and legal compliance hurdles established by the landmark regulatory shifts of late
2025 and early 2026.

The global derivatives landscape is undergoing a fundamental transformation as traditional
financial infrastructure integrates with distributed ledger systems. Key regulatory
milestones—including the CFTC's December 2025 withdrawal of its 2020 "Actual Delivery"
guidance, the joint SEC-CFTC March 2026 digital asset taxonomy Interpretation, and the rollout
of CFTC Staff Letters 25-39 and 25-40—have significantly altered the compliance baseline for
market participants. The expanded practice at Charles Law PLLC provides structured framework
analysis for asset managers, public pension plans, and hedge funds attempting to integrate
these new asset classes into traditional trading documentation.

"The recent pivot by the CFTC represents a migration from pure enforcement to a modernized,
structured regulatory architecture," stated GuyLaine Charles. "However, the introduction of
tokenized assets as eligible regulatory margin introduces complex legal enforceability challenges
that require immediate adjustments to legacy trading agreements."

Navigating Legal Realities of Tokenized Margin

The firm’s expanded advisory scope focuses heavily on the strict execution criteria mandated by
CFTC Letter No. 25-39 (Letter 39). While the guidance permits tokenized assets—such as digital
representations of U.S. Treasuries, corporate bonds, or money market fund shares—to serve as
margin collateral under CFTC Rule 39.13(g), it imposes rigorous operational burdens on
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institutional market participants.

Charles Law PLLC provides target documentation review to ensure cross-border and domestic
compliance across critical pillars:

- Perfecting Security Interests: Evaluating the legal enforceability of netting, custodial
agreements, and settlement mechanics on distributed ledgers.

- Economic Rights Verification: Ensuring tokenized instruments carry functionally equivalent
economic rights to their underlying physical assets.

- Risk and Haircut Calibration: Aligning valuation mechanics to appropriately reflect settlement-
time differences, market, and liquidity risks.

"Leveraging tokenized collateral opens substantial liquidity doors for the buy-side, but it
demands an extensive overhaul of traditional ISDA Master Agreements, repos, and prime
brokerage structures," Charles noted. "Market participants cannot afford to misjudge how these
digital instruments align with statutory segregation and custody requirements."

Comprehensive Regulatory Compliance

In addition to collateral restructuring, the advisory expansion covers institutional compliance
under CFTC Letter No. 25-40 (reissued as Letter 26-05), which dictates the strict no-action
conditional periods for futures commission merchants (FCMs) accepting Bitcoin, Ether, and
qualifying payment stablecoins as customer margin.

By analyzing the legal shifts stemming from the joint SEC-CFTC 'Project Crypto' initiative and the
legislative progression of the GENIUS Act, Charles Law PLLC ensures that institutional asset
managers remain insulated from jurisdictional disputes between federal agencies.

About GuyLaine Charles and Charles Law PLLC

GuylLaine Charles is the founder of Charles Law PLLC and possesses over twenty years of
experience structuring, negotiating, and documenting complex financial transactions for buy-
side clients, public pension plans, market infrastructures, and major financial institutions across
North America. Recognized for building consensus among parties with competing interests,
Charles is a prominent industry speaker, instructor, and authority on derivatives regulation and
ISDA documentation.
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