
Paper Bags Market Set for Strong Growth as
Sustainability Trends and Plastic Restrictions
Fuel Global Demand

paper bags market

Paper Bags Market valued at US$6.9

billion in 2026 and projected to reach

US$10.3 billion by 2033, expanding at a

CAGR of 5.9%.

LONDON, UNITED KINGDOM, July 29,

2026 /EINPresswire.com/ -- The global

paper bags market is witnessing

significant expansion as governments,

businesses, and consumers

increasingly shift toward

environmentally friendly packaging

solutions. Growing concerns over

plastic pollution, stricter regulations on

single-use plastics, and rising

sustainability commitments from

major brands are accelerating the adoption of paper bags across retail, food service, industrial,

and e-commerce sectors. Industry analysts estimate that the global paper bags market will be

valued at US$6.9 billion in 2026 and is projected to reach US$10.3 billion by 2033, registering a

compound annual growth rate (CAGR) of 5.9% during the forecast period.

Download Your Free Sample & Explore Key Insights:

https://www.persistencemarketresearch.com/samples/35339

Sustainability Policies Drive Market Expansion

The rapid implementation of plastic bag bans and environmental regulations worldwide has

become the primary catalyst for market growth. More than 60 countries have introduced

restrictions or levies on single-use plastic bags, encouraging retailers and manufacturers to

adopt recyclable paper alternatives. Government initiatives across Europe, North America, and

Asia-Pacific are reshaping the packaging landscape, while global consumer awareness regarding

sustainable products continues to strengthen demand.
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Retailers, supermarkets, restaurants, and food delivery services are increasingly replacing plastic

packaging with paper bags to comply with environmental regulations and improve their brand

image. This transition is expected to create long-term opportunities for manufacturers of kraft

and specialty paper bags.

Food and Retail Industries Remain Key Consumers

The food and beverage industry continues to represent the largest end-use segment for paper

bags, accounting for nearly 40% of total market demand. Bakeries, grocery stores, coffee chains,

pet food manufacturers, and organic food brands are increasingly adopting paper packaging due

to its recyclability, food safety compliance, and premium appearance.

Retail and e-commerce companies are also driving substantial demand. Fashion brands, gift

stores, and direct-to-consumer businesses are investing in customized paper bags as part of

their sustainability strategies while enhancing customer experience. Premium printed paper

bags are becoming an important branding tool for retailers seeking eco-friendly packaging

solutions.

Kraft Paper Dominates Product Demand

Kraft paper remains the preferred material in the global paper bags market, holding

approximately 58% of market share. Its superior strength, durability, recyclability, and natural

appearance make it suitable for both industrial and consumer packaging applications. The

material is widely used for grocery bags, shopping bags, food packaging, and industrial multi-

wall bags.

Among product categories, Pinched Bottom Open Mouth (PBOM) paper bags continue to lead

the market because of their ease of filling, excellent stability, and compatibility with automated

packaging systems used by food manufacturers and retailers.
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Europe Leads While Asia-Pacific Records Fastest Growth

Europe continues to dominate the global paper bags market with around 34% market share,

supported by strict environmental legislation, advanced paper manufacturing infrastructure, and

strong consumer preference for sustainable packaging. Regulations targeting plastic waste have

encouraged widespread adoption of recyclable paper bags across retail and food sectors.

Meanwhile, Asia-Pacific is projected to register the fastest growth through 2033. Countries

including India, China, Japan, and several Southeast Asian nations are introducing plastic

reduction policies while expanding organized retail, industrial manufacturing, and e-commerce

https://www.persistencemarketresearch.com/request-customization/35339


operations. India's nationwide restrictions on certain single-use plastics have significantly

accelerated demand for paper-based packaging solutions across urban and rural markets.

Industry Challenges Persist

Despite positive market momentum, manufacturers continue to face several challenges. Paper

bags generally cost more than conventional plastic bags due to higher raw material and

production expenses. Additionally, standard paper bags may experience reduced durability

when exposed to moisture or heavy loads, limiting their use in specific industrial and fresh food

applications.

To overcome these limitations, companies are investing in innovative moisture-resistant

coatings, recyclable barrier technologies, and stronger kraft paper formulations that maintain

environmental performance without compromising product functionality.
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Market Segmentation

By Product Type

Sewn Open Mouth

Pinched Bottom Open Mouth

Pasted Valve

Pasted Open Mouth

Flat Bottom

Others

By Material Type

Kraft Paper

Recycled Paper

Coated Paper

Specialty Paper

By Distribution Channel

B2B

B2C

By Industry
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Food and Beverages

Pharmaceutical

Retail & E-commerce

Construction

Industrial

By Regions

North America

Europe

East Asia

South Asia & Oceania

Latin America

Middle East & Africa

Innovation and Competitive Landscape

Competition within the paper bags market remains moderately consolidated, with established

global packaging companies focusing on capacity expansion, sustainable product development,

and strategic partnerships. Manufacturers are introducing recyclable barrier paper bags

designed for humidity-sensitive products while reducing plastic content in industrial packaging.

Growing investments in automation, digital printing, and customized packaging solutions are

enabling companies to address increasing demand from retail, food service, agriculture, and

construction industries. Sustainability certifications, reliable supply chains, and premium

branding capabilities are becoming major competitive advantages in securing long-term

commercial contracts.

Positive Long-Term Outlook

Industry experts expect the paper bags market to maintain healthy growth throughout the

forecast period as governments strengthen environmental regulations and consumers

increasingly prioritize sustainable purchasing decisions. Rising investments in recyclable

packaging technologies, expanding retail infrastructure, and continued growth in global e-

commerce are expected to support long-term market expansion.

With businesses actively replacing plastic packaging and consumers embracing environmentally

responsible alternatives, paper bags are positioned to become an increasingly important

component of the global packaging industry. Continued innovation, supportive regulatory

frameworks, and growing corporate sustainability initiatives are expected to ensure steady

demand while creating new opportunities for manufacturers across both developed and

emerging markets.



Read Related Reports:

Recyclable Packaging Market: The recyclable packaging market is projected to rise from

US$202.6 Bn in 2026 to US$319.0 Bn by 2033, registering a 6.7% CAGR through 2033 worldwide.

Cold Seal Packaging Market: The global cold seal packaging market is set to grow from US$20.2

billion in 2026 to US$31 billion by 2033, expanding at a 6.3% CAGR through 2033.
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